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THE MONEY 


MARKET. 





Mosey has been fairly plentiful this week, and on Tues- 
dav was described as almost unlendable with rates down 


to 1 per cent., and even lower. 


By Thursday it had 


become les abundant, and old money was quoted at 14 per 
cent. with 14-3 per cent. charged for new. The cause of 
the ease was the payment of the 5 per cent. War Loan 
dividend on June Ist. By Tuesday this had taken full 
effect, as there had been time for the warrants to have 
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passed through to the Bank of England for payment. The 
Bank return gives evidence of the effects of this operation. 
Public deposits have fallen from £17.4 to £6.5 millions, 
and Government securities have risen from £276.9 to 
€282.7 millions. Thus the Treasury has drawn heavily 
upon the funds it had been accumulating for this purpose 
during preceding weeks, and has also in all probability 
borrowed a small amount on Ways and Means from the 
Bank. 
* * * & 

As a result of this disbursement, Bankers’ deposits 
have risen from £54.8 to £72.2 millions, representing a 
transition from the market’s standpoint from relative 
stringency to ease; and, in fact, the clearing bank which 
usually calls on Tuesday did not do so this week. It 
should be recognised, however, that on this oceasion 
money has been less plentiful than is often the case im- 
mediately after a War Loan dividend payment. and that 
the surplus funds are already beginning to disappear. One 
reason for this is that, as March Ist fell on a Sunday, 
there were no Treasury bill maturities on June Ist, and 
so, on the latter day, the market was deprived of one of 
its usual sources of funds. Furthermore, Treasury bill 
issues are at present above the normal in size, this week's 
offering alone amounting to £45,000,000. So. taking 
everything into account, there has not been this June the 
usual extreme glut of funds. 

* * * * 


Discount rates, too,have hardened since a fortnight ago. 
It will be recalled that the Treasury bills issued on 
May 22nd went at a rate of £1 19s. 11.95d. per cent., and 
that the following week three months’ bills were quoted 
down to 2 per cent. Such rates were too low, both from 
the standpoint of the bill broker who still has to pay 2 per 
cent on money borrowed from the clearing banks, and 
from more general considerations such as the state of the 
exchanges and the comparative level of money rates in 
foreign centres. By the end of last week the market had 
begun to appreciate these facts, and the issue of May 29th 
went at £2 1s. 9.45d. per cent. This week, three months’ 
bills have been dealt in at 27, and possibly 24 per cent., 
with 24, per cent. quoted by running brokers for ‘* hot "’ 
Treasuries. With £45,000,000 of Treasury bills on offer 
on Friday, some brokers were inclined to look for a rate 
of 2.8; per cent., but inasmuch as heavy maturities at the 
end of this week will supply the market with funds, the 
issue may go at a slightly lower rate. 




















May 14,| May 21,| tay 28, | June 4, | Previous Rate 

198i. | 1981. "| 1931. | 4951, oe 

% % % % |% 
Bank Rate ............| 2) | 2$ | 2 | 23 [3(May14,°31) 
Banks’ Deposit Rate.. 1 1 1 1 1} (May 1, °30) 
Discount f Call ........ 1 1 1 1 1} (May 1, °30) 

Houses | Notice ... 1} 1} 1} 1} {1}? (Mav 1, ’30) 
Market rate (3 months’ 
ID ecnersecees | C2 /1OG4l ¢ Baal... 
* + * at 


On the other hand, the market has recently received 
good allotments of Treasury bills, and so its power to 
absorb fresh supplies may be limited. It is noticeable 
that very few buyers of bills have been in evidence this 
week, and that even the clearing banks have limited their 
purchases to a few July and August bills. According to 
one account the banks are now buying short-dated bonds. 
Other factors that suggest higher discount rates in London 
are the recent temporary lapse of the Paris exchange to 
Frs. 124.08, and the general feeling of uneasiness inspired 
by the Continental situation in general, and, in particular, 
by the difficulties of the Credit Anstalt. This week’s ex- 
change and gold movements have already indicated the 
ways in which these developments can affect London. 

* * * * 


Prominent among these are the further depreciation of 
the Reichsmark to Mks. 20.49}, and the appreciation of 
Swiss francs to Frs. 25.08. There is no doubt that these 
movements are connected, and that lack of confidence in 
Germany is causing the transfer of further funds to 
Switzerland. The rise in the value of Swiss franes had 
an immediate consequence in London, for on Tuesday 


Switzerland was in a position to bid for the Cape gold,and 


r T WA oY ‘ 
a 


> | a tras 
of the £1,016,000 on offer, actually bought £397 jy, 


® price of 84s. 10}d. per ounce. ‘The balance Was hel 
over till the following day, when Swiss competitig dey 
again in evidenee, and the Bank of England : 
able to secure gold after bidding S4s. oid ae, 
cally lid. more than its statutory buvine i ode 


} 


100 Wag 


: : £ price, which 
all it has had to pay sinee the middle of April . 
* * x * 


Taking all these factors into account. it IS Just as y 
that discount rates should be settling down pe thee 
over 2 per cent. Such rates leave brokers a small moron 
and they also have regard to the needs of the ite. 
national situation and to the level of money rates abroad 
It is true that the New York exchange has beey etme. 
tarily above parity. This week's fall in sterling agains 
the frane, however, is a definite warning, and while ti: 
ground so lost has since been recovered, the market woy 
be well advised to regard it as such. . 

* * * * 

New York has been overshadowed by the headlong § 
in stock prices during the early part of the week, andy 5 
the widespread feelings of pessimism. Some indication 9 
of the intensity of the depression is given by the fact th: 9 
according to the most recent figures, loans to memes 
of the New York Stock Exchange have fallen since te 
1929 peak from $6,549 millions to $1.431 millions, men- 
ber bank security loans from $9,179 to $6,918 millions 
and member bank other loans from $9,871 to $7.% 
millions. To meet the recent fal! in prices, sever 


the leading banks have this week reduced their mrzx 3 


requirements in respect of collateral loans to brokers from 
25 to 20 per cent. Call money remains at 1} per cet 


and prime commercial paper is quoted at 2-2} per cet! 
* * * * 


The Foreign Exchange market continued active dura 
the past week. Sterling on New York maintained 's 
recent strength, touching 4.863 on June 2nd and closing 
at 14.8634. Montreal was 4.87, as against 4.50) a wee 
ago. French frances appreciated at one time to 1246 
but closed near last week's level at 124.22. Demands 
sterling in Brussels took the rate to 34.93}, as agaas 
34.92 last week, while Milan was also offered and closes 
at 92.98. The peseta fluctuated wildly, and dealings we 





frequently impossible within reasonable margins of the : 
rates nominally quoted. The worst level touched wa rs 
624 on June Ist, but subsequently more settled aoe : 
prevailed, and the rate closed at 513, showing an — i 
ment on the week of 1} pesetas. Amsterdam was 12!" A 
Reichsmarks were steadily offered from Continen' e 
sources and closed at 20.493, a further depreciation ¢! : 


13 pfennigs. A strong and steady demand ae oe z 
francs, principally from Germany, caused the a - 

to fall to 25.08, against 25.16} last week. — 
préciated to 18.15}. In the South Ame ric spores od 

was 33d., showing an improvement of aa ee Dene 

ago. Montevideo was also better at 28i4. ' the Fat 
Aires at 332d. was 3d. better than last week. = oa 
East rupees were weaker at Is. 533d. as apna 

2s. O2%d. In the forward market, dollars we -~ aa 

in strong demand, and after being quoted at — i ett 

and 43 cent premium for three months, _ . eral 

and 4) cent premium respectively. “s Forwatd 
fiuctuated but closed around last week's levels: sao spit 
Brussels was in better demand with the sing on i 

rate, being 2 cents and 4 cents premium a ot IW 
periods. Forward Milan was offered at Gee mati 

and 27 centesimi. Movements In forward pie from 
violent as those of the spot exchange, ren 
premiums to discounts of 25 centavos ane a ae 
for one and three months, after being S ctanaeal or: 
centavos and 1.00 peseta respectively. —_ premium 
wards were } cent for one month and 1% one ‘mall i 
for three. Dealings in forward Berlin ee ae oa 
volume and difficult of negotiation. The ~ Porwit 
par for one month and } discount for t <a both 082 
Switzerland moved to discounts of 4 centime iting {rot 
and three months. After early weakness res nf is 
Chinese selling, silver recovered to —_— Ye forwatl 
week’s levels at 124. for spot and id 13. 2 
delivery. Hong Kong was 113d. and Shang" 
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| Wuarever results may emerge from the Interim Report 
o the Unemployment Insurance Commission all will 
cree that it has made an honest attempt to carry out its 
mandate. We sympathise with the view of both the 
Majority and Minority of the signatories that it is un- 
satisfactory to attempt to deal with the problem piece- 
meal and to make proposals which attempt to lighten the 
burden upon the country without radical overhaul of the 
) whole system of relief of unemployment. The Commis- 
© Son has not had time to consider many important matters 
6: administration, nor does it deal with many suggestions 
' which must be considered before the final plan is 
drawn up. There is, for example, the question of varying 
he rates, both of contributions and of benefits, in 
different trades and localities, and the problem of dealing 
with those who have long been out of work, either by 
"~ training or transfer. The argument, indeed, of ‘* incom- 
ms is used by the two dissentients from the 
Majority Report as a reason for leaving matters as they 
ve until the final scheme is prepared. 
> briefly, the scheme of the Majority, which is fully 
~ summarised in another column, makes a series of pro- 
posals—on the assumption that unemployment will con- 
tinue at a level of about 24 millions—under which the 
total expenditure on benefits would be cut from the 
Half of 
: cut is to be secured by reducing the rate of benefit 
Hl from 17s. to 15s. in the case of a man, from 15s. to 13s. 
| 7 in the case of a woman, and from 9s. to 8s. for an adult 
7 dependant, the rate for children being alone unchanged. 
As to the other half, £5 millions is to be saved by setting 
in upper limit to the amount of benefit which can be 
drawn by part-time workers—the limit varying with their 
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| earnings during the days that they are at work—and by 
Es ‘-gulations which will prevent the drawing of benefit by 
a married women unless it is clear that they are likely to 
oe re-employed in an insured occupation. A further £3 


stulions is to be saved by imposing a means test for 


 ‘suisitional benefit, not in all cases, but in case of single 
| adults living with relatives, of married women, and of 
| Pensioners, ete., while £34 millions are to be saved by the 
| Powsion that the 80 contributions which qualify a man or 
» ‘oman to become an insured person must have been paid 
ae Curing the preceding six years. This elimination from the 


me -CUeme oO 


Be sever 


f persons who have practically not worked for 

Yer Years is the only one of the economies which will 

cs - recourse to the Poor Law, and inasmuch as there 

“oe a strict means test in all these cases it may be 

Pr umed that the additional charge on the Poor Law will 
* 


- - than the amount saved under the Insurance 
scheme, 


yy» 
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es 


On the = a 
n the other side of the account it is proposed that con- 


“utions should be raised to 9d. (taking as a representa- 
* nity een ame) from each of the three contribut- 
orkers aide oe y, the State, the employers and the 
ae ch means an addition of 24. a week from the 
‘ , (a week from the employer and 14d. a week 


Ve Case ar 


rom the State : ; ; 

vield 60 State. These contributions are estimated to 
£94 “? millions of additional revenue, which, with the 
‘~ millions oO 


to reduc . anne expenditure, will make it pos- 

ing borrore : ie £40 millions a year which are now 

Solvency. | ed to a deficit of £7 millions. This is not 
*, but it is a serious attempt to attain it. 


infor Commendations will at once become the most 
Judgetary ical issue _in domestic _ polities. The 
Peatedly a — the tightness of which we have re- 
In all eee and the precarious economic outlook 
Rrisis, mean - which threatens to prolong the present 
Majority Re aa the Government is bound to give the 
When sweepin most earnest consideration. At a time 
While prospers Wage reductions are being made in the erst- 
Psing ther us United States, when large cuts are im- 

selves on Australia and on many countries of 


Sible 











THE ECONOMIST. 


THE STATE AND THE UNEMPLOYED. 


1203 


Europe, notably Germany and Austria, the Government 
in this country cannot lightly brush aside the compara- 
tively modest changes that are here proposed to stop the 
threatened deterioration of our publie finances. 

It is idle to deny, however, that the Report, which 
embodies the first of the sacrifices to which Mr Snowden 
referred a few months ago, presents great political diffi- 
culties ; for every single suggestion is certain to encounter 
from one quarter or another the keenest opposition. Em- 
ployers, for example, will claim, not without reason, that 
an increase in their insurance payments will be a severe 
handicap at the moment when they are having the 
greatest possible difficulty in meeting competition. 
Clearly, however, it would not be practicable to ask the 
workers to increase their weekly payments without any 
corresponding increase from the employers; and without 
some increased contribution from these two sources we 
should merely be increasing the already excessive burden 
on the taxpayer. Again, the proposal to reduce the pay- 
ment to part-time workers who are earning good wages for 
two or three days of the week will no doubt be resisted 
by the interested parties, but this and the proposal to 
restrict the payments to married women who are unlikely 
to resume employinent in an insured oceupation will 
probably secure fairly general support. As regards the 
means test for certain classes of those receiving transi- 
tional benefit, here we sincerely hope the Government will 
have the courage to adopt the recommendation, for it will 
not only save expenditure which the country can very ill 
afford, but it also serves to emphasise the distinetion which 
the Commission quite properly makes between unemplov- 
ment insurance and the subsequent relief of unemploy- 
ment out of State funds. In this connection the Report 
quite truly observes that the restoring of the insurance 
character of the scheme is not only important for financial 
reasons, but also because a true insurance scheme makes 
it possible to pay out benefits without an excessive amount 
of red tape and private investigations. As soon, however, 
as pavments to the unemployed become fully charge- 
able to the State, the latter must take measures to pro- 
tect itself against what mav easily become a fatal drain 
upon its resources. It is, we think, highly probable that in 
their final Report the Commissioners will find it necessary 
to make the distinction still sharper between those who are 
drawing benefit to which they have themselves contri- 
buted and other unemployed by requiring from the latter 
some form of work or training. 

The immediate political crux of the matter is, however, 
quite clearly the proposal to lower the standard seale of 
benefits. It is true that, as the Report emphasises, the 
rates, after the proposed reductions, which mean that a 
man and wife and two children will under the new scheme 
get 27s. a week instead of 30s., compare favourably with 
the rate prevailing in recent years when account is taken 
of the fall in the cost of living. Thus, in 1924 such a 
familv actually received 27s., but, as the cost of living was 
considerably higher, it was only the equivalent to 22s. 8d. 
at to-dav’s prices. The Commission’s proposal, there- 
fore, means that the family of an insured person will be 
better off at the reduced rates proposed than in recent years 
prior to 1930. Nevertheless, the reduction of benefit may 
well prove a bitter pill for the Government's supporters 
to swallow, and the use of the cost-of-living index in con- 
nection with seales of benefit has been challenged on the 
cround that an unduly large part of the income of bene- 
ficiaries is swallowed up in rent, which has not fallen. | 

This, and other similar points, need careful serutiny, 
for it is certainly not desirable that the all too Jarge section 
of the working population now unemployed should be 
reduced to a condition of under-feeding or driven hope- 
lessly into debt. On the other hand, clearly the country 
cannot offer in this crisis to give a rising standard to those 
who are not working. Regarded as part of a general plan 
under which, to use Mr Snowden’s phrase, sacrifices have 
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to be made all round, the majority Report strikes us at 
first reading as an admirably balanced piece of work which 
will stand all fair criticism. On its merits it deserves to 
be treated as many of our leading politicians indicated 
last autumn that they intended to treat it, and should be 
accepted as it stands. We should like to think that Mr 
MacDonald will rise to the occasion, take his courage in 
both hands and make an unequivocal declaration in this 
sense. If, unhappily, he feels himself not strong enough 
to do so, then his course should be to appeal to the House 
to treat the questions arising out of this vital Report as a 
non-party matter, and endeavour, in consultation with the 
leaders of the two Opposition parties, to ascertain what 
degree of support, both in Parliament and the constitu- 
encies, can be guaranteed him in implementing the 
Majority’s recommendations. The worst thing of all 
that could happen would be if any of the three parties 
endeavoured to make political capital out of the report, or 
effectively prevented the carrying out of sound and urgent 
reform by manceuvring for position with an eye to the 
polling booths. 





CONVERSATIONS AT CHEQUERS. 


DvrinG the coming week-end the British Prime Minister's 
country house in the Chilterns seems likely to be the 
centre of European interest, for events have conspired to 
invest the visit to Chequers of Dr. Briining and Herr 
Curtius with “‘ news value’’ considerably greater than 
could have been anticipated when the meeting was 
arranged. Mr MacDonald's invitation that Germany's 
two leading statesmen should visit England for a friendly 
and informal talk was issued, before Easter, at a time 
when no obviously insistent topic—with the exception, it 
may be said, of the perpetual question of disarmament— 
presented itself as the natural object of speculation and 
forecast on the part of the European Press. In fact, the 
motive for the invitation was undoubtedly the desire that 
hospitality which had been enjoyed by the representatives 
of the other leading European nations should be extended 
with an equal warmth to the heads of the German Govern- 
ment. Since Easter, however, not only has the path of 
disarmament been once more obstructed by the hitch in 
the naval negotiations and the renewed strain in relations 
between Italy and France, but there has arisen a burning 
controversy over the Austro-German Customs union, and 
the idea of an Anschluss, while the continuance of 
economic depression and falling commodity prices, and the 
disclosure of the banking difficulties of Austria have 
brought into the picture once again the possibility of 
Germany applying for a postponement of transfer of the 
conditional annuities under the Young Plan, or even for 
a revision of the Plan itself. 

A cursory study of the Continental Press during the past 
week serves to show how great is the importance attached, 
both in Germany and in France, to the Chequers meeting, 
and there is little doubt of the great potentialities for good 
or evil of these conversations. We do not propose to join 
in the intriguing but unprofitable game of endeavouring to 
prophesy in any detail what Dr. Briining and Mr 
MacDonald will have to say to each other. It is obvious, 
however, that two statesmen in their position to-day 
cannot spend a week-end together without discussing in 
some form or other the three topics of disarmament, the 
Anschluss and the future of reparations in the light of 
Germany's and the world’s present economic position. So 
far as disarmament is concerned, every good European 
will sincerely hope that Mr MacDonald will succeed in 
satisfying Germany, through Dr. Briining, that in this 
matter we are actuated by feelings of cordial amity to the 
nations of Europe without distinction, that our objective 
is the eminently desirable one of securing substantial alle- 
viation from the present terrible burden of expenditure on 
fighting forces, and that we are prepared to support with 
all our power the principle of budgetary limitation of 
armaments at a level substantially below present 
expenditure. 

Equally, we hope that in the matter of the Zollverein 
the British Prime Minister may be able to satisfy his 


German confréres that, if our policy has not been one .: 
wholehearted support for the projected Customs ie 
this must not be taken as evidence of any lack of friend. 
ness to Germany or to any desire to hem Germany in fy 
ever with immutable treaty prohibitions. Actually th 
Anschluss is for Germany a matter of pride rather th be 
business ; it would do extremely little to help Germany’ 
economic situation ; and persistence in the project might 
well damage, rather than assist, the trade and industr 
both of Germany and of Europe as a whole by exacerhes. 
ing an already tense international situation. Tn this issu. 
we suggest that a wise course for the statesmen a 
Chequers would be to explore the possibility, first. » 
Germany acceding to the definite request that we have pu 
forward for a reduction of tariffs on English goods. ani 
secondly, of Britain and Germany working together t 
secure a really worth-while reduction of tariffs in Contry 
Europe as a sound and valuable alternative to si: 
Anschluss. 


It is, however, the question of the future of reparations 
that seems likely to be indirectly the outstanding subject 
of moment in this week-end’s conversations. Indirect}; 
we say, because we think that, in all probability, D: 
Brining and Herr Curtius wil! not make any propositix 
even informally in this respect, but will be content at ths 
juncture to represent to Mr MacDonald the cold facets ¢ 
the German position and leave it to the British Goven- 
ment to draw its own conclusions. Doubtless, they w! 
say, and rightly, that Germany has made an imme 
effort to carry out the Young Plan, the burden of who 
execution has been considerably increased by the chang 
during the past two years in the general level of prices, ani 
is now aggravated by the world-wide depression, whe: 
has hit German industry hard. The establishment \ 
Germany of a substantial export surplus has shown thi 
the strain to which the Young Plan is being subject: 
falls not so much on the mechanism for transfer as & 
that for the collection within Germany of the means“ 
payment. The Briining Government has imposed on" 
nation a programme of rigid economy with string 
taxation and drastic reductions of social services, ot 
salaries and wages. So far it has succeeded, with So 
Democratic support, in carrying out this inevitably w= 
popular policy in the face of Nationalist opposition. oe 
faced with a heavy budgetary deficit, it is now 
forced to apply further emergency legislation, Wo 
details our Berlin correspondent foreshadows on Ae 
page, and whose effect seems likely to be still further‘ 
drive German opinion to the extreme Right and es 
treme Left. It would be premature, perhaps, to cone 
that the stability of the Briining Government !s as {"" 
jeopardy, for the Socialists, up to a point, ee 
continue to support Dr. Briining, in spite of in 
programme, rather than risk the dangers of ana — : 
Government drawn from the Right, or a dictatorship Ps 
Briining, however, we expect, will tell the Prime ad 
with emphasis that the breaking point !s not 7 
the problem of reparations has become for _ : 
essentially a political problem, and that a ———— 
the extreme Right, or a dictatorship (by 0 i al 
impossibility) would inevitably seek to al 
position in Germany by making a moratorium ati 
tions and a revision of the Young Plan the main P 
i form. tool 
—_. is no statesman in England who would - a 
bound to give these considerations his aed 
sympathetic attention, whatever might ~ Staten , 
he ultimately reached. The emergence ©! fact 
in Germany would be a new and seriously : fines, Mf 
in a troubled world economy; and, on ot ae se 
MacDonald will be readily sensible to the - sendst 
effect of further reductions in German wages in trade 
of living will intensify the competitive me al nd 
position and increase the difficulties of t . ssensus 
of this country. In short, there 1s a ones shat reps 
British opinion, irrespective of political go to be, i 
tions have demonstrably been, and are likely 
creasingly a contributory factor = aig the i 
economic malaise. On the other hand, ther gill do * 
which cannot be gainsaid and which Germany Tress 
to take to heart, that the situation of the Brit 
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such that we are not in a position to make unilateral 
oncessions in the matter of reparation payments, however 
much we might be convinced that relaxation was dictated 
y the demands both of justice to Germany and of the 
"$eli-interest of the world. We have no cash to give, but are 
' pnly middlemen in this issue of reparations and war-debt 
| payments. If Germany needs relief she must address 
“herself in the last resort to France and America. Public 
| pinion in all countries concerned will do well not to look 
| for any dramatic developments from the Chequers con- 
" Wersations, but to be content if this week-end of frank 
nd friendly discussion of all the relevant facts and possi- 
" Bilties leads to Germany getting the assurance for which 
Bhe is hoping—that her difficulties and efforts and her 
“Poitical “* ardours and endurances ’’ are regarded here 
With friendly and sympathetic eyes. 


A TIMELY CAMPAIGN. 


HE meeting at the Caxton Hall last week, at which Mr 
“yd George launched a nation-wide campaign against 
rotection, was a Party meeting, and the ex-Premier’s 
Beech was, therefore, as lively as ever in its partisan de- 
«ng power. Nevertheless, when the fripperies of 
‘neal debate are stripped from it, his address reveals a 
le conception of the cireumstances under which Pro- 
“ionists are striving to lead England to fiscal revolu- 
n, and of the need for a campaign to resist their efforts. 
hus, although the campaign originates from a Party 
urce, there are many who politically are not followers 
Mr Lloyd George who will, as we do, extend to it and 
ye dard-bearer the strongest of good wishes. 
wr Lloyd George did not attempt to compress into a 
oe the whole case for Free Trade. He 
a. 7 or ee g from analysing British unemploy- 
wis Pe ae and inquiring which of those 
en — d benefit from FE rotection ; nor did he waste 
bereased pes — how a measure which would entail 
sae 8 of production would help Britain to sell 
rely Se markets. Indeed, as regards the 
bainiy to nh aspect of the case, he confined himself 
befficient — ing out the danger of giving shelter to 
ae ae en and equipment, and to showing 
ave been Ase special experiments in Protection which 
nd iti in this country under the McKenna 
bin a hely nt Acts have been more of a hindrance 
ee ~ 7 amelie progress. To that aspect of 
he moment lot all return in a subsequent issue. For 
temational « us follow Mr Lloyd George into his wider 
bur main senemination of the fiscal problem. Here 
licacy of — a stressed :—Firstly that the in- 
8 at this nse lon as a means to industrial prosperity 
ight of Prote — being convincingly proved by the 
€ now ag se lonist countries; secondly, that it is as 
Dnference in 199° at the time of the World Economic 
in 1927 that there can be no economic revival 
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until tariffs are abated; thirdly, that there can be no peace 
and confidence in Europe so long as war rages in the 
economic sphere; and, fourthly, that the most hopeless 
method of helping to end this war is for Britain to engage 
in it herself. 

On all these points Mr Lloyd George’s arguments were 
sound and forceful. It is notoriously tempting for a 
country, as for an individual, when she is sick, to ‘‘ try 
something new’ and to make experiments, on the 
grounds that “* things couldn't be worse.’’ There was a 
time some months ago, when weariness and disappoint- 
ment, and the feeling that Britain was ailing while other 
countries were reasonably prosperous, were causing a 
revulsion of feeling towards the Protectionist experiment 
among British industrialists. But subsequent events 
have done much to check or even reverse that trend of 
opinion, and we trust that the new campaign, if con- 
ducted in the educational rather than the party spirit, 
will do much more. For it is beyond doubt that business 
circles have been profoundly impressed by the spectacle 
of such great Protectionist countries as the United States 
and Germany wallowing deeper in the economic slough 
than Free-Trade Britain. And the explanation of this 
instructive phenomenon offered by Mr Baldwin, presum- 
ably after consultations with his economic advisers, is 
palpably too thin. Mr Baldwin admits that Protectionist 
nations are worse off than Britain. ‘‘ But,’’ he exclaims, 
‘* the slump hit Britain first,’’ because of her defence- 
less Free Trade position. It would be just about 
as reasonable to argue that because A was a non-smoker 
and caught a cold, and B and C, who were heavy smokers, 
afterwards caught worse colds, that therefore heavy 
smoking was the height of wisdom. The simple fact is 
that the time has gone for Mr Baldwin or anyone else to 
pretend that Protection is a panacea for any country, 
least of all Britain. Facts have opened the eyes of the 
world, and the pretence can no longer hope to gain the 
acceptance even of the credulous. 

Evidence that the eyes of the world have been opened 
is abundant. The Protectionist world was not quite sick 
enough in 1927 to be ready to swallow its pride and face 
the truth about tariffs. To-day it is very sick, and many 
happenings, such as the recent discussions at Geneva, the 
Conference of the International Chamber of Commerce at 
Washington, and the tone of the comments upon these 
debates in the Press of the United States, and, indeed, 
of the whole world, reveal a growing and a spreading re- 
cognition of the home-truth that the world can only hope 
to emerge from the present crisis through co-operative 
effort, in which the foremost part must be played by a 
constructive attempt to build up international trade, and 
free the stream of commerce from the tariff dams which 
now obstruct it. 

With this awakening in obvious process, with the 
statesmen of Europe almost feverishly engaged in the 
search for a solution of Europe's tariff problems, the 
moment is as unpropitious as any could possibly be for 
an attempt to add Britain to the list of economic war- 
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farers. For it is by virtue of our Free Trade position that 
this country, and this country alone, derives the prestige 
and opportunity to influence the counsels of the nations 
into saner economic channels. Yet this moment is chosen 
by Lord Beaverbrook to urge that we should cut adrift 
from Europe and shut ourselves inside an imperial tariff 
wall, and by Mr Baldwin for launching a Protectionist 
campaign. A counter-campaign was urgently needed, 
and it is good that it has been quickly and energetically 
launched. The logic of the facts is so powerfully behind 
it that it will succeed. But its success will be the greater 
if its protagonists frankly admit, as Mr Lloyd George 
admitted at its inauguration, that Free Trade by itself 
cannot cure all present ills. Free Trade, or tariff abate- 
ment, is part of a wider policy ofinternational co-operation 
and appeasement in the political as well as in the economic 
sphere. Other counts in that policy must include honest 
work for the international reduction of armaments, an 
enlightened monetary policy, and the readjustment of the 
war debt situation. Economie policy must go hand ir 
hand with foreign policy. The vindication to the world 
of Britain’s adherence to Free Trade will ease progress 
towards a relaxation of tariff warfare, and such abate- 
ment will mark the beginning of the return of international 
confidence, upon which the revival of economic activity 
in the first place depends. 








A STUDY IN MARKET CONTROL. 


THe almost unprecedented condition of the commodity 
markets during the past two years has roused an unusual! 
degree of interest in the question of organised control and 
organised selling. No more scientific contribution has 
been made to this subject than the studies published 
from time to time by the London and Cambridge 
Economic Service, and the monograph on rubber restric- 
tion by Mr J. W. F. Rowe, which appeared last March, 
is deserving of particular attention. 

Mr Rowe briefly outlines the history of the Stevenson 
Plan, which need not be recapitulated here, and then 
sets to work to examine it, from the point of view both 
of rubber producers and of consumers, in order to extract 
from it all that may be learned about the pros and cons 
of restriction in general and about the particular pitfalls 
against which any particular scheme should guard. 
Addressing himself first to the question whether restric- 
tion was necessary at the end of 1922 in order to prevent 
serious financial losses to the industry, Mr Rowe makes 
a careful, though admittedly very approximate, caleula- 
tion of the probable excess of potential production during 
the restriction years over actual absorption. When these 
results are qualified by reference to the effects of restric- 
tion on consumption, the conclusion emerges that the 
position would have steadily improved after 1923 and 
equilibrium might very well have been reached in 1925, 
so that the case for restriction really rests on the fact 
that the continuation of low prices throughout 1923 
would probably have ruined the whole Chinese com- 
munity in Malaya. The Malay smallholders, in Mr 
Rowe's view, would have survived, and the European 
estates would probably have suffered no more than most 
other industries suffered during 1921. Mr Rowe there- 
fore concludes that, while the absolute necessity of re- 
striction may be doubtful, it was, on the whole, desirable, 
though it would have been of far greater value had it 
been introduced twelve months earlier. 

The next question is whether the purely mechanical 
method of regulating the price by a sliding scale was 
preferable to a more elastic method. Undoubtedly the 
method actually adopted proved insufficiently elastic, and 
did not allow of the release in 1925 of large enough 
quantities of rubber to meet the boom conditions and 
curb the exaggerated rise in prices. On the other hand, 
it had the advantage of certainty; a more adaptable 
method, even if a satisfactory person or body of persons 
could have been found to fix the percentages from time 
to time, would have had the great disadvantage that 
rubber users would have had far less foreknowledge of the 
probable course of prices. Mr Rowe suggests that the 
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difficulty of inelasticity under mechanical regular 
could have been met if the Government bel 
emergency stocks to be released only on 
prices, though he emphasised the fact that really “ 
factory working could only have been secured by ry 
ing the co-operation of the American rubber 
turers. This would admittedly have been dificult. 
the Rubber Growers’ Association had always ionored ‘i 
consumer, a mistake the danger of which is yery ge 
illustrated by the history of this experiment, ~*~ 
After careful consideration, Mr Rowe reaches the Cb 
clusion that, until the last year of the restriction, 
standard production was on the whole farily agg 
and that the pivotal price of 1s. 3d. was approximately 
right. The raising of this price in 1926 to 1s. 94. onty 
other hand, he denounces as a foolish attempt to tun 
the scheme into a mere monopoly, only explicable by ty 
incredible blindness of the London rubber interests 
the immense increase in Dutch native rubber plantig 
By 1926 enough was known of these new plantings y 
show that restriction in British territory ought to & 
terminated with all possible speed, and even if thy 
necessity were not appreciated there was little justific. 
tion for attempting to maintain the price at ls. M1 
Of all the restriction schemes of the last few years 
the Stevenson Plan attracted the most widespresl 
interest, for the consumer, as represented or mistepr 
sented by a certain section of the United States Pr, 
became so vocal during 1926 that American newspae 
readers might have been pardoned for thinking that th 
matter was becoming a primary issue of internation 
polities. Justice cannot be done in a briet summary 
Mr Rowe's careful and impartial analysis of this questa 
from which it appears that much of the bitterness ws 
probably due to a serious misunderstanding between 
Rubber Association of America and the [t.G.A. as te 
circumstances in which the Colonial (flice intended * 
exercise its discretionary power of ordering additicas 
releases of rubber. The details of the subsequent dr 
matic negotiations have not been made pubic, 0 y 
seems clear that the United States (rovernment ™ 
anxious to avoid having too great political importast 
attached to them, and when they wer abandoned & 
fruitless the United States adopted « purey Ge 
policy from which Mr Hoover, who framed it, express! 
excluded all suggestion of trade reprisals. 
The two most important weapons 0! dk eS 
economy in rubber consumption and the use o! poy 
rubber, and the success attained under meme Oe 
an object lesson to the organisers ol ee 7 
as to the danger of losing sight of the Te 
ing their plans. It is difficult to assess the : aad a 
consumption of rubber of the vigorous!» ao ‘ays chet 
servation campaign, as there was a me — 
imposed by the boom prices, but Mr ver : 
the campaign reduced the amount of ee wrt pa 
by not far short of 30,000-50,000 tons. I 7 P 1 The 
by reclaimed rubber was more substan a 
maximum ratio to crude had been attained ae of 
the price averaged about 2s. 10d. and the : 
claimed was 57 per cent. of the consump” 
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cent., a fact which suggests that avenger rr It 
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cent., though the average price W's - ae 
Even in 1930, with an average price : i 
remained over 42 per cent. Though | et any case: * 
that the use of reclaimed was eee without 
would not have expanded nearly 8° rapid ‘had not beet 
striction and Mr Rowe suggests that 1d have requ 
thus stimulated the United States wol" 
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to have been more inimical to the - - . 
new planting in the Dutch East indies, 
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‘on would have been reversed as the new areas came 
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to bearing and the scope for additional use of reclaimed 
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The other two devices adopted in the United States as a = Stockholm 0101 

fence against the restriction scheme W ere less effective. 7 c ; 

r Firestone started a movement for planting new areas —a centre for transactions in Scandi- 
ide the probable sphere of restriction; but, though navian ° ton 

bo United States Rubber Company and the Goodyear an and Baltic currencies 


pmpany control considerable planted areas, this form of 
yestment has not gained much ground in the United Phone Stockholm 0101 
tates. Finally, an attempt at organised buying was 
ade by the formation of the Rubber Buying Pool in 
5, but at present the scanty information available 
aves its history very much in doubt, and while American SKANDINAVISK.A KREDITAKTIEBOLAGET 
panufacturers believe that it had a considerable influence , , . : : phair 
p prices, British producers appear to consider that it was 
ittle importance. 
Searcely less remarkable than the indifference which 
rilish rubber producers displayed towards the doings 
the consumer in the United States was their blindness 
pwards the development of native planting in the Dutch 
Bast Indies. This was already well under way before 
fesiriction was adopted, but the R.G.A. seem to have 
vi no idea of the extent of the area involved. In the 
gariier vears this was understandable, since the Dutch 
“Phemselves did not begin to wake up to it until 1923; 
but even in 1925, when the Dutch fully realised the situa- 
‘Fon and its implications, if the British planters in Malaya 
Bad recognised it themselves they completely failed to 
P@onvince the City. obscure. The Maxwell scheme, which was considered by 
| Probably some of the incredulity of Mincing Lane, | the conference of British and Dutch representatives last 
here the importance of the growth in Dutch native | March, has not found approval with the Dutch growers; 
“Wiber planting was concerned, was due to the wide | but. it is. still possible that some agreement may be 
Aiferences between the economics of estate and native | reached. Even if these were no further prospect of 
Bubier growing. Space does not allow of a résumé of | restriction in this particular industry, the lessons brought 
Br Rowe's most interesting account of the methods of | out by Mr Rowe's analvsis would be of value in connec- 
Ba'ive rubber growing, but the essential points of which | tion with similar schemes in other branches of production. 
he British producers appear to have lost sight are two: | The most important warnings of general application which 
e dependence for inerease of output beyond a certain may be gathered are the danger of neglecting to enlist as 
‘Px upon the supply of immigrant labour from Java, the | far as possible the co-operation of the consumer; the still 
asticity of which supply is a complicated function of greater danger of neglecting to watch the activities of the 
any variables; and the fact that as the supply of land | consumer and to study the possibilities open to him of 
8 slmost unlimited and the planting of rubber largely economising or using substitutes; the necessity of taking 
| §s-product of rice growing, the Dutch native can afford | into account every possibility of the exploitation of alterna- 
/® increase his yield per acre by methods which on a | tive sources of production; and, finally, the possibility that 
tropean estate would in the long run be uneconomic. | restriction may have far-reaching effects on the future 
‘# was thus unsound to argue, as the British rubber | economies of production. As far as the future of rubber 
Powers apparently did, that because new planting had | jtself is concerned, two further considerations have to be 
Brually ceased in 1920-22, the output of Dutch native | horne in mind: one is that, owing to the length of time 
ber in 1926 and 1927 was not likely to be higher than | which elapses before a newly-planted rubber tree comes 
B 1925. into bearing, growers who sow the wind of restriction 
7 48 to the probable importance of Dutch native rubber | only begin to reap the full blast of the whirlwind some 
the future, investigators seem to be fairly well agreed | eight years after their scheme has been wound up; the 
‘it by 1935 a potential capacity of over 300,000 tons | other is the fact that as the major part of the output of 
ll have been reached, but it seems unlikely that more | rubber is used for motor tyres, its consumption is less 
an half of that will actually be realised unless the price | influenced by its price than by the state of the motor 
very high. Mr Rowe’s own view is that, with conditions industry, and is, moreover, liable to be revolutionised at 
they were last spring, the potential output might be | any moment by technical inventions in tyre manufacture. 
‘tly attained at a price of 1s. 3d. to 1s. 6d.; but that | In short, there can be few commodities which present such 
the price of rubber were_to rise without much change | serious difficulties to organised regulation of the market. 
_ prices and in the depression in Java, a price of 
‘might call out a very large volume. 
Immediately atter the termination of restriction, the SYNDICALISM IN SPAIN. 
re 0 both British and Dutch estates was heavily (BY A CCRRESPONDEN1.) 
we = oe rage = aatine pameatien, Re : ee Ir appears that Leon Trotsky is not actually being 
| price which was sufficiently low to dis , ail atiaiieiamanet tame dlien saa el 
nage fresh native planting would be high enough to | encouraged by the Spanish Govern papell 0s 
bable ay P - 6 1. “asi » new Republic. The mere possibility, 
ble average estates to pay their way. Meanwhile the | residence in the new Repubh ; P ‘ 
ulay estates were giving a sur ile high yield, which | however, was enough to horrify the ordinary humdrum 
4S at first explained away a temporary result of the | Spaniard, whose attitude to Communism is that . a 
Morced resting during restriction, but which, it gradually | child scared by bogies. — This almost te gr se 
“ime apparent, wag nothing of the sort, but the result has been greatly intensified by the recent unfortuna 
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Rowe estimated that the full normal costs, allowing for 
proper expenditure on cultivation and upkeep, of some 90 
per cent. of the output of Malay estates would be covered 
by a price of 6d. Thus, whereas in the later years of 
restriction it looked as though the scheme was to produce 
the effect of making rubber ** go native,’’ the actual result 
has been entirely the reverse, and though native rubber 
still remains a very important factor—about two years 
ago the R.G.A. estimated native acreage at nearly 50 per 
cent. of the whole—the effect of restriction has been a 
very definite improvement, at any rate for the time being, 
in the position of estate relative to native cultivation. 
The present prospects of restriction of rubber output are 
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* permanent improvement in estate technique. During outbursts of extremist violence, so that the —— 
. striction period the reserve of labour which could | the dictatorship’s connection with the Russian naph : 
Pt be employed in direct production was occupied in | syndicate, though eminently good business, maj - - 
hai? and other works of permanent improvement | to be bad polities. Travellers in Spain, struck bs a 
pose benefit is now being felt. At the same time, experi- | disproportionate amount of literature dealing with Sov we 
,_'Sin methods and organisation of tapping have yielded ; Russia which is displayed in the bookshop windows, may 
santial economies, and these, tozether with the effects | easily conclude that the country is on the way to becom- 
“Sta resting, have permanently reduced estate costs | ing a prey to Bolshevism. Supporters of the Monarchy, 
Tunit to such an extent that, writing last March, Mr} moreover, are not above cultivating the Communist myth 
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as their most powerful means of discrediting the 
Republic, and their gloomy prognostications are given 
regular currency by the foreign Press. It is none the less 
a myth. Of Communism in the proper sense of the term, 
promoted from or by Moscow, there is so far very little 
trace in Spain, and it is a pity that any impression to 
the contrary should have been created by the facile 
practice prevailing everywhere, but conspicuously in 
Spain, of lumping together under the term ‘* Com- 
munism "’ workers’ organisations representing funda- 
mentally opposite social ideals or methods. 

Bareelona is represented as the focus of this ** Com- 
munist ’’ movement (now, we are told, financed from 
Russia via London and the Argentine), partly on account 
of its industrial importance and partly on account of its 
reputation for ‘‘ revolutionary ’’ violence. The dark 
deeds associated with the Conference Nacional del 
Trabajo (representing the syndicalists as distinct from the 


Socialist General Union of Workers) in the years 1910-23. 


are recalled, and many a bourgeois of Barcelona will tell 
vou to-day that the period of ‘* Communist ”’ strikes and 
terrorist direct action will begin again as soon as the 
political situation offers the opportunity. It is the old 
confusion of the unthinking between syndicalism, origin- 
ally a French shoot whch has been grafted on the in- 
digenous trunk of anarchism (the obverse of Spanish 
individualism) and extreme State Socialism, a Russian 
phenomenon which is entirely foreign to the Spanish 
mode of thought and Spanish conditions, and stands 
utterly condemned among the workers ever since the 
exposure by Fernando de los Rios, the present Minister of 
Justice, which was published nearly ten years ago. 

Now the revival of Syndicalism, with its doctrine of 
direct action, in Catalonia is a reality. The Syndicato 
Unico has won back most of the ground that was cut 
away from under its feet by the exertions of General 
Primo de Rivera, and more especially his right-hand man, 
General Martinez Anido, the ruthless Civil Governor and 
later Minister of the Interior. Now, as before 1923, the 
Spanish Socialist Party, so strong and well organised 
in the rest of Spain, can make no headway there. 
Indeed, the only competition which the workers’ leaders 
have to meet in that province is that of the Sindicatos 
libres (Free Syndicates) implanted by the Dictatorship 
and therefore doomed to obloquy, whatever their merits, 
and, in the country districts, a certain number of speci- 
fically Catholic syndicates. 

The Sindicato Unico, as its name implies, is one big 
union organised from the bottom upwards as a network 
of local bodies, in contrast to the General Union of 
Workers, which receives its orders from a central execu- 
tive. It has begun to put forth its tentacles even in the 
Casa del Puebla in several big towns, hitherto mono- 
polised by the Socialists both as a training-ground and as 
a field of mancuvres. Thus Syndicalists and not Com- 
munists are at the bottom of the disturbances, which 
have compelled the Government to take strong measures 
and to maintain martial law in Andalusia. The leaders 
of the Socialist Union of Workers, on the other hand, 
have all along made desperate exertions to prevent their 


men “‘ disgracing the Republic,’’ and on the whole have 
been successful. 

The “‘ political ’’ and certainly non-industrial strikes 
carried out last November were also in the main a show 
of strength by the respective bodies that claim the 
workers’ allegiance. The demonstrations of the Sindicato 
Unico in Barcelona indeed assumed such an ugly form 
that the Berenguer Government made every effort subse- 
quently to cut its claws. Various important centres of 
the Sindicato Unico were closed by Government orders, 
and although the country was now supposed to be enjoy- 
ing all its constitutional guarantees a pretext was found to 
keep them closed until after the municipal elections. 
This caused considerable heartburnings, and, of course, 
the Syndicalists’ propaganda activity continued un- 
checked. 

The Sindicato Unico is professedly non-political. It 
leaves elections severely alone and concentrates on mass- 
ing the forces of labour to resist any attack on wages or 
labour conditions. Even so the various Catalan factions 
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are busily engaged in competing for its sy 
syndicate is determined to retain for its 
share of the fat profits accruing to Catalan ing 

the war and early post-war years, whatever a a 
changes in the employers’ prosperity owing dpe. 
slump. And, as unemployment figures 
have now risen to over 40,000, there are 
of a serious industrial crisis in whic 
Sindicato Unico may well be decisive. 

At present the ‘* anarchial ’’ note of the svn 
revolutionary music is predominant. Many clog 
observers of the situation, however, detect sia ry 
split. At the municipal elections, for instance. the cand. 
datures (in Barcelona) included that of a ‘ Workers a 
Peasants’ Group,’’ which was an offshoot of this ek 
calism and was hailed as a ‘‘ Communist ” candidatue 
In fact it was fiercely opposed by the official Comme 
organisation, and the leaders were excommuniestes » 
the best Stalin tradition. 

Whether this small nucleus of authentic Commun'sy 
is destined to gain by this dissidence and to ful) ts 
predictions of the prophets of woe it is too early to or 
The disturbed political situation of Spain in the ex 
days of the Republie is undoubtedly a standing temp, 
tion to any of the Bolshevik leaders who have any tire 
to spare from prosecuting the Five Years Plan. 
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THE UNEMPLOYMENT INSURANCE REPORT! 
Tue first report of the Royal Commission on Unempls. 
ment Insurance, published this week, consists ¢; 
Majority and Minority Report. The first is signed 
Judge Holman Gregory (Chairman), Mr Henry Clas, ht 
Hetherington, Mr Lascelles, and Mr H. M. Trounez- 
the signatures of Mr Clay and Dr. Hetherington te 
subject to the proviso that, in their view, the rev 
mendations ‘‘ designed to relieve the present burden 
the national finances might reasonably in the preset! 
circumstances of industry have been carried furthe 
The Minority Report is signed by Mrs Rackham ani 
Asbury. 
The Majority Report. 

The Majority Report begins with the observation % 
by its terms of reference, the Commission was chit 
with the task of making a wide inquiry into the %* 
scope of unemployment insurance and the arrangetet® 
which should be made outside such a scheme for ** 
bodied workers unemployed. The signatories would ” 
preferred to present in one Report their conclusi ns 
the whole range of questions. In response, however, # 
pressure from the Government they have ives 
Interim Report on matters represented to them as URS 
namely, es 

(1) The increasing indebtedness of the Unempio™” 
Fund out of which unemployment benefit under © 
Insurance Scheme is paid; 

(2) the increasing cost to the Exchequer 0! 
benefit ; and 

(3) the suggestion that unemployment bene 
paid to certain classes of persons in cireumstan he 
the Unemployment Insurance Scheme was never ©" 
to cover. 
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Before coming to the immediate position, the Re 
reviews briefly the extent of post-war unt 
the development of unemployment insurance. 
gard to the average level of unemployment, it 7 
that the average percentage of the insured pol oth cot 
corded as unemployed at the end of each = ia 
December, 1920, is 12.2, and that since ] — sess ove 
it has been 20 per cent. or over. The eae ‘wotldil 
the average is ascribed to the effects of : ; the Ret 
depression of the last eighteen months, ee a pet 
remarks that the percentage of 12.2 © repress” oul 


» ot We 
sistent and obdurate problem, and, In our oe ears # 
be unwise to treat this experience of the —— cy th 
transitory, or to assume that it overvalues few veal 
has to be provided for in the next ; 
Moreover, . tall cal 
‘the indications are that unemployment will et wr ig neces 
in the next few months below the present level. 
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w is to adjust the finances of the Fund to present circumstances, 
i for the purpose of this Report we do not feel justified in antici- 
ing an average live register of less than 2,500,000. 
‘The Report then goes on to consider the history of the 
nemployment Insurance Fund, traces the steps by which 
nst-war Acts progressively departed from the principles 
the 1911 Scheme, and shows how the gradual widening 
benefits and relaxation of conditions of qualfication 
popardised the Fund's solvency, notwithstanding the fact 
bat since 1930 the whole cost of ** transitional ’’ benefit 
=< been met by the Exchequer. 


THE BRITISH LINEN BANK. 


Incorporated by Royal Charter, 1746. 


Capital and Reserve Funds, £3,600,000. 
Head Office : 38, St. Andrew Square, Edinburgh 


~~ eae se 


oe 


SNRs Cie Se acer 


Sevan Rasen a srenner enna 


ee ee ee ea 


ae Ee 
Seeeeeeny Copter ere atne es 


st ae 


OVER 200 BRANCHES IN SCOTLAND 
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Having detailed the various changes made in the rates 
eontripution and benefit since 1920, the Report finds 
hat, under present conditions, the income and expendi- 
ro of the Unemployment Fund balance with a live 
gister of 1,275,000, of whom 900,000 would be qualified 
L insurance benefit and the balance would consist of 
ersons claiming transitional benefit, uninsured persons 
ni insured persons without a title to benefit. 


Ordinary Benefit. 
* On the basis of an average live register of 2,500,000, 
he position is as follows :— 


Jncome. | Expenditure. 
£ £ 
15,650,000 | To claimants 61,250,000 
13,650,000 Additional payment 
14,850,000 | for dependants 
400,000 | Cost of administra- 
tion wm 
Interest on debt 


From employers 

rom employed 

rom the Exchequer 
Dither receipts 


13,250,000 


5,000,000 
4,500,000 


pficit sa ... £39, 450,000 


£84,000,000 | £84,000,000 


xcluding transitional benefit, the outstanding indebted- 
ss of the Fund proper on May 31, 1931, was £82,810,000, 
he limit of borrowing under existing legislation being £90 
Miilons. 
tainment by the Fund of solvency 


appears to us to be an objective which cannot be fully realised 


@ are prepared to recommend.’’ Nor do we think that its attain- 


Pen is the sole or even the principal consideration to which we | 
Nevertheless, we believe it to be of great | 
Mportance that immediate measures should be taken to arrest the | 


ould have regard, 


eterioration of the Scheme.”’ 
It is, moreover, even more important to preserve the 
rneipie of insurance. Under a _ genuine 


‘ lated by the scheme, it is possible to pay benefit without 
ference to needs or without great inquiry... No other 


ithout a limit of time, the State is compelled to take 
istic steps to protect itself. 


There are only three ways by which the deficit 


in be immediately reduced, namely, (1) by a reduction | 
: " | 


t the period for which benefit is paid; (2) by an increase 
contributions ; (8) by a reduction of benefit. To achieve 


Mire most drastic changes, and the Majority Commis- 
sea therefore decide that they must employ all three. 
1e * . 

nis will cut off one-seventh of those now drawing benefit 
hil transfer them to transitional benefit. It will save 


i fund about £9 millions and transfer it to the 
xchequer, 


In pr of contributions is the most simple and direct 
VY ol strengt 


gthening the Fund, but for various reasons it 
+ Tat 2. * 
‘esirable to do this very greatly at present. In the 


 miaan . ~ 
"Place, the contributions of employers are a charge | 


On trade 
It n of 


it 


and industry regardless of profits or the con- 
“n of the market; in the case of the workers, though 
oo a Teal ground for increasing their contributions 

= that liability to insurance is so much increased, it 


no ine : 
* . Possible to contemplate taking much more from very 
* Wage earners, 

It is the s 

orker therefore proposed that in the case of adult male 


a contributions should be raised by an additional 1d. 
he at employer, 2d. from the worker, and 14d. from 
equer with appropriate increases from other 


a This will yield an additional £9 millions of 


a 


In the cireumstances of the present time, the | 





| transitional benefit, which is a direct relief charge 


period of benefit is to be reduced to twenty-six weeks ; | 
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Every description of Banking Business transacted. 


Finally, it is proposed to reduce benefit, in the case of 
& man from 17s. to 15s. a week, a woman from 15s. to 
13s., adult dependents from 9s. to 8s., but leaving the 
payments for a dependent child unchanged at 2s. These 
are “‘ the most favourable rates of benefit which the 
income of the Fund can provide.”’ 

Commenting on these proposals, the Commission 
observe that it has never been laid down in principle that 
benefit should represent full maintenance, nor that the 
worker should be relieved from relying on his own 
resources or on his savings. 

Secondly, the present rates of benefit were fixed when 
there was less unemployment and when prices were 
higher. Taking the case of a family of a man, a woman 
and two children, the present rate is 30s. a week; the 
Commission’s scale would give 27s. a week. In 1924 the 
payments due to a similar family was 27s., which at the 
then cost of living is equal to 22s. 8d. to-day. 


Transitional Benefit. 


Considerable savings could be effected if on the expiry 


i. + ; : | of transitional benefit the beneficiaries were transferred 
ithout much greater changes in the provisions of the Scheme than | - a 
to the Poor Law Authorities, 


for experience has shown 
that when benefit is disallowed, many of those concerned 
do not apply for Poor Law relief. Also, scales of relief are 
in the main below the seales of benefit. On the other 


hand, such a transfer means that a burden which is now 


| evenly spread would be concentrated on local authorities, 
Insurance ; “on 


Bereme, and within the limits of the payments contem- | 


and in certain areas would constitute an insupportable 
burden on the rates. The Commission is therefore not 


| prepared to recommend that transitional benefit should 


a soe ° ° ° » | lapse, in accordance with the present law, on October, 
Dri of assistanee can be given with this freedom. If | 


Peytents are entirely at the expense of the State and | 


1931, but thinks that the period should be again extended. 

They point out, however, that there is no reason why 
upon 
the State, should be paid regardless of the means of the 
recipient. For the moment, however, they confine their 
means test to certain classes, viz. :—Single persons resid- 
ing with relatives from whom they can reasonably ex- 


' | pect support; married women and persons in receipt of 
e de : | 
he desired result: by any one of these methods would re- 


pensions (other than war disability pensions) or fixed in- 
comes than from savings. These classes of 
claimants for transitional benefits should be required to 
prove that having regard to their circumstances, it is 
expedient that benefit should be paid to them. 

The Commission does not propose any different rate 
for transitional benefit as compared with insurance benefit 
—at all events at this stage—but wants the qualification 
for benefit made more severe than at present by providing 
that the thirty qualifving weeks of work, which may at 
present have been worked at any time in the past, should 
have been worked within the last six years. This will 
eliminate persons who have really ceased to be in the 
industrial field. 

Again, it is proposed to modify the conditions affecting 
those who are offered work after a prolonged period of 
unemployment. The Report doubts whether the present 
rule is sufficiently effective, under which, after a period 
an offer of work cannot be ruled out as ‘‘ unsuitable ”’ 
merely because it is in a form of employment other than 
the claimant’s ordinary occupation. 


other 


We accordingly recommend that the form of condition which 
was in operation for ‘‘ extended benefit ’’ before the 1927 Act 
should be reintroduced for transitional benefit. 7.e., that transitional 
benefit should not be paid to workers who refuse to accept on fair 
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terms and conditions work other than that to which they were 
accustomed, but which they are reasonably capable of performing.” 


Anomalies. 


The Report then proceeds to deal with abuses and 
anomalies, the chief of which relate to intermittent, short- 
time and casual workers, married women and seasonal 
workers. As regards intermittent workers proper, 
namely, those who habitually earn their living on one or 
two days of the week, e.g., week-ends, at high wages, 
it is suggested that they should not be regarded as un- 
emploved if they are carrying out this intermittent work 
unless they can show that they are normally employed in 
regular insurable work during the other days of the week. 
This, incidentally, implies that they should be permitted 
to apply for a certificate of exemption from contributions. 

Secondly. special measures may be needed for dealing 
with casuals; but it is proposed that as an interim 
measure they should be treated as short-time workers. 

There remains the case of short-time workers. The 
Commissioners recognise that the system of short- 
time has advantages in dealing with temporary unem- 
ployment, and do not attempt at this stage to do more 
than deal with that part of the problem where workers 
are able to earn in part of a week relatively high wages. 
The change proposed is that the present method should 
be subject to an over-riding limitation of the amount of 
benefit based on the formula that the amount of part- 
time benefit actually paid should not exceed a full week’s 
benefit minus half the wages actually earned. Examples 
are given showing the working of this rule. 

Next it is suggested that a married woman should be 
entitled to benefit only if she has satisfied the statutory 
authorities— 


(a) that she has not abandoned insurable employ- 
ment; and 

(b) that having regard to her industrial experience 
and to the industrial cireumstances of the district, she 
can reasonably expect to obtain insurable employment 
in the district in which she is residing. 
Finally, a seasonal worker should be entitled to benefit 


in the off-season only if he can prove to the satisfaction of 
the Court of Referees— 


(a) that he has in the past worked in the off-season 
for a reasonable time in some insurable occupation; and 

(b) that, having regard to the industrial cireum- 
stances of the district, he can reasonably expect to 
obtain insurable work in the off-season in the district in 
which he is residing. 


The effect of these various changes is estimated to 
relieve the Insurance Fund to the extent of £5 millions a 


vear. 
Finance. 
The following summarises the finances of the plan :— 


EXPENDITURE OF INSURANCE FunND. 
(Million £.) 
DI ONE ik vcicnincniemievedeemeeeiviinstabhciseessdesakees 84 
(Including £44 millions interest on debt and £5 
million administration.) 


Deduct— 
Amount transferred to transitional benefit under 
aN 9-1 
Savings from lower rates of benefit ............sse0. 8:7 


Savings on payment to intermittent workers, 


married women and seasonal workers ............ 5-0 
PIN TIO | ncincrtninccntenicatincnssnersdasccsens . 61-2 
TRANSITIONAL BENEFIT. 
I CNR Bi BF I ovevncicndessaccnksecoscctesccsesece 35 
Add transfer from Insurance Fund ................000+ 9-1 
Deduct savings from lower rates of benefit............ 3-7 
Limitation of qualifying period to 6 years......... 3:3 
Enforcement of means test and other minor 
SIND -cicnatecadeunenientenbeseuiiabeinenenedbenses 3:1 
Proposed Expenditure ......c0.scerssorsccceccsesccsccoescees 34:0 
Total Expenditure at present...............cscesseesseeeees 119 
Total proposed expenditure..........csceeesseceseeseeeeeeees 95 
BaWERGD covecccverecsescccsccscevecccocscvccscsosecce 24 


Of these savings £12.4 millions are in respect of 
reduced rates of benefit and £11.4 millions from the other 
changes proposed. 
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SOURCE OF Funps, 


Milli ; 
Insurance Fund. (Million £) 








Bear Pr 
Contributions. Sch oy P "Opoteg 
Exchequer eee 14.85) 17-85) Scheng, 
Emplopers.... 15-65 44-55 17°85 | 
Workers coo 13-65 sien 17°85 33:35 
Others 7 -40 ieee | 
Balance to be borrowed 39-45 a 
165 
Total Expenditure ... 84-00 ay 
ee y 
Transitional Benefit. — 
Paid by Exchequer 35.00 “W 
Total . 119.00 “Sa 
Total Stat Payments— 7s 
From Revenue ” fag -» 49.85 51.43 
From loans i = os 89.45 ‘a ; 
Payments from other Sources ... .. 29.70 $5") > 
119.00 “8H : 
The Report ends with the following observation :-— 7 
Piss The ‘Unemployment Insurance Scheme. . . has prevented serjogs 
distress in a period of unprecedented unemployment. To py: ss 
Scheme on right lines for the future is worth some effort and y : 
fice. We are convinced that the principle of insurance agire ; 
industrial unemployment has an important part to play ip 4 
adaptation of our industrial structure to changing needs” 
The Minority Report. , 
The Minority propose that no changes should be mi: 


until the final report has been completed. They ds 
approve of borrowing and recommend that the whole ¢ 
the cost in excess of contributions should be met ts 
general taxation. 

They dissent from the proposals to limit the perid¢ 
benefit, increase contributions or reduce rates; ** so lng 4 
as the rate of unemployment benefit is less than « rews- 
able subsistence level, any variation in the rate of bent 
to take account of variations in the cost of living § 
irrelevant.’’ With regard to transitional benefit, the 
object to any stiffening of conditions of qualification. 4 
regards short-time workers, they think that the reem 
mendations require further consideration; they agree ™™ 
the majority in the proposals for dealing with seas. 3 
and intermitting workers; and Mr Asbury, but not - 1 
Rackham, agrees with the Majority findings in the R 
of married women. 





Notes of the Week. 


Parliament Resumes.—The House © (ommons © 
assembled on Tuesday after the Whitsuntide teces * 
immediately proceeded to pass the Electoral I nen 
by a majority of 50. The proceedings were listes & 
the attendance of members thin (the Prime Mimstet 
the Chancellor of the Exchequer being Pp" _ 
ubsentees), and even a vigorous attack upon the " a 
by Mr Winston Churchill failed to raise the ponves "= 
perature. Wednesday was even duller, the a 
Estimates being put down for that day, and, with T 
convenient arrangement of business, mans Engis) Dt 
bers found it in their consciences to take 4 pany i 
holiday. Thursday saw a slight revival ot eT a 
Conservatives protesting against the Goycmments © 
table for the Finance Bill, which measure 
practically the whole time of the House for {Be 
fortnight. The greater part of this time wi), © 
be devoted to the Land Tax, which is pricvce 
controversial proposal contained in the 1: Pel 
the fact that this tax has not aroused cn 
Labour or in the Liberal ranks, any of the * 
thusiasm which Mr Snowden hoped tor. 
the Finance Bill cannot be regarded «ytiits 
certainty, although substantial concessions S| 
by the Government in the shape of exc.) 
Land Tax. Indeed, the progress of the I» 
be completely overshadowed by the question OF 
of Unemployment Insurance, which now 
of the political stage. As regards th 
Government, its tenure of office is 
strengthened by the proceedings of th 
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ederation, Whieh demonstrated that an overwhelming 
majority ot representative Liberals from all parts “ the 
suntry definitely approved Mr Lloyd George's policy 
pf independent benevolence towards Mr MacDonald's 
administration. 








The Honours List.—Mr MacDonald has kept up his 

eputation for producing interesting Honours Lists, and 
| the one issued on the King’s birthday on Wednesday is 
F Spotl laudably free from rewards for purely party services 
a and marked by well-deserved recognition for outstanding 
| Pyork in the realms of business, science, art, music and 
“S the drama. So far as the City is concerned, the most note- 
worthy award is the knighthood conferred upon Mr 
Archibald Campbell, whose services as Chairman of the 
~ Stock Exchange Committee are discussed on a later page 
jn our Stock Exchange section. Among other honours 
Somgiven in the realm of business and economics, the most 
Ppromine nt are the baronetey conferred upon Sir Herbert 
' Gibson for his services to the recent British Empire 
Trade Exhibition at Buenos Aires, and the appointment as 
ee: Companion of Honour of Mr B. S. Rowntree, who is as 
mg well known for his social and industrial studies as for his 
» recent constructive work in connection with the unem- 
aplovme nt problem. Expert services to the cause of agri- 
culture are recognised in the knighthood received by 
b eMr W. C. Dampier-Whetham. No new peerages are con- 
se ferred, which was somewhat unexpected in view of the 
obvious temptation to strengthen the meagre representa- 
“tion of the Government in the Upper House. Among the 
_Fvery few politicians to receive awards is Mr Ben Turner, 
- Srcently Secretary of Mines, who is knighted. 




















- Church and State in Italy.—The recent outburst of 
| Santi-clericalism in Spain has found, though in a distinctly 
pdtierent way, a curious parallel in Italy. Last Saturday, 
“SSignor Mussolini instructed the Prefects, acting under 
Sethe police code, to dissolve the local groups of the Azione 
ica, thereby provoking protests from the Vatican. 
) 9 Tie motive underlying this step on the Government's part 
Sis somewhat obscure. Notwithstanding such symptoms 
501 discontent as emerge from the so-called conspiracy of 
| the Milan Liberals, whose leaders, Dr. Bauer and Signor 
© lossi, were sentenced, on Saturday, to twenty vears’ 
Miprisonment, there is no ground for thinking that 
iscismo is losing its hold on the imagination of « large 
cuon of the Italian people, or that this is a case of a 
tatorship becoming more tyrannical through conscious: 
‘ss of internal weakness. 
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| tit the Duce’s popularity is being seriously impaired. 
i P has been suggested that the official suppression of the 
pwoventii Cattolica was motived by the desire to obviate 
p{'e possibility of hostile demonstrations by young 
)* ccists against that organisation. But it seems doubtful 
Whether the alleged Fascist indignation at the supposed 
“tempt of the Church to usurp Fascismo’s functions, 
lticularly in relation to workers’ welfare, would have 
developed without Government encouragement. The 
rk fag asine, is that Signor Mussolini decided, at the 
eae ending Catholic opinion, to make it clear once 
that he, and he alone, is the patriarchal head of the 


Nitio >. e - . y e 
mation. In risking strained relations with the Vatican, 


uy prove to be unwise, but the whole affair appears 
lIAVe reepivad : : 
a received in the Press outside of Italy somewhat 
iter anne : . . 

' publicity than its importance warranted. 
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4, Roumanian Elections.—Professor Jorga appears for 
saddle Win a firmly seated on the parliamentary 
succeeded ith the assistance of Dr. Argetoianu he had 
“Oe din welding together as a fairly cohesive 
sy] he —_ ” the Old Liberals and the German (Trans- 
with hie “anene) one Jewish minority parties, together 
“ electoral an . Independent ’’ following; and _ this 
eeday me coalition ’’ is reported to have secured on 
Manian lowe, Cent: of the votes cast. Under the Rou- 

“ection law, which gives a bonus in seats to any 
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On the contrary. the Italian | 


‘din the face of the world economie depression ; and for | 
he lack of “* liberty of mind,’’ there is no evidence | 
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party or bloe which obtains 40 per cent. or more of the 
votes, Professor Jorga’s administration will have 70 per 
cent. of the seats in the Lower House. Although there is 
a suspicion, at least, that the elections were to some extent 
‘made,’’ the result is clear enough evidence of the 
National Peasant Party's loss of popularity in the country ; 
and the large decline in the aggregate votes cast appears 
to point to a distinet degree of apathy on the part of the 
electorate. In any ease, Professor Jorga has now his 
opportunity to get on with the business of governing 
without being handicapped by the absence of an adequate 
working majority in Parliament. His ability to hold to- 
gether his bloe (he appears disinclined to rely on the dis- 
tribution of the sweets of office as cement) will depend 
greatly on the policy which he frames, particularly in the 
sphere of public finance, between now and Parliament's 
assembly next autumn. 








The Credit-Anstalt.—During the past ten days further 
important developments have occurred, and there is now 
good ground for hoping that the corner has been turned. 
On May 28th the Austrian Parliament passed a Bill 
empowering the Government to guarantee all credits and 
advances granted to the Credit-Anstalt from that date 
onwards until June, 1933. The next day the B.L.S. 
officially announced that the directors of the bank had 
agreed upon measures which might come into force at any 
moment. In addition to the B.I.S., ten of the leading 
central banks had agreed to give a credit in foreign 
currency to the Credit-Anstalt, which the latter might 
use as the need arose. The B.I.S. expressed its conti- 
dence in the ability of the Austrian National Bank, with 
the assistance made available, to carry through its normal 
business and thus assure the stability of the Austrian 
currency, and announced that a representative of the 
B.I.S. was proceeding to Vienna to establish personal 
contact with the Bank. Early this week a further move 
was made, for the informal committee which was 
appointed in London last week has been merged ina 
strong international committee, including Mr Lionel de 
tothschild, Sir Robert Kindersley, Mr C. F. Whigham 
from the old committee, and also Mr J. H. Clannon of 
the Chase National Bank, Mr D. B. Grant of the Guaranty 
Trust Company, Mr L. 8. Chandler, junior, of the Inter- 
national Aeceptance Bank, Mr A. Schupbach as represen- 
tative of French banking interests, and Mr A. Beneduce to 
represent Italian interests. Members representing Dutch, 
| Swiss and German interests will in all probability join the 
| committee in due course. Mr Davies, the secretary to the 
| informal committee, has become secretary to the new 
| committee, whose first action has been to send M. Van 
Heugel, a managing director of the Amsterdamsche Bank, 
to Vienna with full powers to act for the committee. Mean- 





| 
| while, at the invitation of the Austrian National Bank, 
| Professor Bruins of the Netherlands Bank has proceeded 
from Basle to Vienna, where he is ready to act as adviser 
to the National Bank. Furthermore, the American Reserve 
Banks have now agreed to join in the credit arrange- 
ments in favour of the Austrian National Bank, and it is 
suggested that the exact help given will take the form of 
the purchase of commercial bills. As during the fortnight 
ended Mav 2Ist the National Bank’s bill portfolio ex- 
panded from 69 to 350 million schillings and its reserve 
ratio dropped from 83 to 63 per cent., such assistance 
might be verv valuable. In any case, it is clear that active 
and general assistance is now being given, and one great 
| danger, namelv, the withdrawal of foreign credits and 
balances at the end of May, has already been staved off. 
The main need now is time and patience, but now that 
international aid has been readily forthcoming, there 
| should be no temptation to press matters. Regarded as a 
proof of the reality of international co-operation in the 
spirit of Basle and Geneva, the episode, regrettable 
though it is, has its brighter side. 


The Australian Conversion Plan.—Now that thie 
Premiers’ Conference has had to get down to details. it 
is becoming clear that the problem of converting the 
Australian internal debt to a 4 per cent. basis is not so 
simple as it appeared when the broad principle was dis- 
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cussed. The first point that has had to be decided is 
the currency of the new loans. Sir Robert Gibson has 
declared emphatically that Australia must have at least 
a seven-year breathing space, and the banks further recom- 
mended that the currency of the loans should be spread 
over thirty years. In the end, the loans are to be divided 
into ten maturities, namely 7, 10, 13, 16, 19, 22, 24, 26, 
28 and 30 years, but Professor Giblin has pointed out that 
this decision departs from one of the original reeommen- 
dations of the Copland Committee, which was that the 
whole loan should be redeemable at the Government's 
option at the end of ten years, on the ground that by that 
time money may be cheap enough to permit of such an 
operation. To meet this, the Conference has now decided 
that there shall be an over-riding option of redemption in 
1950. The next detail to be settled was that of the interest 
on the new loans. Latest cables state that 5} per cent. 
stocks, amounting to £450,000,000, are to be converted 


into 4 per cent. stock at a premium; 5 per cent. stock, ; 


amounting to £45,000,000, into 33 per cent. stock at par or 
into 4 per cent. stock at a discount, at the holder’s option ; 
and securities of £61,000,000, bearing interest at less 
than 5 per cent., into 3 per cent. stock at a premium or 
4 per cent. stock at a discount, again at the holder’s option. 
Holders of tax-free and interminable issues are to be in- 
vited to convert into new securities subject to « t per 
cent. interest reduction, with concessions to the holders 
of pre-war stocks, and special short-term conversion 
securities are to be issued to meet the case of overseas 
trading balances now temporarily invested in short-term 
stock. Obviously further details have to be discussed re- 
garding both these difficult cases, and in general there are 
numerous gaps still to be filled in. Meanwhile it is now 
less certain that these proposals en bloc are creating quite 
so favourable an impression as seemed likely a week ago. 
The Conference has adhered to the original proposal to 
impose a surtax of 25 per cent. on interest from uncon- 
verted securities, and this element of compulsion has 
evoked the criticism that the whole scheme would have a 
better chance of success if it were based solely upon an 
appeal to Australian patriotism and to the needs of the 
situation. Further criticism is made to the effect that 
while the conversion side of the economy proposals is now 
ervstallising, the schemes for reducing other forms of 
Government expenditure are still nebulous and amor- 
phous. It is clearly essential that these too should take 
shape without delay. Finally, the attitude of the banks is 
not entirely clear. A week ago Mr Scullin stated that 
** financial institutions holding practically half the bonds 
were willing to convert,’’ but later cables suggest that 
financial institutions are still reserving judgment. 
Obviously, if the scheme is to be a success, the sacrifices 
it imposes upon the bondholder must be shared by other 
sections of the community, and the Government ought to 
place this at once bevond all possible doubt. 





Our Index Number.—-Movements of commodity prices 
in May unhappily confirmed the indications noted a 
month ago. At 63.6 our index number shows a fall of 
2.8 per cent., as compared with a decline of 1.2 per cent. 
in April. Thus the period of comparative stability 
between January and March of this year has proved 


short-lived. Recent fluctuations of the five group figures 
are given below :— 


AVERAGE, 1927 = 100, 








May, ‘eb., Mar., Apr., May, 

1930. | 1931 | 1931, 1931. | 1931, 

Cereals and meat ............ 82-0 66°4 66-9 70-0 69-0 
Other f00d8 .........0...00000 79-0 68-0 67:0 66-6 63-5 
Textiles..............+++ senvente 71-1 50-6 53-7 50-8 48-2 
Minerals .........-sssseeeeeerees 84-3 76-9 14-5 72-0 69-5 
Miscellaneous...+++...0.00000es 84-4 72-7 69-9 68-6 2 
Complete Index ........... 80-6 66-5 66°2 65°4 63-6 





Changes in the cereals and meat group during May were 
irregular, but the downward tendency of ‘‘ other ’’ food- 
stuffs prices was fairly pronounced, and there was a 
further general “‘ slide’ in the quotations for textile 
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materials and non-ferrous metals. In the mis 


group the recovery in rubber was offse 
price of linseed oil :— 


Ceilanenug 
t by a fall 1D the 


Inc. ( +) or 
Dee, (-) 
per cent. 


Ine. (+) g 


er. (~) 























compared with Der rent 
. COMpared wy 
Month| Year 
Month! y 
ago. ago, tar 
‘ ago. | ap, 
Wheat, Foreign......... | — 6°4|—41-1 | Flax So al 
Wheat, English......... +11-0} —32-1 | Hemp 20000" lon Seal oie 
SEE nithubhanbevnnvienntly — 5-5! —39-3 OU srarehanccecacc. a I ~ as 
Barley iaincatiaebinndes ree — 2178 
aceesatenibaeneaneees +15°3/ + 6°5 | Toxtiles.......... -~ <3 
Maize... —23-9| —40-2 sl\- 
i icedindtinenenas cone — 3-4) —41-7 | Pigiron ............... 
SE niisireeememiaay «-» _|+183-3 | Steel rails...” si 
Boef, English ........ we | + 6°6 .-» | Iron bars .............. | 
Beet, Argentine ........ — 9°5| — 6-8 | Tinplates — 36) -n4 
Mutton, English ....... + 7-7) — &-7 ‘oal, Welsh exp. ° 
Mutton, New Zealand | +14-0) —12-8 | Coal’ Durham gas. \ —"j. 
Bacon, Danish ......... sais —33-3 | Coal, household ...... — 8: 
mmf LAR... ..cccecccccccees — TT) = 
Cereals and meat....... | — 1°4) —15°9 | Tin wo, — 36/ -2 
T adn ae . COpper .o..cccccceeceess —12-4) <4 
DR cccccccesces eecvcecce oo. | m12°8]| —26- | EE - 11) -% 
SD cpichenetenintenn eee | m 4°21 —33°9 - — Shaw 
ueseeibaneaaseneeben —15°9| —34°5 | Minerals... |= 35 214 
Sugar, cane ............. ove —- 5-9 
Sugar, refined .......... — 1:2) — 6-9 | Timber, English ..... 
Cheese, Canadian ...... a —33-1 | Timber, Swedish .... 
Butter, Danish ......... — 2°5| — 9°8 | Cement ................ 
Coconut oil.............. — 3°77] —22°4 | Hides ...........cccc0. + de-l 
Tobacco ....... peupensnoss ove — 6:7 | Leather........ 2 
Petrol No. 1.0.0... — 65) -] 
Other foods ......... owe | — 4°77] —19°6 | Petroleum oil......... <a 
- EE icetceunces ar 
Cotton A. ...c.ccccccceee —11-3) —44-1 Linseed oil............. —12:5 -4 
Cotton Ey .......ccse00 oo 1 — 3°77] —42°4 | Tallow ..........cc0000 = 4:3) 
Cotton yarn ............ — 5§°4) —29-6 peter +]3-bl 
Cotton cloth .......... « | —_3°3] —19°4 | Soda, crystals......... 4 
Wool, English .......... —11-5| —28-1 | Sulphate of ammonia 
Wool, Australian ...... as —18-5 | Creosote ............0. 2 
Wool tops ........c0.c0ee bas —17°2 enemas 
Bilk ........ onenaie ecsssece | —12°2) —44-6 | Miscellaneous......... | — 0°6 





The next table gives the figures of our index nume 
recalculated as a percentage of the average for 1913:— 





AVERAGE, 1913 = 100, 





Cereals “a 
aoe _ Pans, | Textiles. | Minerals. | Sotius | Inen 
| 45-2 | ass | 
Ave 1924) 159-9 169-9 | 2106 | : 
ae 1928} 145-0 149-4 161-7 111-9 | 19S 1 
” 1929} 135-6 136-8 141-9 | 116-2 | M27 
. 1930} 113-4 122-9 99-1 | 101-6 | 101-5 
End’ May, 1930| 114-7 | 125-9 | 109-5 | 102-5 | 1092 | 
» Apr, 1931] 98-0 106-1 78-2 Ce 
» May, 1931] 96-6 101-2 14-2 84-5 | 8 


nena ne ten 
If 1924 be taken as 100, the current figure of our inde 

a se re aren 
number works out at 54.9. as compared with 56.9 at ‘ 
end of April and 69.4 a year ago. During the past te" 


months the decline has amounted to 21.1 per cent. 








Miners’ Hours at Geneva.—The prospect of agreemedt 
in the Coal Mines Commission of the Inter tion 
Labour Conference seems to be growing more remote, © 
Tuesday several resolutions were passed on conditio's © 
hard coal mines, providing for a 7$-hours day, bas’ 


: ; > vearly: avmedi 

bank; a maximum of 60 hours overtime yearly; pal oe 
> or oie aly ‘e the ord a’ 

for overtime at the rate of 25 per cent. above th 


iew to the 


rate; and revision of the Convention, with a ¥ ming 


further reduction of hours, within three years 0! Its -_ 
into operation. When, however, the question a 
of special provisions for lignite mines, & spe 
reached, as the German Government insisted 00 ” a 
overtime for underground and 250 for open lignit be she 
against 100 and 150 hours respectively as propos” acael 
Draft Convention of the I.L.0. This is strong) or . 
by the workers and by the Government i 
hard coal-producing countries, who fear German du - 
On Wednesday Mr Shinwell declared that 1! the hor bin 
of agreement were no better when the time “ ; 
to return to Geneva from London, whither as i 
to repair for the discussions on British miners nears 1? 
would remain in London. This announcement nai . 
have caused much consternation, as it is gener 
that without Mr Shinwell’s assistance 4 comp Conti 
be almost impossible to achieve; but when ee a 
sion adjourned for the rest of the week, agreel™ | 5, 
not much nearer. Most Government ae acces 
then indicated varying degrees of willingness 
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). Draft Convention, but the German Government dele- 
ate was obdurate, and, without German ratification, the 

tion of the Convention would be of little use. It is to 
; Saal that the British Secretary for Mines will not 
thdraw his co-operation while there is any possible 
hance of a compromise being reached, for in the adop- 
on of the 72-hours Convention lies the best hope for the 
-idance of a erisis in the British mining industry, with 
he expiry, in July, of the period for which the Seven 
Tours Act was suspended. 


( 





Dockers’ Wages.—At a preliminary meeting of the 
orkers’ side of the National Joint Council for Dock 
abour, held before the meeting of the Council last 
uesday, it was decided emphatically to reject the em- 
APlovers’ proposals for a reduction in the daily time wage 
Frou ls. to 1s. in the larger ports and from 11s. to 9s. 
¥ n the stualler ports and for a corresponding percentage 


Bae duction in piece rates. In conveying this resolution to 
She mecting of the Joint Council Mr Bevin stated that 


phe fuct that rates of wages had not been altered since 
une, 1924, gave a false impression of the situation, as 
PPutput had been so intensified as greatly to reduce the 
Beery cost of labour. He suggested that a reduction in 
es would amount to violation of a pledge and 
“Fold accentuate the old distrust of workpeople of the 
>Bystem of payment by results. In response to the sub- 
“@ssion of the employers that under the national agree- 
| Pent both sides are compelled to discuss the conditions 
| Df industry when requested, the workpeople agreed to 
Prey into a diseussion ‘* without prejudice.”” How much 
\ be hoped for from such a discussion is not clear; an 
uediate erisis is averted, and fuller examination of the 
cts may lead to a more accommodating attitude on the 
part of the dockers’ leaders, but if the present excessive 
inlen of port charges on the shipping industry is to be 
ehtened, Mr Bevin will obviously have to be persuaded 
“% modify substantially his present position. The patent 
mess of the employers’ case is their failure in the 
| ten years to press vigorously plans for decasualisa- 


n 


_ International Production.—The first quarter of 1931 
tnessed a further decline in the industrial activity of 
)Pest nations. In the following table we have converted 
Be ndices of the physical volume of production of various 
“Pointries to a percentage of the average of 1924:— 


= 


INTERNATIONAL PRODUCTION INDICES. 


Bek (1924 = 100). 
















a) | 
s | Kingdom | France. corm Sweden. | Canada. | ve 
i 
ao Institut ‘ 
| ' | Board Statis- fiir Svensk | Monthy | Federal 
eens a tique | Konjune- |Finanstid-| pisiness | Reserve 
| Trade. | Génerale. tur- ning. | Statistics Board. 
| \forschung. ee 
(a) (¢) | (b) | (b) (b) 
4 ' | 
83) Avra ve} IL-8 | 127-5 | 147-4 129-8 | 166-4 125-3 
Firten | 203-2 129-6 122-1 126-0 | 141-4 102-1 
Site | MLO | 131-9 | 135-2 | 143-3 | 149-2 | 110-5 
Thiet tt | 203-2 | 132-3 | 129-4 | 128-8 | 150-7 | 109-1 
Fourthcr | 224 128-7 115-3 121-2 136°5 97-2 
Bl binge | 99:0 | 125-0 | 108-6 | 217-3 | 129-1 59-1 
aa "| 122-8 99-5§ | 117-3 126-6 90: 25 
ot ms 122-2 101-48 | 117-3 132-0 92-68 
a 


(2) Quarterly index 
4} Adjusted lor seasonal variations. 


’ Partly 
: iuljusted for seasona) variati 
§ Provisional for seasonal variations, 


SOMparison of the past quarter with the October- 
Ee period of 1930 shows that the recession was 
., /ehounced in Germany and in the United Kingdom. 
y ) lst France records a sharp decline in the output 
clue pe tallurgical and textile industries, the total 
).. °: Production in that country shows only a slight 
_ ©, and the seasonal drop in forestry and mining in 
has been partly offset by increased activity in 
 furt] and public works construction. There has been 
Tit) a. Setback in Sweden, and the index for the 


hited S , aD : , 
th ae shows a slight increase from the low level 
“ae prey 


n+ 
vi 


uiding 
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expansion in the iron and steel, textile and automobile 
industries. It is noteworthy that the level of activity in 
the United States and in the United Kingdom is now we!! 
below that of 1924. France, Canada and Sweden, how- 
ever, have been able to maintain their volume of output 
considerably above that level. The March figures show a 
slight expansion of activity in Germany, Canada and in 
the United States, but later information suggests that 
this improvement has been merely temporary and wil! not 
be maintained during the current quarter. 





Europe’s Timber.—The statistical 
tables of the approximate exports and imports issued 
annually by Messrs. William Brandt are now available 


tor 1930. From them the following tables are com- 


comprehensive 








| pile d _ 
EXPORTING COUNTRIES. 
1929. 1930. 
Standards. Standards. 
ic ais sisetistiieicsinionsitonnidaisiobinienaniveiinns 121,000 103,500 
Risa sr cea cus veiadauniee 1,200,000 1,013,000 
iE) CREE tbciechdinideiieahnenannnaibitienimaneeciina 1,200,000 900,000 
I a sca 829,000 965,000 
| SN a ea 60,000 45,000 
EP WN caiiiiiteniblnsinidiinineininsnssannieebics 145,000 194,000 
| MII iia eicdgnssuucncasdesdsiedtuldeees 22,500 19,000 
| De 294,000 320,000 
I a 41,000 65,000 
WCROCMORIOURRIR: cock cinccccccscccccccccsccss 98,500 97,500 
PRMNGENY COUMENIOR G5 ccccccesrssscscecesavess 606,000 512,500 
4.617,000 4,234,500 
NEE woud paca saGuaddsningasadenddawnndacacddtuedis 3.970.500 
IMPORTING COUNTRIES. 
1929. 1930. 

Standards. Standards. 
Great Britain and Ireland ............... 1,915,000 1.723,000 
NI 5.5.02. sis nlndeudsmnbanenmueriadainls 481,500 548,000 
NOMEN aiccrcasudesniadceecesscenddwavannce 343,000 238,000 
Se RENE 225 522 saduccdidegaunedausunsnonawence 487,500 444,000 
NOs ocsiasndaidaneiucudtusedeswanedeness 650,500 541,000 
NN de icnsdiantdtnunuedddniindadeassena 174,000 214,000 
RUIN io sx5 asugiinddthaensiadmuadndasiaseuwentes 139,000 103,500 
| South Africa  .......ccccccccseccccesseeeees 88.000 71.000 
IR science suaiicebolea cede xavuseeens 40.000 6,000 
a. 298.500 546.000 
4,617,000 4.234.500 


Os sscesaccmmsdicaranndcancrsadesancnstcasaoice 3.970.500 


It will be seen from the first table that while Russian 
exports have risen, Swedish and Finnish shipments have 
fallen; this tendeney is expected to be more pronounced 
when this year’s statisties are reeorded, unless something 
unlikely happens. Polish shipments also increased last 
vear, as they are doing this vear. On the importing side 
the lesser quantities received in the United Kingdom in 
1936 refleet the falling off of industrial demand, and it is 
quite reasonable to suppose that the total receipts will 
be still lower this year, although larger supplies are 

| likely to come forward from Russia and Poland. France 
and Denmark took more timber, but Germany is seen 
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to have felt the effects of declining trade, receipts being 
well below her usual quantities. The imports of timber 
by ** sundry countries '’ were above the general average 
of the past six years, and they should increase, for there 
are possibilities of a much larger trade on the Continent, 
as well as in South America and even the United States. 
South Africa is feeling the pinch of bad times, but has 
kept well up with her European timber purchases. On 
the other hand, the paucity of European wood shipments 
to Australia last year is a sad reflection of the economic 
position in the Commonwealth. 





Electricity Production in Germany.—The electrifica- 
tion of German industry has made rapid strides during 
the post-war period of reconstruction and rationalisation. 
With the exception of her Southern States, Germany, 
like Great Britain, is relatively poor in water-power re- 
sources, but the large deposits of lignite in Westphalia 
and Central Germany from which two-thirds of the total 
output of electricity is generated, proved to be a ready 
source of electrical energy. The following table shows 
the output of electricity during recent vears by the 
principal stations in Germany and by all! authorised 
undertakings in Great Britain :— 


Evectrriciry GENERATED IN GreaT BrITAIN AND GERMANY. 
(Million Kwts.) 


Germany. Great Britain. 
(Principal (Authorised 
Period. Stations). Undertakers). 
BEET caneceseccenwarevesaetsovecses 12,120 . 
ED  ecensensesnescnetesbensceensss 14,100 9,073 
ED stnchosunbesnnnneionennenenees 16,620 10,294 
TEED eevesvessennenevinesacsanseses 15,960 10,914 
1930—First quarter ......... 4,320 3,031 
1931—First quarter ......... 3,765 3,185 


It will be seen that in Germany the peak of production 
was reached at the end of 1929, whereas in this country, 
where expansion has been less rapid, the quantity 
generated continued to rise throughout 1930 and during 
the first quarter of the current year. Since the beginning 
of 1930, the German output has shown a progressive 
decline which strikingly illustrates the severity of the 
depression in her industries. 





Portuguese Stabilisation.—It is announced that the 
Portuguese Government proposes to stabilise, as from 
July Ist, the escudo at a rate of 108.25 escudos to the 
pound. The nominal parity is now 4.50 escudos to the 
pound, but the exchange has for several years stood at 
approximately 108 escudos, and so no disturbance should 
result from the adoption of the new parity. On the other 
hand, the “* official ’’ rate has lately been 99 escudos, 
and while this has been ineffective there was a suggestion 
that it might be adopted as the stabilisation rate. Such a 
course of action would involve some measure of deflation, 
which would particularly affect Portuguese exporters, 
and the Government are probably well-advised to select 
for the new parity the effective as opposed to the official 
rate. External support will be necessary to carry the 
operation through, and it is thought that credits will be 
obtained, as circumstances are not favourable to the flota- 
tion of a long-term external loan. It will be recalled that 
the League Commission on its visit to Portugal last year 
recommended the balancing of the Budget, the stabilisa- 
tion of the currency, and the reform of the central bank. 
The first of these objects has already been attained, the 
second is now in process of achievement, and the third is 
receiving definite consideration. 





Phenix Assurance.—The most satisfactory feature of 
the 1930 report is the continued progress of the life 
department, in which a valuation was made for the quin- 
quennial period ended December 31, 1930. A large new 
business has been transacted each year, the 1930 total 
being £2,934,512, and the life funds have grown during 
the period from £14,288,000 to £15,842,000, the latter 
figure including some £4} millions appertaining to the 
closed funds of the British Empire, the Law Life and the 
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London Guarantee and Accident. The results , 
valuation recently concluded, which was male a 
same basis as formerly, are as follows :— — 


‘ 


& 


1921-1925. 996 ry, 
. om 


Trading surplus earned in quinquennium 700,424 1 pag ny 
Investment profits taken credit for in a 

QUINGQUENMIUIN ........ cece eee cece eeee cence 137,82 ) 
Brought forward aoe weal 


sdb ebidieliienpicinscceainas 84.370 1agyy 


922.614 Lary 


Allocations :— ae 
To Bonuses to policyholders ............ 589,569 864.933 
po MRROOMONRSED 00.00ccccccceccccccsccccees 155,000 in 

»» Staff pension fund..................... 30,000 26,49 

»» Carried forward oo... 128,045 BL 


_ o B ——— 

922,614 Lanny 

The company has adopted on this occasion the py 
common practice of allotting a higher rate of bonus» 
whole-life assurances than to endowment assuriny: 
The rates of bonus declared are 5s. per cent. per anim 
for whole life and 46s. per cent. per annum for enjoy. 
ment assurances, calculated in each case on the ip 
assured. These rafes compare with 45s. per cent, 
annum on the sum assured for the quinquennium enja 
December 31, 1925. The whole of the profits in the px. 
ticipating section belong to the policyholders, and th 
shareholders’ interest in the life department is cone 
trated in the non-participating section,  inclulix 
annuities, in which the whole of the profits belong 
them. A potent factor in the increased profits disclowi 
by the present valuation has been the higher mt ¢ 
interest earnings, which over the past five yeurs be 
averaged £4 16s. 1d. per cent. net, compared with ane 
of interest of 3 per cent. assumed in the valuation. Ts 
corresponding interest earnings for the previous qi 
quennial period were at the average rate of £4 lls. % 
per cent. net. The other departments of the compatrs 
business have suffered in every case from the prevail 
depression. The premium income in the fire and in 
general departments shows a heavy decline, ani 
underwriting profits in all departments are on a lone 
scale. The total premium income in 1930) was £7,591." 
compared with £7,884,000 in 1922. The detailed uni 
writing results of each department are shown below:— 


1929. P 1930. 
Amount Percentage Amount  Perentt? 
of of of 0 
Profit. Premiums. Profit. Premiums 
£ A t at 
Fire Coccecccccccccccccese 120,809 3:7 76.262 04 
Personal Accident ... 3,624 2-2 wen c.f 
Employers’ Liability 16,082 10-6 88 0.9 
General ..............-0++ 34,321 0:9 30.390 , 
Marine ...........ccccees cas ve 
Life :— ' 
Pheenix Fund ...... 40,000 40,000 
Law Life Fund ...... 83,174 a 600 
Sinking Fund ...... ove - Y 
298,010 191,501 
Lease Items debited to 143.910 
Profit and Loss A/e 121,207 — 


Total net trading 47.591 
surplus ...... 176,803 te 


The dividend, which was raised from Ls. a 
14s. per share in 1927, has been maintained # a 
rate ever since, and is repeated for 1930. The pet 
dividend last year was €545,000, ecmpared Wi sie 
interest earnings amounted to £505,(4¥). J + the whoh 
ance of the dividend for 1930 has thus “—or4 the 
of the interest earnings and all but a wier met 
trading surplus, whereas in 1929 the surplus: © 

ing the dividend, amounted to £153,000. 


a 


Pioneer Life Assurance.—In his spe! te “pais 
meeting of this small industrial eres * arance palit 
delivered a spirited defence of industria! a ati! 
holders in reply to a recent statement »° enennbers & 
General that such persons were very Pov.) proteeti® 
Society, and, because of that, needed — insuride? 
from Parliament. In claiming that industri 
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jievholders are the most sober, intelligent and thrifty of 
eo industrial classes, the chairman pointed to the fact 
hat the number of their policies during the last seven 
ears has increased by 11 millions, the premiums paid by 
pver £13 millions per annum, and the life assurance funds 
eld against liabilities have increased from £37 millions 
over £200 millions. Since three-fourths of the premium 
meome of this company 1s derived from weekly and 
monthly payments by the industrial classes, it has, natur- 
Jv. been unable to escape from the effects of the trade 
depression and unemployment. None the less, the new 
pasiness in 1930 has been remarkably well maintained at 
91.000 in the ordinary department, and £321,000 in the 
vjustrial department, compared with £102,000 and 
£320,000 respectively. The usual annual valuation has 
ben made on the same basis as formerly, and the results 
nf the last three valuations are set out in the following 


able :— 


1928-29. 1929-30. 1930-31. 

Drdinary branch. £ £ £ 
Trading surplus earned during the year 8,593 — 544 7,909 
Investment profits ..... eninleteasiiains -» 93,851 1,564 3,424 
Brought forward from previous year 1,818 3,282 


14,262 14,615 


Allocations :— 
To Shareholders _ 6.000 
Investment reserve fund 3,000 4,000 
., Carried forward to next year... 2,262 4,615 
14,262 3,282 14,615 

ndustrial branch. 

Trading surplus earned during the year 19,948 5,094 17,235 
Investment profits 3,965 1,628 3,558 
Brought forward from previous year 9,818 9.731 10,453 


33.731 16453 31,246 


Allocations :— 
To Shareholders 6.000 
. Investment reserve fund ae 
. Strengthening of actuarial reserve 5,000 mn ii 
, Carried forward to next year... 9,731 10,453 5,246 


26,000 


33,731 16,453 31,246 
iter an unpleasant experience in 1929-30, owing to an 
ntavourable incidenee of death claims, the profits have 
cen restored in 1930-31 to about the level of those for 
he year 1928-29. Since the rate of interest earned on the 


ppombined funds was £4 10s. per cent. net in 1930-51, 


pared with £4 18s. 4d. per cent. net in the preceding 
eu, and the expenses remain at virtually the same level, 
“Panely, 15.2 per cent. in the ordinary branch, and 39.5 
Pee cent. in the industrial branch, the improvement is, 
© Bo doubt, due to a favourable reaction in the mortality 
| ®pericnce. These fluctuations are inseparable from the 
» fehduct of a small business, and bear hardly on a company 
Sepuch ils this showing an annual valuation. The amounts 
i transferred last year to investment reserve fund have in- 
eased this fund to £50,000, which is stated to be more 
“sufficient to meet the depreciation on book values. 
4s Whole of the company’s business is transacted on a 

_ fits basis, and no allocations are, therefore, made 
a _ buses to policyholders. The dividend to share- 
/) ders has been maintained at 9§ per cent., the same 
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Overseas Correspondence. 


q UNITED STATES. 
allroad Situation — Retail Trade — Industry — Foreign 


Trade — Prices — Money Market — Treasury. 


(FROM OUR CORRESPONDENT. ) 


: New York, May 22. 
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arm over declining railroad earnings, express- 
Ina falling market for bonds, and fear that 
anid poi dividends and interest cover at the 
Many railroads vould cause the removal of the securities of 

: oads from the list approved under State laws as 
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YOUR SON’S EDUCATION 


MUST BE CONTINUED 


I? ANYTHING HAPPENED TO YOU, could your children 
continue their Education on present lines ? 
Could they ? 


Education is far too important a matter to be left to chance— 
Especially now that you can insure the School Fees. The cost is 
only a very small percentage of the Fees, and for this the Society 
will, in the event of your aeath, pay not only the actual fees, but 


a agreed expenses during the remainder of the Educational 
< 


A copy of the leaflet “‘ The Insurance of School Fees” will be 
sent to you post free on application to the 


Legal & General Assurance Society Limited 
10 Fleet Street, London, E.C.4 
Assets exceed £21,000,000 General Manager—W.A.Workman, F.1.A. 


legal investments for savings banks and insuranee com- 
panies, has finally caused active steps to be taken by the 
railroad executives, with the approval of their bankers. 
Committees have been appointed to prepare new freight 
tariff schedules, which will be submitted for approval of the 
Interstate Commerce Commission. The new rates will be 
proposed in the hope of adding 400 to 500 millions annual 
revenue to the railroads, provided the present traffic 
volume is handled. 

So far as possible the increases will apply to those 
classes of freight which are in least competition with motor 
truck and other forms of transportation, namely, ores, coal, 
motor cars and bulky commodities usually moving over 
long distances and in large quantity. Voluntary applica- 
tions for lower freight rates on commodities hauled by 
competitors are still being made by the railroads. The 
railroads were granted an all-round increase in rates in 
1921, shortly after their return to private operation follow- 
ing the wartime Government control. Since then there 
has been a constant whittling down and reclassification of 
rates, with a consequent considerable decline in revenues 
per ton. The average increase of 1921 was about 40 pe 
cent., but readjustments to put one shipping point on a 
parity with others and to wipe out special favours for one 
industry as against another cut this down to about 25 per 
cent. within a short time. By now it is doubtful if any of 
the original increases remain. 

Although work has barely begun on the new rate pro- 
posals, opposition is developing. In general, the banks 
and insurance companies, as well as the large body of in- 
vestors holding railroad securities, favour higher rates, 
since it is obvious that something must be done to restore 
railroad credit. No organised opposition has developed, 
but the more radical brands of politicians and some trade 
leaders are attacking the proposals as an uneconomic solu- 
tion of the problem. It is held that, in a period of falling 
commodity prices, the railroads would only stifle trade 
further by attempting to raise the price of their com- 
modity. It is, however, recognised that only two alterna- 
tives to this course are possible: a general recovery in 
business or all-round wage reductions. No early trade 
improvement is looked for, and, if wage reductions are to 
be sought, it is logical for the railroads first to try to in- 
crease revenues. Failing that, thev will have more support 
in cutting expenses in the only remaining way, by reducing 
Wiles. 

Wage reductions, in the first place, could scarcely help 
for some time. The law provides for Submission of labour 
disputes to arbitration, and undoubtedly railroad labour 
would not voluntarily submit to reductions. Arbitration 
would consume a good many months at best, and would 
probably be followed by ** outlaw "’ strikes. Meanwhile, 
the railroads might be bevond help. Even higher freight 
tariffs, if granted, cannot go into effect for several months. 
They can become effeetive within 60 days after promulga- 
tion, but a good many weeks will be required to prepare 
new schedules. However, the prospect of aid is counted 
upon to bolster failing confidence in railroad securities. 

Markets have turned somewhat firmer, but railroad carning 
statements for April are beginning to appear. They are 
running nearly 25 per cent. under the same month of last 
year, and traffic is not rising to any great extent. 

Reports of improvement in retail trade are heard, and it 
is noted that the country’s largest retail dealer, the Sears, 
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Roebuck and Company mail-order concern, had a sales 
volume for the last week in April and the first three weeks 
ot May within less than 1 per cent. of that of last year. 
Allowing for the lower prices, this meant a greater volume 
ot business. In manufacturing and the heavy industries 
there is no change for the better. The steel trade has 
fallen to about 45 per cent. of capacity, and, with the price- 
cutting freely engaged in by many mills, little profit is 
being made. At the semi-annual meeting of the American 
Iron and Steel Institute this week President James A. 
Farrell, of the United States Steel Corporation, took his 
tellow steel company executives seriously to task for what 
he termed their ruinous poliey of price- and wage-cutting. 
He made it clear that both had been carried to great 
lengths in the steel industry, and did much to dispel the 
optimistic vapours of Charles M. Schwab, chairman of the 
Bethlehem Steel Corporation, and presiding officer of the 
institute. 

Motor sales are beginning to taper off, but there is 
some improvement in electrical output. The building 
construction industry is gaining a little with the season, 
but the real estate bond situation is so uncomfortable that 
not much can be expected from that quarter for some 
time. General employment in April was about stationary. 
The picture drawn by certain politicians of another bad 
winter of unemployment and the necessity for an extra 
session of Congress to deal with the matter is probably 
distorted, but real improvement before the end of the 
vear will depend largely on the crops. At any rate, the 
American view is more cheerful than that taken on the 
European side. 

Foreign trade figures for April were disappointing. 
Exports, at 217 millions, were the lowest since November, 
1914, when prices were higher. Imports, at 187 millions, 
were 23 millions lower than in March, and the lowest for 
any month, with the exception of February, since pre-war 
times. Smaller cotton exports played a part, but it is 
held that curtailed Russian buying made a substantial 
difference. Exports to France and Japan were larger; 
those to Great Britain and Central Europe decreased. 
Bankers’ bills used to finance exports fell 29 millions in 
April, though the drop of 44 millions in all classes of bills 
was considered less than seasonal. The explanation lies 
in the severe cuts in rates initiated by the Federal Reserve 
Bank, which have transferred much ordinary commercial 
bank borrowing to the bill market. The commodity price 
decline continues. The Bureau of Labour Statistics 
index for April stands at 73.3, a drop of 14 per cent. The 
decline in the farm price group was smaller than the 
general average. Textiles fell sharply, as did petroleum 
products. Index numbers bv groups follow :— 


April, March, April, 

1930. 1931. 1931. 

IIE. sicivcccensicneenennidtinesiins 90-7 74-5 73°3 
POSER POR AEG cocccececcesecesnecossevcnsececce 95-8 70-6 70-1 
IE cidiadiinthhiaminnunesenenmnanenesimetientie 94-6 76-7 75-6 
Hides and leather products ................ 102-7 87-4 87-3 
SOCIO neicsnnincineecenumnanecssenee 85-5 69-2 6 -6 
Fuel and lighting materials ................ 77:9 64-5 61-6 
Metals and metal products.................. 98-8 89-0 88-7 
NORRIS a. ndnccsnnnssnansdeoneesens 94-7 81-9 80-9 
Chemicals and drugs ............s.seeeeeeeee 91-0 81-9 80-1 
Housefurnishing goods ..............0.0e0005 96-2 90-8 90-8 
SS 78-5 64-7 63-9 
SIIIIIIIIIIN iis sinicininemaiciniinsninionisanaice 89-8 69-4 68-3 
Semi-manufactured articles ............... 87-9 72-2 71-1 
| een 91-9 78-4 77-1 
Non-agricultural commodities ............ 89-4 75-7 74-3 


The Federal Reserve pressure in the direction of lower 
interest is relentless, and while the effects are 
appearing but slowly the authorities express themselves 
as well satisfied. Another cut in bill rates has been 
announced, and other regional banks have followed with 
reductions in their discount rates. Call funds have been 
lending as low as } of 1 per cent. outside the Stock 
Exchange. Commercial banks are announcing cuts in 
deposit rates on special or thrift deposits, the usual reduc- 
tion being from 3 to 2 per cent., and the process of level- 
ling down rates is making progress among out of town 
banks. Probably before the autumn the savings banks 
also, which now pay from 4} to 4 per cent. on deposits, 
will lower their rates. They are refusing deposits 


rates 


deflected to them from the commercial banks. 
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So far only the gilt-edged section of the bond mort. 
has been helped. Government bonds have a 


. ° TIS@N to nor 
high price levels, and the task of the Seiene- aut 
simplified thereby. A long-term issue, probabic wish. 


3 per cent. coupon, is looked for about June 10. Spiele 
offer conversion privilege for hol lers of tha F vy 


Liberty Loan 41 per cent. bonds, not eal! 


h! 
. 7 ore i. Die t t! S 
time. The Treasury deficit has almost ro 
$1,000,000,000, and is fairly certain to pass that Jere 
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before the end of the fiscal vear, June 30th. The Unies 
Secretary of the Treasury, Mr Ogden L. Wine », 


out that the deficit includes about 440 m1) Ns a 
debt retirements, so that the actual increase in book 


amount of public debt will be less than the aan 
deficit. He expresses the Washington omviekion 
tux increases at the next session of Congress wil! | 
avoided, but the Administration 
efforts to cut expenditures. 
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FRANCE. 


Politics — Oustric Inquiry — Conversion — Coal, Inn 
and Steel Output — Unemployment. 


(FROM OUR CORRESPONDENT. 


Paris, June 3 


150,000 * Stee. 


Last Sunday’s spectacular parade of 
Helmets ’’ at Breslau, in the official 
Crown Prince, Marshal Mackensen, and General von 
Seekt, and with the telegraphed approval of Mari 
Hindenburg, was perhaps the most unfortunately time 
form of manifestation that could have been hit upon 2 
view of present Franco-German relations and the gener. 
European situation. The bellicose display on the Polis 
frontier, following the one on the western front a yeir 
ago, has had the worst possible effect on French opinion 
The corrosive effect on the man in the street of the photo. 
graphs reproduced here showing the ex-Crown Prince and 
cther German war leaders, in full uniform proudly wate. 
ing the march past of the Steel Helmets. is to be observes 
on every hand. 
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Curiously enough, during the past fortnight or so ter 
has been a marked decrease in French nervo! . 
regard to the Chequers conference between Mr Macd sd 
and the German Ministers. For this Mr Henders a 
firm stand side by side with M. Briand at Geneva 8 ™ 
doubtedly responsible. The Paris Press comments 
are exceptionally calm and confident. Th: En ages 
diale, it is regretfully observed, is dead, bu eee 
underlined that ‘* nevertheless not one sing’e Invenin 
event of importance has occurred since 1920 Te : 


sth sso 


spite of all hostile influences, France and Eng! n 
not been found side by side for the common 20° 
far as any question of a moratorium °F redu 
German reparation payments is concerned. SN" 
attitude is that the problem depends em sad rears 
United States Government. Now that ee 
tion payments and Allied war debt Ss a 
are inseparably bound up together by te Maal’ oT 
ment and the Young Plan, any furtner Tei’ | 
Germany's obligations is only possible, 2 all 
accompanied by a compensating modific 108 
obligations towards the United States. °° 
steady growth of American public opinion a 
of at least a reduction of European ! 


Qa 
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rned. the Frene: 
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payments, if only in the interest of 

naturally attracting close attention here. oe 
One of the most interesting domest'c om r Bee the Ut 

has been the resignation by M. Renau Jel, a pat oD 

doubted chiefs of the French Socialists, oF * has unt 

the Oustrie Inquiry Commission, of wae eauniitl 

quite recently been one of the most rut®: anon eal 


of a parli ments 


ter the Cartes 


M. Renaudel was the president 
mission appointed immediately af eats : 
in 1924 to investigate the origin of the - Tafortunst! 
other funds used to fight the elections. a eel 

the victorious Cartellites arbitrarily mt" 


br t 
exposing the origin of the funds expended © 
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essences? 


en 


a parties, and prohibited the opening of any dossiers 
neorning Radical or Socialist War chests. A somewhat 
‘Jar situation is latent now. The Oustric Commission 
jemanded by the parties of the Left, in the belief 
-, good many of M. Tardieu’s supporters would be 
ind implicated. The outcome has been entirely to the 
arrary. A good many dossiers remain to be opened con- 
nine affairs with which members of the Socialist Parlia- 
ntary Party are alleged to have been connected, and 
- age have so far been rather pointedly left on one side. 
{ysused observers are now speculating as to whether the 
. sonation of M. Renaudel will not result in the inquiry 
ba ae brought to a graceful conclusion. M. Renaudel has 
soy asked by the President of the Commission to recon- 
e jor his decision, but it is thought unlikely that he will 
' sy. Meanwhile the Commission's future, like many 
chor things. depends on what follows the collective 
Sepation of the Cabinet immediately after M. Doumer 
simes office on June 13th. M. Briand’s position, the 
it Rentes conversion scheme, and next spring’s general 
ns are only three of the outstanding factors in the 
situation. 


) 


‘h application of the Rentes conversion plan is 
nung more urgent daily. Seven of the eleven issues, 
(ng nominally 3}, 4, 5 or 6 per cent. respectively, 
nov stand slightly above par (ranging from 102 to 106). 
| \-two8 per cents. are at 883 and 881 respectively, while 
the 1920 5 per cents. stand at 1364. The 1925 4 per 
cent. issues are quoted at 131}. Bourse opinion 
~ that the two 6 per cent. issues, which total about 
511.000.000.000 franes, should first be dealt with. The 
(vestion is, what proportion of the holders would ask 
~ ‘ely for reimbursement. The Caisse d’Amortissement, 
‘ough its resources have been reduced to one-half by 
rw burdens thrown upon it for the purpose of balancing 
te Budget, has still some 9,000,000,000 franes available, 
which it is considered should be utilised as soon as 
jossible, if the present opportunity is not to be lost. The 
~ ving to be effeeted by the conversion of these two issues 
4 per cent. is estimated at 976,000,000 franes a vear. 
var rdelav must inevitably inerease the risk of another 
budget deficit. 


Coul, iron and steel production figures for April show 
‘ppreciable drop under each heading. The total out- 
pul ot coal during the month was 4,288,399 tons (25 
vorking days), against 4,627,561 tons in March (26 work- 
. days), 4,960,158 tons in April, 1930, and monthly 
tages of 4,586,000 tons in 1930, 4,577,000 tons in 1929 
01 4,569,000 tons in 1928. The output of metallurgical 
the colliery plants amounted to 408,928 tons, 
cust 452,486 tons in the previcus month and 419,348 
us in April last year. In view of the large accumula- 
us at the pitheads, especially in the Northern coalfield, 
ae the increased keenness of competition from British, 
“gan, Duteh, Polish and German fue! during the past 
* weeks, the coalowners are loudly demanding the 
=imsation of a quota system for foreign coal, and the 
Pplication of stronger protective duties. Belgian coal 
ro rae during the first quarter of the year have been 
M0 tons, against 609,000 tons during the correspond- 
= part of 1930. Entries of Polish coal rose from 80,000 
ns in February to 110,000 tons in March, and of Dutch 
‘rom 18,000 tons to 32,000 tons. 


The French Admiralty and the P.L.M. and Western 


+ 


ee tallways are all negotiating for supplies from 
ish ‘Xporters. The Bordeaux Gas Company has 
ted 60.000 tons from British, Polish and German 
ae lenders for another Midland contract, it is re- 


duction stipulate that only British coai is wanted. e- 
a ae British export prices are also proving effective 
a lennon market. This factor largely explains why 
‘ om here increased 41 per cent. last year, while 
ae oo it of the French mines was only 5 per cent. 
that th ‘teneh crities of the French coalowners insist 
ere atters’ complaints are exaggerated, and that 
io entries of foreign coal are due to the fact 
Profit. oe are now content with a much smaller 
their rate 7 as the French collieries are still maintaining 
fand in an profit at from 20 franes to 21 franes per ton 

Certain pits, where the cost of extraction is 


especially easy, at from 30 franes to 35 franes a ton). The 
rate of profit secured by the Saar mines, it is stated, has 
been brought down from 17 franes to 10 franes per ton. 
On the other hand, British anthracite exporters are now 
faced in this country with steadily increasing competitior 
from excellent quality steam coal from the French Far 
Eastern colony of Tonkin. Large deposits of this coal, 
lying close to a deep water port, are now being actively 
worked. The coal is stated to be equal to the best 
English anthracite in quality, and can be delivered here, 
in spite of the 11,000-mile voyage, at well under foreign 
competitive prices. 

The total output of pig iron in April is returned as 
738,000 tons, against 775,000 tons in March, 854,000 tons 
in April last year and monthly averages of 841,000 tons 
in 1930, 864,000 tons in 1929 and 832,000 tons in 1928. 
The number of blast furnaces in operation was 133, against 
153 in April last year. Crude steel production was 
675,000 tons, against 722,000 tons in the previous month, 
787,000 tons in April, 1930, and monthly averages of 
783,000 tons in 1980, 808,000 tons in 1929 and 832,000 
tons in 1928. The French metallurgical industry is now 
feeling the world-wide depression more seriously than 
hitherto, in spite of appreciable cuts in selling prices, and 
the outlook in both the home and the export market 
remains threatening. 

Unemployment, as gauged by the official returns 0! 
workers in receipt of the dole throughout the country 
which have fallen from 51,814 on April 11th to 42,823 on 
May 28rd—is decreasing, but this is offset by a 
still larger increase in partial unemployment. The situa- 
tion has been made worse by the general strike of the 
textile workers in the Roubaix-Turcoing area. The con- 
flict, which is in its third week, is now showing signs of 
i collapse. The dispute is due to the refusal of the 
employers to continue to pay the workers’ contributions 
towards the national insurance fund as well as their own 





GERMANY. 


Politics — Ruhr Coal Syndicate — Exchange Weakness 
— Stock Exchange. 


{FROM OUR CORRESPONDENT.) 

Beruy, June 3. 
Tue domestic political situation at present depends mainly 
on the new emergency decree, expected in the course of 
the next few days, which is to effect a further reform in 
publie finance. The great question is whether it is going 
to be possible to raise, either by taxation or by economies, 
the funds which will be necessary to balance the Budget 
without overstraining the psychological situation. The 
Government is contemplating a general increase in the 
income tax, roughly graduated, but not really progressive, 
further reductions in official salaries, additional economies 
in social insurance, and an increase in the sugar tax and 
the petrol duty. Most of these are highly unpopular 
proposals. It certainly seems as though curtailment ot 
the social services has been kept down to a minimum, and 
the programme in general so framed that it does not ask 
more of the Social Democrats than is absolutely indispens- 
able, and should actually be less repugnant to them than 
to the Right Wing of the Coalition, especially the German 
People’s Party, which has steadily stood out against 
increases in taxation. 

In the last few days the Government has made two 
further concessions to the Social Democrats: Dr. Briining 
has announced that he will definitely lower the grain 
duties if the price of bread does not fall in the immediate 
future, and the Minister of Labour has declared himselt 
sharply opposed to a second wage-reduction movement 
These two announcements may have been made for practi- 
eal reasons. The reduction of the grain duties in par- 
ticular is urgently desirable on financial grounds, as the 
present prohibitive rates, by almost completely preventing 
imports, are having a bad effect on revenue. — It is, how- 
ever, also in the nature of the political situation that the 
Government should for the moment look more to the 
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Left than to the Right. The Oldenburg elections have 
still further reduced the effectiveness of the moderate 
parties of the Right, and the consciousness of their weak- 
ness is causing them to drift further and further away 
from the Government bloc in order to evade responsibility. 


The attack on the Foreign Minister has now been fol- 
lowed by a similar demonstration against Dr. Dietrich, the 
Minister of Finance, originating in this case also in indus- 
trial circles associated with the German People’s Party. 
This attack, too, was unsuccessful, but it shows that the 
Government has little more to hope from the Right. It 
is, therefore, very natural that it should seek its support 
mainly from the Social Democratic Party, but the relative 
strength of the respective parliamentary parties is such 
that the Social Democrats, together with the nucleus of 
the Government bloc, the Centre and the State Party, 
cannot unaided give decisive support to the Government. 
In order to obtain such support one thing above all others 
is hecessary—a success in the sphere of foreign politics. 
Not even the soundest and most adroit tactics can prevent 
the Brining regime from being seriously endangered if it 
does not succeed in securing an alleviation, in some form 
or other, of the burden of reparations. 


The Ministry of Economy has compulsorily prolonged 
the Ruhr Coal Syndicate for two months, as the mines 
were unable to agree on the new regulations The assess- 
ment problem is still the kernel of the dispute. It is the 
practice of the Syndicate to pay the mines the full prices 
approved by the Minister, though these prices are only 
realised in a relatively small part of the market owing 
to the competition over the rest of the area of British 
coal and coal from other German districts. The excess 
which the collieries receive in this way is taken away 
irom them again by a tonnage levy. A vehement discus- 
sion has been going on for a long time as to whether the 
mines which belong to companies which also own blast 
furnaces ought to pay this tax on the coal consumed 
within the concern. Originally they were required to do 
so, but last year a regulation was made, the general effect 
of which was to limit the levy on coal for companies’ 
own use to 1.5 Reichsmarks per ton. This regulation, 
however, has still failed to give satisfaction, and at the 
last negotiations a plan was discussed for adjusting the 
levy on coal for use within a concern to the world price 
of iron. The collieries whose interest is mainly in the 
sale of coal maintained that the mixed companies, by 
supplying their own ironworks, satisfy a large part of the 
demand of the German iron industry outside the market, 
thereby forcing the other mines to sell at a loss, so that 
it is only fair that they should contribute to the equalisa- 
tion of the reduction in profits. The mixed companies 
replied that they too suffered from inadequate profits 
owing to foreign competition and the fact that their un- 
satisfactory trade was in the export of iron was irrelevant, 
since this iron was just coal in a manufactured form. 
The question now is whether complete agreement can be 
reached on this principle. So far some 75 per cent. have 
agreed, but that was not enough to enable the Minister 
of Economy to put the new regulation compulsorily into 
force, so he simply prolonged the current agreement. It 
is rumoured that the Minister will not repeat this expedi- 
ent, but will allow the Syndicate to dissolve in August if 
complete agreement is not reached. 


One of the unpleasant surprises of the last few days 
has been the weakness of the mark. The dollar has 
risen in Berlin within a few days from 4.1980 to 4.2105 
and sterling from 20.422 to 20.480, which latter rate is 
not far from the gold export point. But for the fact 
that the Reichsbank has placed foreign bills at the disposal 
of the market, rates would have gone still higher. The 
amount of foreign means of payment parted with was 
not indeed very heavy, and is small in relation to the 
large volume of cover held by the bank, but it was none 
the less an unpleasant necessity, as it reduces the 
liquid resources of the Bank. 


Simultaneously with the weakening of the mark, 
German loans, especially the Young Loan, fell sharply 
in foreign markets. At 67 and 68 this 54 per cent. loan 


bas reached the lowest level since its issue, and this, 
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together with the exchange we 
foreign Jack of confidence in Ger 
foreign exchange in Berlin w 
foreign credits, though 
question of a flight of capital. 
general Stock Exchange decline t 
rise in interest rates, especially th 
capital. All this means that the | 
to German economy from the 
market is remoter than ever. 
pression in Germany is forthcomine 
co-operation. 
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AUSTRIA. 


Credit-Anstalt — Auspitz Lieben — Foreign Trade — 
Revenue Decline. 


(FROM OUR CORRESPONDENT} 


VIENNA, June 2. 


Tne Austrian National Bank continues to be the prine ns 
source for satisfying the monetary requirements of : 


Oesterreichische Credit-Anstalt, and has taken over vy, 
400 million schillings worth of bills bearing the ends. 
ment of the Credit-Anstalt. These discounts 
guaranteed by the Federal Government, and in addte 
the National Bank has availed itself of che support of 
B.L.S. and the other great banks of issue by rediscou. 
ing part of the newly submitted with then 
Individual savings banks, moreover, have been induc 
under Federal guarantee to redeposit with the Cred: 
Anstalt part of the sums they had withdrawn in the cat 
days of the trouble. 

In financial circles here the urgent desire has been + 
pressed that the exact position of the Credit-Auswut 
should be made known. Such a report is in preparates 
and the Austrian National Bank has delegated expe's 
to assist with it. It has not vet, however, been possi 
to find suitable persons to join the board of the Creit 
Anstalt for the purpose of safeguarding the interests « 
the State or the bank of issue. Negotiations have bet 
carried on with a number of candidates, but again anl 
again difficulties have been encountered. Some emit 
Vienna financiers are of opinion that it would have beet 
far better to issue a moratorium for the Credit-Ans' 
immediately after its financial difficultics became Snowe 
Then the status of the bank could have been exam: 
quietly and a proper balance sneet have been drawn . 
before according State intervention and farresct?- 
support by the National Bank. 

The anticipated exchange support 0) — 
caused the foreign bill purchases on tle 
public, which on certain days were very Conn’ 
decline materially. While last week only ? ny 
of the demands for American paper were accoriess | 
allotment increased to 20 and even 100) per al 
the prospect of exchange support had becom ; 
The purchases, however, still continue, 
financial authorities have as yet made sit-Anstlt 
announcements. In order to assist the Cret on milla 
the Federal Government has already tid bad ” shoush 
Austrian schillings for the shares it }s to ge ya 
according to the strict interpretation of | a atl 
payment should not have been effected unt | 


bills 


by the B.LS. bis 
part of the 


iderable, o 


especially as ” 
no dei 


“ = its ba ance 
meeting of the Credit-Anstalt had —_ ns the 
sheet. While in the first few days 0! Ned and a 


Credit-Anstalt paid any sum that wes Moe eederation 
repaid deposits to its customers without ome strict! 
the respective terms of withdrawal. as 
observes all such stipulations. Sums ma! ng 
date are either not paid out at all or ¢'se : _ 
payment is made on them; on the other hand, 
within the country are all immediate! 
foreign creditors, negotiations are 11 ” 
of which are probably better known !0 
are here. 

A second shock has been given to 
breakdown of Messrs. Auspitz, Lieber” 
firm which until a few days ago was cons 
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eliable. It now appears that, like the Credit-Anstalt, 
Dyhis firm had for a long tume been contending with serious 
Jihculties, Which would have been admitted long before 
Mi it not been for the hope of an improvement in the 
Mpusiness situation. In this case it is a question of serious 
huse of confidence on the part of the heads of the firm, 
nue of Whom has committed suicide. The deposits of 
wrtain clients are non-existent, and there have been 
‘ter gross improprieties. Nevertheless, it is thought 
that in the event of a slow liquidation the creditors would 
yor suffer very severely, especially as the surviving 
-tner, Herr Stefan Auspitz, is the owner of a picture 
‘ery of international repute and as his relatives are 
ais. willing to make big sacrifices. The decree of the 
court initiating composition proceedings in regard to this 
> firm has made it impossible for Austrian firms to exercise 
straint for the satisfaction of their claims during a 
iod of 60 days, a fact which has caused great pertur- 
porion on the Stock Exchange, as, in the expectation of 
ie forced sales, there have been extensive bear opera- 
“4ons within the last few days, for a large part of which 
Sever had to be provided. The Stock Exchange Com- 
“nttee had resolved on shortening the terms of delivery 
for securities sold, with a view to restricting speculation. 
“A: present the state of affairs is nebulous, and very much 
‘|! depend on whether foreigners prove inclined not 
nlv to prolong the credits they have granted the Credit- 
sAnstalt but also to provide considerable fresh capital in 
Sexploitation of the Government guarantee envisaged for 
"an new credits accorded to the institute. 
























The economie situation, even before the inception by 
“the Federal Government and the Austrian National Bank 
Eo: relief measures in favour of the Credit-Anstalt, was 
Sc sracterised by extreme depression. The final solution of 
‘the customs union question at Geneva was awaited with 
‘g'cat impatience. Though there is a general opinion to 
‘we effect that Austria cannot recuperate under existing 

uditions, it has been pointed out that the uncertain 

position entailed by the customs union plan has engen- 

dered additional difficulties. Orders have been cancelled, 

nee no one knows what effect German competition will 

t hive in the event of the customs union; for example, plans 
for the establishment of pipe-rolling mills have been dis- 
ontinued, orders for machinery have been withdrawn, 
ind commerce is also suffering from the state of uncer- 
D Aunty, so that the alleviation of unemployment is delayed. 
l _ Foreign trade has made an unsatisfactory beginning; 
in the first quarter imports fell short by 142.3 millions, and 
exports by 241.6 millions, of the corresponding returns for 
He same period of last year. The export of agrarian 
a3 P'luets, however, shows an increase of 20 per cent. The 
he Yue of industrial exports declined from 440 to roughly 
ta Pp" millions. For this reason the drafting of an amend- 
, wat to the customs tariff is being accelerated ; it provides, 
he "rv alia, for increased protection to agrarian products, 
te? - ch many people fear will entail higher foodstuff prices. 
0. thermore, the duties on iron and iron goods are to be 
he gsed.. The finest sorts of cotton yarn are to be on the free 
it St. as there are no corresponding native spinning interests 
“** protected. The duty on plate glass is to be remitted, 

' —— Czechoslovakia will be benefited. Substantial 
ich “Ses are to be made in the duties on automobiles, and 
1’ “are to be higher duties on erude oil and timber. 


- awaits from taxation are still declining, and it is 
Federal : {hat—allowing for the monopolies and for 
J Months will ane losses—the total deficit in the first four 
d Ren ‘mount to no less than 140 million schillings. 
ty biunicipalit om the share of the Federal provinces and the 
iter resent will " according to estimates made up to the 
nce rhole oe se to some 464 million schillings for the 
ties Ries eoek “— Vienna alone, the loss is estimated at 
t} le recently appointed Economy Commis- 


er has dra 


vetually Wn up a programme which—though not yet 


hes Isseq Serrempssncne by the Government—is likely to be 
M ium of Le points. He advocates restrictions in 

the luets, and dc ounties, especially those on agrarian pro- 
- 3 ‘penditure sone the fixing of a definite limit to the 
ey ‘ the ‘ait only of the Federal Government, but also 
the soeial ee the various economic organisations, and 


al Paige 2 . : 
‘‘ Insurance institutions. He likewise demands 





THE ECONOMIST. 


1219 
that no new employees be engaged in the public service 
and insists that this regulation be enforced far more 
severely than hitherto. 
Until recently the Minister of Finance intended to lev 

& Special tax, not exceeding 4 per cent., on all fixed 
salaries. _ This proposal met with the opposition of both 
civil service and private employees, the industrial concerns 
objecting on the ground that a cut of wages and salaries 
is inevitable, and has in many cases already been effected. 
Lhe electricity industry, for example, has reduced wages 
by 10 per cent. Such cuts could not be maintained if the 
Government imposed an additional tax on incomes, thus 
further impairing the purchasing power of large classes of 
the population. So far, however, the Finance Minister 
has refused to abandon his project. Economie conditions, 
the smaller total tax revenue, and now the relief measures 
in favour of the Credit-Anstalt, make it impossible to 
effect the diminution of the rate of taxation which is 
demanded by all branches of economy. The expenditure 
of the Federal Government, including investments, has 
been doubled during the last eight year. Whereas in 1924 
the total public expenditure barely absorbed a sum of 
1,500 million schillings, it now exeeeds 3,000 millions, 
and the total income of the Austrian nation is estimated 
at only between 6,000 and 7,000 million schillings. 





ROUMANIA. 


Little Entente — Commercial Treaty with Germany — 
Agricultural Situation — Treasury Deficit — Foreign 


Trade — Economic Situation. 
(FROM OUR CORRESPONDENT. ) 
Bucnarest, May 21. 

The annual meeting of the Little Entente, which was 
held in Bucharest early in May, showed once more the 
perfect accord which reigns amongst its members, 
Czechoslovakia, Yugoslavia and Roumania, on political 
and economic questions; this was of particular interest, 
as it assured the unity of these countries in the face of the 
proposed Austro-German customs union. Nevertheless, 
the economic importance of such international action 
should not be exaggerated. The meagre results of the 
recent cereal conferences have amply proved how diffi- 
cult it is to reconcile the divergent economic interests of 
the countries of Europe; but it has caused satisfaction 
that the change of government in Roumania has in no way 
involved a change of direction of Roumanian foreign 
policy. 

There were great hopes that the commercial treaty 
between Germany and Roumania would be brought to a 
satisfactory conclusion in the course of this month. It 
was reported that Germany would accord preferential 
treatment to imports of barley and maize from Roumania, 
and the temporary suspension of negotiations has caused 
considerable disappointment, particularly as the raising 
of the German import duties on cereals last year dealt so 
severe a blow to Roumanian agricultural interests. 

The agricultural situation is one of the principal pre- 
occupations of the new Government. The export duties 
on cereals have been entirely withdrawn; the cost of 
transport is being reduced; a programme is to be evolved 
for the improvement of production, both in quantity and 
quality, by means of technical advice and the provision 
of machinery and credit facilities. The Agricultural Bank 
is in the course of formation, and the State is providing 
650 million lei for this purpose out of the proceeds of the 
last loan and inviting the principal banks to participate. 
Negotiations are still proceeding, but it is not expected 
that the banks will be in a position to make a large 
contribution. 

Treasury receipts for the first three months were, as was 
only to be expected, over 3,000 millions below the 
estimates, and amounted to about 5,200 millions, a redue- 
tion as compared with the same period last year of 
2 900 millions. The total expenditure for the three months 
was fixed by royal decrees at about 7,500 millions, but in 
view of the insufficiency of the receipts, this sum was 
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reduced to about 6,500 millions, of which little over 5,000 | Conditions on the labour market have 


millions have actually been paid during the three months. 
The total of the payments effected by the State during 
the same period of 1930 amounted to almost 7,500 
millions. The constant postponement of payments due 
from the Government is interfering to a considerable 
degree with the credit system of the country. It is, 
therefore, the intention of the Government to submit the 
budget estimates for this year to a searching revision, and 
considerable reductions in the estimated expenditure of 
the various departments are to be made. 


The foreign trade of Roumania during 1930 shows a 
substantial balance in favour of this country as regards 
both quantity and value. The following are the fizures 
for 1930 and 1929 published by the statistical bureau of 
the Ministry of Finance :— 

1929. 1930. 
Tons. Lei. Tons. Lei. 


Imports ... 1,104,869 29,896,504,000 773,881 22,468,543,000 
Exports ... 7,063,132 28,914,934,000 9,214,485 28,495,852,000 


Balance + 5,958,263 -—981,570,000 + 8,440,604 + 6,027,309,000 

The considerable reduction, both in quantity and value, 
of imports during 1930 as compared with the* previous 
year, which is a sign of the great diminution in the pur- 
chasing power of the population. The quantity of the 
exports in 1930 shows a very satisfactory increase over 
1929, whereas the value shows a slight decrease, owing 
to the fall in the prices of cereals, petroleum products 
and timber. These figures are eloquent testimony of the 
crisis through which this country is passing. Unhappily, 
{he situation shows no signs of improvement yet. In fact, 
a feeling of discouragement is gradually gaining ground, 
and the attitude of irresponsibility or unscrupulousness of 
the debtor in general has been encouraged by bad legis- 
lation and a mistakenly lenient attitude of the courts. 
This has, of course, acecntuated the restriction of credits 
and has prevented foreign interests from investing their 
capital in this country, especially as far as trade is 
concerned. 





NORWAY. 


New Government — Labour Situation — Oil — Shipping 
— Money — Fisheries. 
(FROM OUR CORRESPONDENT. ) 


TRONDHEIM, May 22. 

Tre fall of the Mowinckel Ministry at the beginning 
of this month was due to the criticism of the 
Protocol Committee of the Storting with regard to 
a concession granted to the Norwegian industrial 
concern Denofa, 50 per cent. of whose capital is in the 
hands of the British-Dutch company, Unilever. Accord- 
ing to the findings of this committee, the granting of this 
concession was incompatible with the public interest. In 
spite of the splendid and energetic defence offered by 
Mr Mowinckel with the support of his ministers and 
political partisans, the debate proved fatal to his Govern- 
iment. The first Norwegian Peasant Government has now 
been formed, with Mr P. L. Kolstad, hitherto President 
of the Odelsting, as Premier; while Mr Braadland, a 
major in the Norwegian army, has been appointed Foreign 
Minister. The remaining departments of the Government 
have been entrusted partly to Peasant members of the 
Storting and partly to prominent political partisans of 
the Peasants outside the Storting. 


The inaugural declaration of the new Government 
made no definite promises or clear suggestions as to 
means of reducing public expenditure or relieving the 
strain under which trade and industry are labouring, but 
it certainly acknowledged the necessity of doing some- 
thing. The Government have announced their intention 
of endeavouring to maintain ‘‘ business-like ’’ co-opera- 
tion with the other political parties. The general opinion 
is that the Government, originating from a comparatively 
negligible minority in the Storting, will have to feel their 
way very carefully, requiring the support of at least three 
of the more important political parties in every question 
of importance which they may want to carry through. 


ee 
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the last few weeks. The Public Mediator altered dui t! 


or is stil] EDLa ged 
eRe 


in the difficult task of constructing a passable bridg . 


the chasm dividing the parties concerned, Sion 

has not considered it expedient to advance any prope Is 

to be put to the vote, and the general idea seems ty i, la 

that the conflict will be protracted. si. th 
The decision of the British Oil Trust to employ the . 


own expeditions to bring home the fresh oil thee... c 
for next season has come as something of 9 sys 
to the Norwegian whaling companies. It seems te : 
been assumed that the agreement of the eee 
whaling concerns to lay up the whaling fleet would ; ¥ . 
include the Oil Trust. However. as the quantity f + cab 38 
oil required by the Oil Trust for next season is stated + r 
be 300,000 barrels, while the average yearly consumption 
amounts to at least seven or eight times as much, the 


1e¥ need eX 


le 


consequences may not prove too serious to Norwegiyy : 

whaling industry. . t 
In spite of the deplorable state of the freight marke. h 

the Norwegian shipowners continue to increase their fee di 

The most recent addition to the merchant fleet, th 

M.S. ** Venus,’’ of the Bergenske St: mship Company 

was launched at the beginning of this month, and kis _ 


elready made her maiden trip from Bergen to Neweastle 
This beautifully constructed ship will make the passige 
between the above-mentioned ports in twenty-one hour, 
seven hours less than hitherto required. 

Conditions on the money market continue rather es 


but in spite of the recent reduction of the English ai 
American bank rates, it is not considered likely that thee 
will be a reduction of the Norwegian Bank rat 
present. Much may depend, however, on developmen 
in Sweden and Denmark. The bond and share market s 
lifeless, on account of the lock-out. but prices are generat 
maintained. 


The spring cod fisheries in the Finmarken have vet 
extremely poor so far, and the total return of the ca 
fisheries for the whole country at the end of last wees 
was 35.4 millions, against 57.5 millions at the same tt 
last year. The coast mackerel fishery on the south cos 
of Norway, however, has been excellent, and «4 


quantities are being exported on ice. 



































JUGOSLAVIA. ‘ 
— ‘eation — Budget — Forelg? 
Stabilisation Loan — Stabilisation — Budg 
Trade. : 
(FROM GUR CORRESPONDENT. h 
BriGrape, May It f 
Tue conclusion of a stabilisation Joan i Paris on er 
has been greeted with general satistuction pene 7 
if is taken as a sign of foreign confidence Mm ~ Pl : 
dictatorial regime. The floating of the loan ot 1, ov a : 
French franes has been undertaken by a consen"” ; 
banks, with the Union Parisienne at its head, pal ; 
tive shares being: Union Parisienne 6), > tS a ; 
Czech banks 100, Swedish banks 50, Jugos‘ The ae : 
and Dutch banks 25 million French france eel 
of issue is 87}, interest 7 per cent., and term O tinat, 
forty vears. Such conditions, while not etter thi 
yet relatively satisfactory, being financially Roum ‘ 
those of the recently concluded Polish and j eer 
loans, and, unlike them, not burdened by seston’ 4 
obligations in the form of concessions. The 4 of pre-wi 
the Ottoman debt and the French holders ; sere tt 
Serbian loans are not mentioned, nor ll eounttiet 
obligations as to purchases from the len i a peri 
On the other hand, the right of conversion © . 
of five years has been granted. aoe of Fini : 
Judging by the declarations of the _— net total ti 
and the Governor of the National Bank, wo about 1." t 
this loan of 1,900 million dinars (£6,900,' ae debt to te 
million will be used for repayment of the st: devoted * 1 


. . - _ be 
National Bank, while the remainder = furthe? a0 
public works, chiefly railways and re ceation of J 


i : : : . revalorl 
million dinars will be gained from 4 re 
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metal and bill cover, which has hitherto been reckoned 
not at its actual, but at its nominal pre-war value, so 
that the state debt should be reduced from a total of 3,900 
millions (£13,900,000) to about 2,100 million dinars 
(7,304,000). A further reduction should ensue upon the 
saue of metal coinage, as provided for by the stabilisation 
law; while the remainder will be paid off gradually from 
the annual share of the State in the protits of the National 
Bank. As the cover of the National Bank, upon receipt 
of the money from the State and revalorisation, is 
expected to reach 2,800 million dinars, the fiduciary circu- 
lation, which is below 5,000 million dinars, should be 
covered to the extent of over 50 per cent. 
rhe stabilisation law, published by Royal Decree, which 
ome into force on June 28th, fixes the value of the 
dinar at 26.5 milligrams of pure gold, which corresponds 
+, the value it has maintained during the actual stabilisa- 
ti wy since August, 1925. The cover is fixed at 35 per cent., 
{ which 25 per cent. must be in gold; while the maximum 
metal coinage is to be 650 million dinars (£2,400,000). 


5 
4 


The convertibility of paper into gold or bills free for export 


jas also been established for sums exceeding 250,000 
din ws (£900). 


The Budget for 1931-52, published on April Ist, differs 


F bot little from that for 1980-31, both being, in the words 
© ofthe Finance Minister, the effect of the same regime and 


| policy. The total is practically the same, 13,210 
iwainst 13,348 millions for 1930-31. Neverthe- 
loss, read item by item, the Budget represents substan- 

_ which are not reflected in the total because 
{ the increase of the debt service and pensions. The 
nerease in the debt service amounts to 204 million dinars, 
hietly as a result of the settlement of the debt to France 
int partly because of the natural increase of the service 
!! other war debts. The chief expenditure is as usual 
on communication (inclusive of posts and telegraphs), 


financ! 


suvings 


‘ 


» 3.475 million dinars, army and navy 2,596 millions, State 


1 


© debts 1.220 millions, and pensions 1,100 million dinars. 


my 1 . 
ite ec! et 


items of revenue are :—Communications 2,985 


_ millions. State economic enterprises 2,330 millions, direct 


and customs dues 1,488 million 
In his explanatory statement the Minister of 
finance expresses confidence that the new Budget, like 
its predecessor, will prove to be balanced, since it intro- 
duces no new fiscal burdens and even alleviates some of 
those already existing. 

Trade, as everywhere, continues poor, the fall as com- 
pied with last year being about 27 per cent; 23 per cent. 
in imports and 31 per cent. in exports. Thus the figures 
‘the first quarter read :—Imports 1,342 million dinars, 
‘against 1,740 millions in 1930; exports 1,160 millions, 
» iainst 1,696 million in the previous year; deficit in the 
trade balance 182 million dinars. It is to be noticed, 
sowever, that the index figure of prices has ceased to 
tall, and has even evinced a very slight stiffening both in 
*xports and in home-consumed goods. This applies 
‘pecially to wheat and maize, of which no great reserve 
stocks are expected to be left over, partly because the 
‘arvest is likely to be late this year, and partly because 
much has been used for the fattening of cattle and pigs 
‘lestined for export. This diversion of export corn for 
cattle feeding ig very significant, and there are growing 
gns that the production of corn and cattle will 
sradually become equally balanced in this country. 


taxes 1.600 millions, 


. 
dinars. 








SOUTH AFRICA. 


New Party — Native Service Contract Bill —- Vital 
Statistics — Census. 
(FROM OUR CORRESPONDENT.) 

a JOHANNESBURG, May 13. 
a Nationalist Party is still in the throes of such troubles 
ts on invariably to dog the steps of all parties after ex- 
=e ed periods of power. The latest and worst menace to 

“r existence is a certain Dr. Steenkamp, member of the 


an of Assembly for Namaqualand. Dr. Steenkamp is 
‘Sonally well known and popular in his constituency, in 
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spite of its enormous area. The district, once purely agri- 
cultural except for the copper mines, is very poor. The 
discovery of diamonds might, in some circumstances, have 
improved its condition, but there is, and has been, for 
many months, a great deal of distress among the farmers 
and also among those who have become labourers on the 
diggings. _Steenkamp is a very able man, with a fervent 
and genuine, if perhaps unbalanced, sympathy with the 
poor. Originally elected to Parliament as an independent 
Nationalist, he has continually developed independence 
He is now the leader—so far hardly official—of a new 
National Farmers’ and Workers’ Party.’’ The party 
and its leader are causing the official Nationalists far 
more bother and anxiety than the official opposition. The 
arms of the party are much the same as those of the left 
Wing official Nationalists, including republican govern- 
ment. The membership is drawn almost entirely from 
the poorer classes of Afrikanders, whose views of major 
questions are apt to be reactionary and ill-informed. 


With the present conditions in rural distriets—eondi- 
tions which no Government could remedy or even greatly 
alleviate—Dr. Steenkamp and his friends seem likely to 
be favoured with good political weather for some time to 
come. Their parliamentary tactics are good, and in any 
ease they have little to lose. Unfortunatelv, the party 
does not seem likely to be able to develop any poliey of 
constructive value, | 


A further striking example of the trend of South African 
legislation affecting natives is provided by the Native 
Service Contract Bill, which is now before a Select Com- 
mittee before being read a second time. It may seem 
curious that the Bill was introduced to the House, not by 
the Minister for Native Affairs, but by the Minister of 
Justice—whose able but sinister hand has apparently a 
firm grasp of the helm of Cabinet policy in many matters 
which lie somewhat aside from the ordinary business of his 
department. 

The purpose of the Act is to regulate relations between 
employers and ** labour tenants “—a labour tenant bei 
a native who occupies land belonging to a European 
farmer in consideration of rendering service on the 
farmer's own farm. By definition, however, the drat! 
Bill provides for service *‘ of whatever nature.’’ The 
purpose and intention of every line of the Bill is to bind 
natives to the farmer on whose land they live—and, owing 
to the inadequacy of native reserves, many thousands 
of natives must live as squatters on the land of European 
farmers. The most iniquitous section of all enables native 
guardians of children under eighteen or sixteen (in the 
case of males and females respectively) to bind them 
until that The guardian may on behalf of sueh 
native (/.¢., the minor) enter into a labour-tenant contract 
or any other service contract with the owner of his domicile 
binding his ward to render service to such owner or 
occupier at any place in the Union. The sole protection 
to the unfortunate minors is that such contracts having 
a currency exceeding one vear must be reduced to writing 
in a prescribed form. There is no lower age limit. 


age. 


The provisions for the termination of labour-tenant 
contracts are, to say the least, more easily comprehensible 
to farmers than they would be to natives. Moreover “* a 
labour-tenant contract entered into for any period or at 
any place should not be invalid merely by reason of the 
fact that it was not entered into in any particular manner 
or form ’’ (Section 5 (2)). Section 9 provides for the 
taxation of owners of land who do not exact service from 
their native squatters. The whole Bill reads like a quota- 
tion from ‘* Uncle Tom’s Cabin.’’ It may not become 
law in its present form, but it is scandalous that in these 
days it should ever be presented to a Parliament of 
Europeans claiming to be civilised. 

According to the latest Report of the Department of 
Public Health, the vital statistics for the European popu- 
lation of the Union still make satisfactory reading. The 
birth rate per 1,000 of the European population is 25.8, 
and the standardised death rate is 10.69; the crude death 
rate is 10.15, and the survival rate of 15.6 per 1,000 1s 
one of the highest in the world. The infantile mortality 
rate for Europeans is 70.49, which is lower than in most 
parts of Europe. 
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It is very unfortunate that the Government has decided | take account of i 
not to take the census of the native and coloured popula- 
tion. The present figures are ten years old, and up-to-date 
information would have been invaluable for sociological 
and economic purposes. The wisdom of the decision, 
even in the present difficult times, has been questioned 
both publicly and in Parliament. One important 
phenomenon with which only a census can adequately 
deal is the urbanisation of the natives, and urbanisation, 
in the case of respectable natives in regular work, is no 


bad measure of civilisation. 








Letters to the Evitor. 


THE LAND TAX: A FOREIGN VIEW. 


TO THE EDITOR OF THE ECONOMIST. 


_ Str,—May I intrude a foreigner’s word in the debate which 
is going on in your country on Mr Snowden’s proposed tax on 
land? Some people, and it appears that you are of this 
opinion, think that the tax will make holders more ready to 
sell or utilise land for buildings or other productive purposes 
instead of keeping it vacant or covered with gardens, parks or 
playing grounds. Perhaps this will take place, but not for 


strictly economic motives. 


Why is a plot kept vacant? Because a speculator feels or 
hopes that, in due course of time, the plot will ripen, so as to be 
utilised according to his best capability. If we suppose that no 
tax or other expense is incurred, a plot worth £100 will cost, 
after twenty years, in virtue of the simple passing of time, 
£180 12s. 2d. if the rate of interest is 3 per cent., £219 2s. 2d. at 
4 per cent., £265 6s. 8d. at 5 per cent., £320 14s. 3d. at 6 per 
cent. As the future value of the land is, to all practical pur- 
poses, independent of the cost, and as after maturity the land 
value will increase no more, or at a less rapid pace than the 
in hitting the 


interest loss, the holder is greatly interes 
moment when the plot is ripe and sell or build on it. 


prior to that moment is contrary to public interest, because it 
will mean building on unripe plots, building for factories or 
tenement-houses on plots which would, if built on at the best 
moment, be better used for business or residential or public 
purposes. Building before maturity means bad planning of 
cities, increase of public services cost, unremunerative invest- 
ments. Maximum land value and best land utilisation are 


inseparable twins. 


The tax, as proposed by Mr Snowden, produces no change 
in the picture. If we suppose,.in the absence of the tax, that 
the plot will ripen twenty years hence, that the rate of interest 
is 5 per cent. and that the plot is worth to-day £100, it will be 
worth £265 6s. 8d. then. The tax will mean that the holder 
will be obliged to pay:—(1) An annuity of ld. per pound on 
values which we will suppose increasing from £100 at the pre- 
sent moment to £252 13s. 9d. at the end of the nineteenth 
year. The present value of such a nineteen-years annuity can 
be estimated at £7 18s. 2d., and the value at the end of the 
twentieth year, the moment when the plot will become ripe, at 
£21; (2) a perpetual annuity beginning at the end of oe 
twentieth vear of Id. per pound on £265 6s. 8d., the value o 
the plot at the said moment. We can suppose, for sake of 
ment, that the value of the plot will then stop increasing. If 
it goes on increasing the reasoning can be duplicated. The 
value twenty years hence of such perpetual tax is £22 1s. 8d., 
and the present value £8 6s. 6d. That tax will thus simply 
change the appropriation of present and future values of plots 


as follows :— 


Future Values 
at the moment 


of Plot Maturity. Present Values. 


£ 8s. d. £ 8 ° 
To land holder .................+++. 222 5 0 8315 4 
To State as intermediate taxa- 
tion during the maturing life 
INES \kccebeneerkesesansscenas 21 0 O 
To State as final perpetual taxa- 
tion of the ripened and built 
Dat ccosesuccotenuenqseseneqnannence 22 1 8 
Total value ............... 265 6 8 
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8 6 6 


100 0 0 


The new tax will simply transfer from the holder to the State 
a part of the future value of the plot. This value cannot but 
remain unchanged at £265 6s. 8d.; only the present holder or 
his successor will have to pay taxes up to £43 1s. 8d. If they 
keep the land they will pay the said sum and be so much the 
worse off; if they sell the land at once or thereafter they will 
sell subject to the burden of the tax. Would-be purchasers will 
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t and Pay so much the lec 
the plot is sold at once, the dean 2 
only £83 15s. 4d., leaving in the h 
sum of £16 4s. 8d. towards paymer 
If this is the sequel of the tax, 1 submit that j 
difference whether a purchaser Pays £100 for the 
the tax or £83 15s. 4d. with the tac. - 
device for transferring to the St 
plot. It cannot have any effect on the time 
utilisation of the land. The holder wil! be int 
same in waiting for the moment of ¢ 
land if he possesses or buys 
£83 15s. 4d. with the tax. 
This is, indeed, pure theory. I grant that in rea) 
obliged to take account of other than pure economic 
Present values do not change forthwith, future 
now easily estimated, and manifold frictions ex) 
of ours. Above all, psychological impressions are often more 
potent than economic reasons. Men accustomed to think 
terms of £100 for their plots will become chagrined at the pr, 
spect of having to pay taxes on vacant land, which is i 
no present fruit, which is kept just because we as 
were used to it. The tax may turn the scale in favour of yl. 
ing; and sales may be made to uneconomic men, who will mabe 
bad use of the opportunity offered them. In the firs vean. 
perhaps for a not too short period, the new tax will have hei 
effects on the economic and social utilisation of land, Mistakes 
will be made, for which the country will pay after twenty or 
fifty years by pulling down factories or cheap houses where 
other types of buildings should have been erected. Local bode 
will then be busy replanning at no mean cost: But thew a 
incidentals of a short-period view. In the long run things mm 
relapse to the state where they would have been without wr 
tion, except that a part of the value of the land will have bes 
transferred to the State. My final suggestion is that it wen 
inadvisable to begin with a mere 1d. per pound, if the intentia 
is to put up the rate of the tax from time to time. Better & 
on the pound at once, and so reduce at once the present value 
of our imaginary £100 lot to £50 (I have supposed it taxec is 
the hands of a proprietor of many plots, unable to claim ts 
emption under the £120 minimum rule) than three —s 
the ladder of 1d. each. As each step is bound to beget oo 
logical mistakes, it is better to have them all at —— 
As a further query—I don’t think myself authorises a 
suggestions in this field —I ask if the new tax — ” = 
good, bad or indifferent economic and social effects | : 


annot any 
5 are at best doubtful, cannot an 
run; if the short-run effects a ee 


for I 
’ ADSt, 
rT will obt: in aiee 


ands of the purch 
it of the new tax. 


for hime 
ASCE a tony! 


U makes y, 
lot w thoy: 
. . . ut 
The tax js simp 
. © » f . ' 
ate a part of the valye of th 
i the 
and methods 0 
_ €rested just the 
le best maturity Ort 
bh Y of the 
a plot at £100 Without the tax OF at 


life we are 
reasoning 
Values are ng 
st in this world 


or our family 


° c } 
better device be discovered for bringing a lew - ~ 
Treasury? It is a pity that a big enterprise - = vill 
valuation of all British land should be so imper . : : 
There is something in the proposed valuation of = ol 
provements; but this something can be observed only th 
: owl the letter, however, because I am touching on provie 


i : , > tax. Yours, ete., 
r Snowden’s new tax. , ete. 
—_— — Lurer ErNavnl, 


Public Finance Professor at 
University of Turin. 


the 
Turin, 
May 30, 1931. 








Books and Publications. 


THE ELEMENTS OF TAXATION. ol 
a shee 
Writixe recently in the trade supplement 9 snc 
paper, the Right Hon. J. W. Hills, ee strong itd 
Secretary to the Treasury, empha i” _ he 
simple terms the cleavage of opimion Derh™ 
and business man concerning the in 
tion. To the orthodox economic vie 
cannot enter into cost of production he 
ence of the business man that it can ane | eee mote} 
sho receive dividends must, he says, — voguced m8 
to spend, and so the prices of the articles Probl vetufl 
be adjusted to give shareholders an PP ee staffs mus 
free of tax.’’ Again, “* all income-tax P®% nee remunet> 
receive salaries on a basis allowing the = > Tt is at 
tion which befits their services and ane an ames 
difficult to see why this view should me jusiness oo 
irresistible appeal to wide sections : tne ne income 
munity, and indeed to all persons & . » cate reason ft 
limit, since it provides them with =< ruls 
resisting impositions upon themse ie 
may be the motive, there is ae ne 
tendency to reduce the intricate pro 


en econom's 

irect tase 
neidence of direct ta 
w that income * 
opposes the expel 


and does. Peop# 
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ule terms outlined by the National Union of Manu. 
“.< before the Colwyn Committee :—‘‘ The differ- 
-oen direct and indirect taxation hardly exists in 
‘ot . . . the burden becomes automatically dis- 
i by a law of political economy that defies all Acts 
i Pa imi nt.” . 
I; is to an exposition of this problem, with its wide 
oyties for distortion, exaggeration and half-truth, 
Silverman* addresses himself in his admirable 
i ‘* Taxation: Its Incidence and Effects.’’ As 
title suggests, he is careful at every turn to emphasise 
muich-neglected distinction between incidence and 
+ yaster, more indeterminate area of disturbance which 
aN called effect. To the advanced student of 
Fe-onomics it may appear that there is little that is new 
“ho Mr. Silverman’s exposition—a charge that can of 
wee be levelled at most comprehensive elementary text- 
oks. The hypereritieal seeker after deficiencies may 
haps complain that the bearing of taxation upon 
sng. with reference to the varying purposes of saving, 
Tyicht have received more consideration in Part I., which 
Sdeals with the general principles of taxation. He might 
“adi that the more copious treatment of the taxation of 
Sunearned increments from land would have given better 
Sproportions to Part II., which treats, in turn, of special 
Morms of taxation. But all said and done, Mr Silverman 
Shs provided the ordinary intelligent student of public 
Pafiirs with something which he has long needed: a lucid 






































































































Saspects of taxation, presented on practical and even 
na eR a ee : ° 
“topical lines, and accompanied by a helpful selection of 








lustrative statistical tables. It must, however, be con- 
Pfessed that, in spite of the objectivity and breadth of view 
ow'ch Mr Silverman brings to the task of exposition, he 
. eh s produced a sea of reasoning in which the arguments 
>of Maior J. W. Hills cannot remain afloat. 
: " * Taxation’: Its Incidence and Effects. By H. A. Silverman. 
. PMamillan & Co. 7s, 6d. net. Pp. xix + 359. 
NN 4 
be i 
ew . 
se r BOOES RECEIVED. 
gt | (Brief mention of a book in this column does not necessarily 
/ Mean that it will not receive fuller notice in a subsequent issue. | 
. | (It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
Anclusion in this column.) 
C 


BC 't and Currency Control. By D. B. Copland. 
(London) Macmillan and Co., Ltd., St. Martin's 
Street. 5s. 6d. net. 


EA discussion of credit and currency problems with special refer- 

perves to Australia, 

BCoustitutional Law. 
Phillips. 


By E. C. S. Wade and G. Godfrey 

(London) Longmans, Green and Co., Ltd., 
Paternoster Row. 21s. net. 

A well-documented outline of the law and practice of the British 


- oastitution, including English Local Government, the Constitu- 
held ‘onal Relations of the British Empire and the Church of England. 


cla. An Introduction to Politics. By Harold J. Laski. 
= (London) George Allen and Unwin, Ltd., 40, Museum 
ms “treet. 2s. 6d. and 8s. 6d. net. 
i. 2 brief and eminently readable little book in which Mr Laski, 
loan), USUal persuasiveness, lays the basic problems of politics 
re the general] reader. 
The } . . * 
sealer. June, 1931. (London) Financial Newspaper 
‘opnetors, Ltd., 20, Bishopsgate. 2s. 6d. 


Includes an arti 
t} aes in article by Dr, Gregory on ‘‘ Are Bankers to Blame for 
“€ Trade Depression? ” 


British } 








anks and Agriculture. 


By S. Evelyn Thomas. 
(London) * « 


London General Press, Ltd., 6, Bouverie 





Street. 2s. 6d. 
A short discuce; : 
a lort discussion of the question of agricultural credit. 
Mi a ud > , . 
tax Ick Petroleum Year Book, 1981. Edited and pub- 
, she y , . o ° 
, ft cd by Walter E. Skinner, 15, Dowgate Hill, 
af - 
evdt An a. ‘8s. 6d. 
read Particulars see book of reference on the oil industry. It contains 


OTicials. fall. 620 English and foreign companies, with lists of their 


ls | details of their capacity, latest balance-sheet figures, 
't Stock Exchange prices. 
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Oil Facts and Figures. May, 1931. (London) Frede. C. 
Mathieson and Sons, 16, Copthall Avenue. 1s. 6d. 
A useful pocket collection of oil statistics, with financial details 
of the individual companies. 
The Labour Year Book, 1931. (London) Labour Publica- 
tions Department, Transport House, Smith Square. 


3s. 6d. 


A useful political and statistical record of the year. 


The Round Table. June. 1931. (London) Maemillan and 
Co., Ltd., St. Martin's Street. 5s. 
Includes, inter alia, articles on ‘* France and Germany ”’ and ‘ Is 
the Five-Years Plan a Menace? ”’ 


The Crown Colonist. April, 1931. 
Street. Is. 

The preliminary number of an illustrated monthly, which is to 

be devoted to the resources and activities of the Crown Colonies 


(London) 33, Tothill 


Empire Review, June, 1931. (London) Maemillan and 
Company, Ltd., St. Martin’s Street. 2s. 

Includes, inter alia, articles on ** Spain at the Cross Roads,” by 
Sir Charles Petrie, and ‘‘ Some Aspects of Australian Finance,” 
by the Hon. Sir John W. Kirwan.” 

Statistical Abstract of British India. (Caleutta) Govern- 
ment of India Central Publication Branch. — 6s. 


Wereldwetgevers. By H. S. M. Van Wickevoort Crom- 
melin. With a Foreword by R. A. Fockema. (The 
Hague) W. P. Van Stockeem and Zoon, Buitenhof 36. 


A severe criticism of the International Labour Organisation at 
Geneva. 


Currency Accounts in Sterling Books. By C. Ralph 
Curtis. (London) Sir Isaac Pitman and Sons, Ltd., 
Parker Street, Kingsway. 5s. net. 

A new system for the treatment of currency in the books of 
traders and bankers. 


The Boston Stock Exchange. 
53, State Street. 
A descriptive booklet. 


(Boston) Stock Exchange, 


Kelly’s Directory of Merchants, Manufacturers and 
Shippers of the World. In two volumes. (London) 
Kelly’s Directories, Ltd., 186, Strand. 64s. 


A most valuable gazetteer, covering all foreign countries in 
volume I and British countries in volume I]. The commercial 
directory, which is arranged by towns, contains over 15 million 
names, and the whole is indexed in four languages. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C.2: 

Nineteenth Report of the Department of Agriculture for 
Scotland, being for the Year ended December 31, 
1930. Cmd. 3870. 2s. net. 

Forty-Eighth Report of the Comptroller-General of 
Patents, Designs and Trade Marks for the Year 1930. 
4d. net. 

2eport of the Commissioners of Prisons and the Directors 
of Convict Prisons for the year 1929. Cmd. 3868. 
1s. 6d. net. 


An invaluable reference book for bankers, business men, jour- 
nalists and all concerned with International Finance and Affairs. 


STATESMAN’S YEAR-BOOK 


1931 


Edited by M. EPSTEIN, M.A., Ph.D., F.R.GS. 
With Maps. 2Os., net. 


Enlarged Second Edition just published. 


THE DUAL SYSTEM OF STABILISATION 


By J. TAYLOR PEDDIE, author of “The Flaw 

in the Economic System,” and “The Invariable 

Standard and Measure of Value.” 15s. net. 

je in his First Edition, does 

* ystem ”” lained by Mr. Peddie in his First Ex , do 
- fh igs eee Trade or Protection. It is a — —_ 
enables producers to assume control of the price level, to take it away 
from money, and to promote rising wages and falling prices. 


i____MACMILLAN & CO. LONDON W.C.2 
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Che Stock Exchange. 





NEWSPAPER SHARES-—I. 


Tue extent of the public distrust of newspaper shares at 
the present time may appear extraordinary at first sight. 
At the end of 1928 the investor was apparently content to 
receive from the two principal equity shares of the 
‘* Rothermere "’ group—Daily Mirror ordinary and Asso- 
ciated Newspapers deferred—dividend yields of only 
4.2 per cent. and 5 per cent. respectively, and from the 
holding company’s ordinary shares—Daily Mail Trust— 
only 4.6 per cent. free of tax. At the same time, the 
equity shares of the rival ** Berry ’’ group—Allied News- 
papers ordinary—were selling on a yield basis of 5.2 per 
cent. In July, 1929, five months after industrial equity 
shares on the London Stock Exchange had begun their 
decline, these shares were still returning comparatively 
low yields—Dauily Mirror, 5.1 per cent.; Associated News- 
papers, 5.3 per cent.; and Daily Mail Trust, 5.75 per 
cent., free of tax—though Allied Newspapers had fallen 
to a vield basis of 7.23 per cent. on the fear that a war 
between the Rothermere and Berry groups would be 
fought 4 outrance. 

Since the autumn of 1929 the depreciation has been 
persistent and devastating. The collapse of the Horne 
group in 1930 added to the difficulties of the market, for 
the Carmelite Trust was a large holder of newspaper 
shares, in particular those of the Rothermere group. No 
technical difficulty, however, is sufficient to account for 
the whole of the present depreciation in market values. 
Apart from Allied Newspapers, which has recently passed 
its final dividend, Daily Mirror ordinary shares are now 
returning a vield of over 11} per cent., Associated News- 
papers deferred of over 11 per cent., and Daily Mail Trust 
of 10 per cent., tax-free. Only the London Express News- 
paper ordinary shares, which have a very narrow market, 
maintain the appearance of some investment confidence. 
The relevant figures are shown in the next column. 

At present prices, the market valuation of the four 
equity shares of the Rothermere group amounts to only 
£17,172,815, as compared with £34,675,265 and 
€55,985,437 at the highest market prices recorded in 
1930 and 1928 respectively, while those of the two Berry 
companies amount to only £3,155,000, as compared with 
£6,285,000 and £10,792.500 respectively. The preference 
share capital of United Newspapers, Limited, is now 
valued at £153,126, as compared with £712,036 in 














a eal 
| 
Capital. Pref. Dividend. Ordinary Dividend. | out 
Company and Balance Sheet Date. cae —— | Genel | te 
Pref. Ord. Times er 





' ce 
£ £ £ ‘ £ e | % oo 
Associated Newspapere ........ Mar. 31,1929 1,100,000 2,250,000 1,205,666 67,000 18:7 900,000 40-0 52:7 
1930 | 1,100,000 | 2,250,000 1,245,323 | 67,000 | 19:4 | 900,000 | 40-0 | 48 
ore 1931 | 1,100,000 | 2,250,000 1,059,830 67,000 16-1 900,000 | 40:0 | 451 
Daily MigvOr ........scescessee0e Feb. 28,1929 | "350,000 | 1,400,000 1 | °479,529 | 28,000 | 17-3 | 420,000 | 30:0 | 327 
1930 350,000 | 1,400,000 1 480,361 28,000 | 17-2 420,000 | 30:0 | iH 
1931 350,000 | 1,400,000 1 446,149 28,000 17-4 420,000 30:0 29 
Sanday Pictorial Newspapers 3 
Sl eeltcetestaanccmaneaal Peb. 28, 1929 500,000 300,000 345,414 40,000 9-0 262,500 | 25:0 | 239 
1930 500,000 | 1,050,000 200,000 346,653 40,000 9-0 262,500 | 25:0 | 301 
c . 1931 500,000 | 1,050,000 200,000 285,460 40,000 7-1 262,500 25:0 | 25:0 
Daily Maid Trost .......00...... Sept. 30, 1928 - 1,510,875 : 376,007 = ww» | 352537 | 23-38 | 249" | 
1929 7 2,014,500 387 a os 352,537 | 17-5° | 192° 
; 1930 “| 2,014,500 a 367,019 - we =| 352,537 | 27-5° | 18-2" | . 
Allied Newspapers .............. Dec, 31,1928 | 4,750,000 | 2,000,000 oe 654,145 304,000 2:1 224,000 14-0 21 a | pape 
1922 | $780,000 | 2,000,000 | 7.227.760 | 61 304,000 | 2-0 | 158,000 | 10:9 | 26 | a 
o 000 1,227,760 4 299,250 7 x . < 9,248 
Amalgamated Press ............ Feb. 28,1929 | 4,500,000 | 1,200,000 | 6.725'065 esas 315,000 2-3 180,000 | 15:0 | - | a 
1930 | 4,500,000 | 1,200,000 | 5,326,602 735,759 | 315,000 2:5 180,000 15-0 | 37-6 | 200,000 | 7 roam 
: ; 1931 | 4,500,000 | 1,200,000 | 5,326,602 | 716,507 | 315,000 2-4 | 180,000 | 15-0 g-8 | 22680 | - “os 
INustrated Newspapers......... Nov. 30,1928 | 1,800,000 | 1,400,000 | 2,369,253 199,416 | 100,793 1-9 89,600 8-0 3 | + om 
1929 | 1,800,000 | 1,400,000 | 1,723,770 | 161,958 | 100,800 1-6 56,000 sO | 36 vert) 
1930 | 1,800,000 | 1,400,000 | 1,723,770 136,359 97,650 1-4 27,125 os 31-1 | 17st 
United Newspapers ............ Dec. 31, 1928 612,000 6 190,220 36,750 5-2 147,961 | 30-0 a6 | yA 
1929 | 612,000 | 771,000 | 674,000 64,258 36,750 1-7 Nil a Nil | ss 
1930 | 612,000 771,000 vs | Dr223,436 Nil me Nil Nil | |= (NU | wa 0st 
Daily Chronicle Investment 3 so, teases! 2.500 ’ at - | 5-2 | 30,0002 | - “Tei 
CORP. ....ccccsesccesveccsresssees une 30, 500,000 | 1,395,842 166,377 106,323 1-6 Ni ‘2 - - 
1929 | 1,500,000 | 1.545.842 168°904 112,000 1:5 61,834 5-0 | Sil poe | Ts 
1930 | 1,500,000 | 1,545,842 ot 231 | 22,400 Nil Ni} yo-2 | 30,000 | 7 ats 
Provincial Newspapers ........ Nov. 30, 1929 | 1,461,644 | 1,000,000 | 1,881,686 159,968 78,465 2-1 40,000 5-0 02 | So | - S 
1930 | 1,461,644 | 1,000,000 | 1,472,646 | 112,783 | 25, 1-433 | (Nil Nil 
v. 30, 19%. 


* Paid tax free. ¢ Special reserve. 1 Written off preli 
** Not separated, 


mi : 
If On full year. 
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** Rothermere Group. | | 


: Highest Price - | \ey 
~— eaieiaite foes Div, vis a 
1928 1929 1930 pees | oe Jah, 





smateiet Newspapers(5/- | , i , = ‘ 
‘ oF cccccecosccceoecoseecccoce e St 35/9 ls 60 es « o 
Daily Mirror (5/- ord.)......| 2, | 39 2/3 | 13 | 30 lie 2d 
Sunday Pictorial (£1 ord.).. 5H | 93/9 66/63 | 35,- 25 | i 22 
Daily Mail Trust (£1 ord.).. | 120/- 1 107'€ 76/108) 3 17}+! ] lo 
| 
* Beaverbrook " Group. } | | 
London Express Newspaper | | | | 
GEA CBU.) nrcecececccccecece.: ' a - | 389 10 | 5 
“ Berry ” Group. | } | 
Allied Newspapers (£1 orl. 3H | 56/3 | 33/9 | 12/- | 23] er} om 
Amalgamated Press (10/- | a } . * 
DIB Jrcrvececcvescescosess coneee “ 28,- 24/3 166 | 15 0) &-y 
* Inveresk ” Group. \ ! 
Ilustrated Newspapers (£1 | 
BID crorcencvstcncesescncesces } 26/3 } 23/- 12/6 | 3 | 24} 1 4. 
United Newspapers 73% | 
ID csesurdinannsiccranens a | 4¢€ | | 
Daily Chronicle Investment 
7% Ist pref. (£1).......... | 12/- | 11081 
! } | 








1928. This depreciation is all the more striking sexy 
that the recent reports of the principa! companies, as tl: 
next table will show, disclosed no drastic decline in tox 
ings. Apart from the débdcle of the Daily Chror 

group, which was attributable to unwise direction a 
finance rather than to conditions peculiar to the newspepe 
industry, there has been no serious trouble among the! 
newspaper companies. Of the Berry group, Allied \us 
papers, in order to conserve its resources, has passed "s 
final dividend, though its earnings would have «owes 
substantial distribution, while the Rothermere grup st 
so far been able to maintain the generous dividen Is of 18 
principal companies without exception. Indeed, ss 


pared with average industrial earnings vast year, Des 
paper companies as a whole were able to show not unse™ 
factory results. There may be no great signifeanee ® 


the figures of such holding companies as Daily Mire: 
Sunday Pictorial and Daily Mai! Trust n xecount ot yy 
company receipts, but it will be seen that, of The 
operating companies, Associated Newspapers repo" 
decline of 14.9 per cent. in net earnings for The hn” 
March 31, 1931, and Allied Newspapers yne OF 1.0 pe 
cent. for the vear ended December 31, 1950. ad 

If the figures disclosed in these newspaper pot" 





Amount. 





covered. | 4™0UUt- | paid. | Earned. 








28 N 
§ Written off account. |! Period December 12, 1928, t0 
$$ Period July 9, 1027, to June 30, 1928. 
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for the investor’s antipathy to the newspaper 
We suggest, in the first place, that the invest- 
ing public is now aware of the precarious poise of news- 


BE paper finance—that only a slight decline in advertising 


Frevenucs will turn a profit on a penny daily into a loss, 


and that, when a newspaper starts making a loss, it cannot 
close down, but goes on piling up the loss with the sale of 
day's production. The analysis given in the 
Economist of 1929 of the finance of the ‘‘ Penny Daily ”’ 


has probably not been forgotten. It was then pointed out 


that. while the ‘* Penny Daily ”’ sold for three-fifths of 1d. 


© wholesale, its all-in costs of production were in the neigh- 









e earned. 


bourhood of 14d., and that the deficiency had to be made 


p good out of the advertising revenues before any profit was 


A 10 per cent. drop in advertising revenues may 
represent the loss of perhaps half the newspaper's net 


B profit unless economies in production costs ean be 


achieved. The most important single item of cost (be- 
tween 40 per cent. and 50 per cent. of the total), news- 
print, is falling. Canadian newsprint is now $50 per ton, 
as compared with $62 in 1928. As contracts, however, 
have to be made well in advance, the accounts of the com- 


panies have not experienced yet the full benefit, and in 


my case the fall has not been nearly so precipitous as in 
the case of many raw materials. Again, in certain cases 
the heavy cost of newspaper insurance has fallen as a 
result of agreements between the big national dailies. 
But labour costs and railway transport remain at a high 
level. Meanwhile, the advertising revenues have fallen 
considerably, as is shown by the following ‘‘ space- 


> barometer figures, which will appear in the forthcoming 


BROT 


ssue of “* The Newspaper Finance Annual,’’ and are re- 
moduced by the courtesy of the publishers of that 
work :— 


” ¢ 


** GENERAL READER ;ROUP.* 
First week of March. 


1929. 1930. 1931. 
(Thousand square inches.) 
Rost cod anne eeaeacieanuende 166-7 174-6 166-7 
POT TIRIOIII so cciicncnesnedcccccaveee 110-7 94-6 25-0 
BUN cccseaanednchacsewisydeune 277-4 269-3 251-7 
(Indices, 1929 = 100.) 
a a as 100-0 104-7 100-0 
MVOTAOOTIOINE 6 acncsscuscccamecuosecs 100-0 85-5 76-8 
RN BS ia ta ta 100-0 : 97-1 90-7 
(Per cent.) 
Ratio advertisements .........e6 a 40-0 34:1 30:6 
‘** TLLUSTRATED *’ GROUP.T 
First week of March. 
1929. 1930. 1931. 
: (Thousand square inches. ) 
a ae 29°5 26-8 26°3 
AAvertianments .......cccccsccccseccees 17-6 15-4 15:8 
NN iittala 47-1 42:2 42-1 
F (Indices, 1929 = 100.) 
I ial iiatla alias 10:0 9-8 89-1 
Advertisements ......cssscceccesseceees 100-0 87-5 89-6 
I esti 100-0 89-6 89-4 
i , (Per cent.) 
ae lo advertisements ..........0+6 37°3 36-4 37°5 
Da ho Mail, Daily Express, News-Chronicle (comparison with 


Satara for earlier figures), Daily Dispatch, Liverpool Post, 
+ Dai ly — Newcastle Chronicle, and Western Mail. 

: ne ae and Daily Sketch. 

the experience of the two illustrated dailies is not, 
unfortunately, representative of the national Press as 4 
Whole. It will be found that, on an average, the amount 
4 news "’ space has declined only 3 per cent. since 
ane while the amount of advertising, revenue-producing 
‘pace has declined by over 22 per cent. This loss of 
dvertising revenue has put the national newspapers in 
_ hazardous trading position. And the investing public 
ain maware of it, even if the trading accounts for 
"30 do not disclose it. 

| Our inquiry so far suggests that the recent fall in news- 
huper share values has not been merely the result of 
“arket liquidation incidental to the decline in security 
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Pepe eeeescccnteeeesosneaanee........ 

Ba)oss accounts afford no clue to the atastrophic fall in the 

See yarket valuations of the equity shares, how may we 
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values generally. 


Though the 1930 reports of certain 
well-known 


Wh newspaper groups show only a moderate 
contraction in earnings, numerous factors in the news- 
pane peeliating industry afford a prima facie argument 
or caution in estimating earnine ‘ospee i , 
immediate future. Another cone eos ae am 
mm ture as S question will 
receive attention in a succeeding article. 








THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. 


ACCOUNT. 
June 9. 


June 11. 

LITTLE happened during the week to induce any mem- 
bers to absent themselves from Epsom on Derby Day. 
A dull tendency again prevailed, the vilt-edged market 
peng the only exception, Foreign bonds were depressed. 
After opening irregularly, Wall Street later showed siens 
of temporary and technical recovery, but t] 
was regarded with eaution in London. 

_ Sterling showed improvernent, whieh, with the re- 
investment of half-yearly dividends, was reflected in the 
strength of Home Government stocks, some of which 
reached new high levels for the year. The Bank of 
England's gold accessions also helped the market. Indian 
stocks continued to weaken, following last week's decline 
Australians relapsed on fears for the outcome of the 
Premiers’ Conference but, with the exception of New 
South Wales, improved slightly on news of the decision 
in favour of a 20 per cent. cut in publie salaries. The 
internal debt “* conversion "’ proposals continued to be 
regarded with mistrust. Home corporation 
remained steady. 

A reaction in the peso caused a fall in Argentine stocks, 
other South Americans declining in sympathy. The denial 
of rumours of « moratorium in Brazil, however. produced 
a slight recovery, assisted later in the week bv a cessation 
of New York selling. After some hesitation regarding 
the political position, Central European stocks were 
marked up a little, though next to no buying took place. 

Home rails reached new low levels, but subsequently 
showed a slight improvement. The trattie returns, cover- 
ing Bank Holiday week. were difficult to interpret. How- 
ever, very little selling was in evidence. Unsatisfactory 
crop returns were a bear point for Argentine rails. 


is movement 


stocks 


(Continued on page 1228.) 





THE UNIQUE CHARM OF SOUTHWOLD. 
_ PICTURESQUE SMALL TOWN on the Suffolk Coast 


is an ideal place for those who desire a few days’ complete 
change and rest. The Town itself, with its wonderful Church and 
quaint “* and great, high Common commanding extensive 
views over sea and land, is different from the usual seaside resorts. 
Across the river is WALBERSWICK, the haunt of nearly all 
artists and of many famous authors for some fifty years past, and 
from here are many beautiful walks or rides, either along the beach 
or across the silent marshes, to the lost city of DUNWICH, or 
over hilly gorse and heather commons flanked by woods to 
BLYTHBURGH, with its noble church, or WENHASTON, with 
the medieval picture of ‘‘ The Doom.” 


greens ”’ 


From Southwold delightful short motor excursions may be made 
to FRAMLINGHAM (20 miles), with its vast castle and church, 
with splendid monuments of the tragic Howards, or to WING 
FIELD CASTLE (21 miles), the great Manor House of the ill-fated 
Dukes of Suffolk, with the beautiful effigy of Elizabeth Plantagenet 
in the church adjoining, or to ALDEBURGH, THORPENESS (18 
miles) and ORFORD, remote from modern life, with the great 
Norman keep still dominating town and coast. 

Southwold provides excellent = me. a ~_ ’ an — 
ive 18-hole golf course. By train from London it is about two hours 
OY GAXMUNDHAM (14 ane and a little more to DARSH AM 
(7 miles), HALESWORTH (9 miles), where motors trom hotels meet 
visitors by appointment. 

There is THE SWAN HOTEL, (h. & c. water in every bedroom ) 
in the Market Place, a well-known and most comfortable hotel to 
a century’s reputation (Tel. 5), and also a smaller, THE CRO = 
HOTEL, an old Georgian Inn recently reconstructed (Tel. 53), both 
well known for the excellence of their catering. 
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Ta calculating the yiel 
date the yield an ds on the stocks and shares quoted 
discount and the e es any profit or loas o1 a = , below allowance i 
——- eee date when the EEE stocks oie accrued since the last ttali 
i a re ee oer par. The return on or or before a certain date payment. Where * 1lIC8, 
Prices _ Prices senninicialtiehaiaai linary stocks and shares is a the final date of re stocks are definitely rej 
te bmg 1931 — —_—_—__-- - a ean’ on the dividends paid by — whee the aan 3 Cory ie 
1930. June 3 x Price Price : i Pri Prices : ee during the ie awa a 
(inclusive). Name of Security. road June | Rise —a mesg _ Year 1931 in Laat ear 
High- | Low- an er. oa.” (Jan. 1t _— - 
om | _. High- | low- 1931. 1931.) Fat | Yiek, | 1980. | June 3 ‘ Price Drie 
est. | est : : Name of & ’ Price e it 
; r High-) L |, _Gactasive). he of Security, May June Rise a i 
ve: ee — _ | £&s. a. — Low- | High-; Low- 27. 5. or Str ; » © 
sri St Seti a concBeie Pande. | £ sa. | ent. | cate ;) et. | ent ee : r 
oe r 2 a % eosecee | | j ene jteeceeneesceeineeaseneienceseemmeee 
3 7th Ses | S55 | Comsat O76 remem 60 Gor) + 4] 4 3 4 = | | — , oe 
aR OM teoreronennnne | * cies so : 
soe lot 107} a Don aan tote EES is a : ; ; 31 sat oa . ee Yo a. +... a 
‘ 9 85) 97 | _ 5% 1944-64...... aes | Se 4 5 83 504 56 Leopoldina Ord —o per || $8) $8} oo 
1063 98 102 A Funding 4% 1960-90... 107 107 } eee 4 n 10 } 97/6 45/- 55/- 31 Do, 54% Cum p 4 14 14 = an 3 
1034 100} 4 , 1003 7 reasury 4}° noo TT 97 93) - 9 42 19 25/- | Nitrate Riva, ( Pri. Stk, 344 : - Oley 7 
97} 91 1035 | 101g Treasury $4 q 1952-34 | 1014 1014 | 3 435 9 | 85/-! 65/- | . 10 | Paraguay hee -+ || 27/6x ss “3 Nag 
98 9] ¥ 5% 1933-35 10. 400 {- | 70/ 10/- | s J n. D. Di j-x ~216 } % 
a 1054 100 1042 | i) Victory Bonds 4° no S Pa § ss 31 198 §=6130 149 Salvador Ord. (£1 7 10} 104 o 604 7 
“f 69 102} | War Loan 5% 1929-47 | 98 98 ; 5 6 | 80/- a 100} San Pi (£10)... | 10/-, \( 
id 93 61% 703 | 64 nan 5°, 1929-47 , 10 i ges 420 / 65/ 65/- 42/6 | aulo Ord. Stk 70 ) Y 
: fa RS caer eee Ee gh Ra AS Mak Feat Gries |g FB 
3s 7) me we +2] 4 6 || Utd. Havana Ord. Stk. | 3) 05% x 
684 55 64) | 5} Do. 5% ... 423 40x | —lj] 6 % | | ome 3 3 ‘ 112% : 7 
9 | 78 | 56 | Do. 34%... vee | 494 | 46x | —2 5 0 17/7} 14/3 Banks : e 
106 100% 86%, 74 Do. 44% 1958-68 59h) 56x | “3 610 6 | 12/6 ioe eee 13/- | Anglo-French (€ | 
> 109} , 1044 ei a Palestine 5% aan se R.. 744) -4 ; : ; 7h 44 | ran wet yet Ave age Egg 13/6 13/- -64: 4 ee h 
= o” ooo | | i fan ‘ Anglo = oe eee l2 9 Me - 
ae anf at aay meen Soe hom ame agg) | Be ag") 88 | 2a, aT) Aten Bel i my at, A 
{ . 0 FIED woeeee 99 | 99 | 2733 | | /3 | Bank ae y. pd. 20/6 . 225 4 
954: 76 | 80 | 6 Dom. & ColonialGovs.| | $11 1 | 58 | 55/9 | 58/3 52/6 | Hare ting ok | Sete as an! 1 
95 | 8626 | Sit Australia, 5% cee | oe | | 28/- | 25/9 | 26/3 25/3 ee TIED cacnnieans oon 2744 +2 .s 2 
Boo Bat eRe R |B a) | dae aa) Ag A meee BS yr 
1003 ; 97 se ee 51... | 105 | * 470 | 63 48 Bk. istralasia (£5) 14 +34 313 9 - 
105 993 10 i i Gold Coast 44°, 19 102x |... | 38) | 283) i . of Montreal 3 mi 4 5 = ; 
| 10 ae » 1956... || 510 6 | 26 183 | Montreal ($100) ; 4/874 - 7 
roe 70. | ma | 1h, Kenya Te ae | 108 wer) Sab | 194") 188) 27 Bh Bk of SSWeced0) 2d. “do . 
| 72 | 464 No.W fe .. | 104 | ose 50 2 | lg | Chtd seas A £5 5} - | 915 0 = | 
105 gag | 1028 | N.S. Wales 5% 35- |} 104 | ... 4 «24/3 | 14/- | 14/9 ) Chtd. of India (£5 : _ ee 9 i 
| 88 NLS @ 35-55... | 53 16 0 ; | 14/ 9/74. Come ) nce |i 22 ; $90 
92 70, | 80 | 48 . Zealand 5% 1946... 974 53 |... | 10 2 0! = | 56/3! 66/68, se’ ear Bk, of Aus. 10/- 9/5 a - | 860 
1046 99 , 1034 | 984 Guantnet 5%, 40-60, 60. -3 517 6 4 37/38 42/6 38/9 | Do —- Clpd.... || 526 526 10 0 # 
4 934 || 100 | S. Africa 5% 1945-75... | . 9 | 4 | Do. B £1 fully paid... | 4 we | TO . 5 
972 = Strts. met. 44% ae { — _ +1] 4 . : H asa | 8h | a td aan aii a 7 wet oe ; . 3 
89 | 82 | ign Governments. er). | 418 0) Gof | 593 688 un ee teeta | cs 7 = |See = 
_ Foreign | | 59/3 | iz. and 8, ($125)... £105 £ ~ 100 - | 
105 1003 1088 | 173, Argentine 4% Recta. 4 H acid | oct +. Ce pee GS, wise £3 pa. e105 e103. = 5 s } 
61g 51k 56 | 46 ©. 7% Int.red.by 1957 x + i 516 0 | | 273 31g 26 ee fully pd... 74/6 51 -# 619 sf 
3b ada} ning | aoe} |e Aires (Prov.) 34%... | 954 87 | —8 | 811 0} 46) | 38) 434, {| Nat.of Egypt fio... 21. 2st 416 . 
22 v4 a se en Heme 48h ae EL TO seo st JR day | Ste Pr ‘tare 7 mt yobs Te 
754 | 53 : % Loan... |, 77 | | * 6 2 5 | 357 Wg | Re 7" - £20, £4 pd. 128 12 0 + - % 
943.54 79 , Brazil 5% Fund, 1914 | 72 |-5 |10 8 154| 13,) 148 1 Royal Bk. of Scotland — 3464 12) --$ S56 = 
me) 4 | et vibe ehay Gin =: | 48 6 | 4 [ada oo Aah wulotsAieaiesri 1) it <4 6 
| §29) 39 | Chi ° aaa 7 —- 415 6 ,Elpd. | 72/- 71/6 7s e 2 
69 543) 698 | 6 China 5%, (1912) 688-2) 921 —6 512 0 s 2 
1154 | 109 11 } i 2 | Do. 5% (1913) ...... | 429; 4 | —23 | 12 10 : 21 | 174 || 21 19 | Alli Insurance. s 
; 913) ...... | A ; F 
son & (208, Conaioeakin ges a at |. | 6 8 3 i it) iy Hy Ames ein le = g 
| 85¢ | Danzi 1D seecccecccccces i} g2 1 See 3 1 | 9 Com. U si + seteee 13. lj -} es 8 
= | 703 j 784 10 ee ee o 854 354 312 0 sol 7 15 14 Gen, ae pd. 20}x 19x ah ; 4 0 7 
100 | oig.| 9p | 8 Hetonia 7% 1927 4 74 | 2 ci zc | 3) Seg! Soy | Noite aati seis. ‘9 | 
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THE ECONOMIST. 


Prices 








| 
ve Year 1931. 
> rear Jan. lto 
ve 1930. _ June 3, 
| (inclusive). 
| High- | Low- | High-| Low. | 
£ sa. d. | est. | est. est. | est. 
Nit || 20/73! 9/9) 11/72 5/14 
Nil |: 553/5}) 25/- | 48/6) 27/6 
Nil 95/- 53/1}, 56/104. 26/104 
614 9 | 28/9) 11 12/6 5/6 
Nil | 40/73) 16/3 20 916 
Nil Dias ea 2/9 Aad 
1111 6 | 95/74 65/113) 72/6 | 40/104 
Nil 14/- | 6/3 93 6/23 
Nil | 6/6; 2/6; 3/23! 1/1} 
Nil | 54/0}, 24/43.) 30, 12/6 
7 4 0 | 15/0} 6/14) 10/9 5/104 
Nil || 14/14) 6/3 || 8 3/104 
Nil | 35h) 234/| 268) 17 
Nil | 99/44 69/44), 76/3 37/6 
Nil 78/9 | 18/9 || 30/14 10/- 
Nil 62/93) 27/6 || 35/11} 24/44 
10 0 0 | 
ll 2 3/|| | 
Nil 21/3 | 16/44) 19/6 | 16/74 
1l 9 0 || 62/6 | 28/9 | 33/3 15/0 
Nil || 33/9 | 17/3 ¢ 17/9! 10/9 
Nil || 4/6 | 3 3/74) 2/6 
10 0 O || 24/14) 18/6 | 20/- } 15/ 
Nil || 41/6 | 36/- | 38/6) 23/9 
6 15 O+| 35/73) 19/6 | 20/9 15/6 
6 0 Oj} 27/6 | 22/- || 25/- | 19/9 
1013 3 | 67/9 | 52/6 | 65/- | 52/6 
Nil 89/44, 41 [104 | 43/14 23/14 
Nil || 16/- | 7/3 | 14/3 8/6 
16 0 0 | 40/9 | 36/3 | 37/3% 31/3 
8 4 8 | 48/9} 29/6 | 31/3 24/44 
8 6 9 || 27/3 | 22/- | 26/- 20/104 
16 0 O /119/3 | 94/44/'105/- _70/- 
| 31/6 | 21/3 | 24/6 | 19/3 
Nil || 13h] 48) #6 33 
28 11 6 | 57/6} 27/6 |) 37/- 25/- 
6 1 9 '147/- |31/10} | 64/10} 26/10} 
Nil 31/7} 16/6 || 20/6 | 14/6 
Nil |} 11/2 | 4/9 || 5/73} 2/- 
Nil || 15/6} 9/6 |} 13/-, 5/9 
Nil || 21/6 | 15/9 | 20/- | 17/6 
615 9) 96/6 | 66/3 | 3%) 2a 
4 16 ot 12/73' 6/1} 6/3 4/6 
10 15 0 |; 19/- | 9/10h, 14/6 | 7/43 
8 14 7109/6 |31/10}, 69/4 | 26/63 
Nil | 138/- | 67/6 | 73/9 | 26/3 
6 8 0} 21/ls 12/14) 15/3 \ 6/3 
Nil || 74/6 | 1 3 | 59/9) 47/6 
213 3/17/1203} 11/7}| 15/6 | 12/73 
Nil 30/~ | ie 74} 17/14 12/6 
29/- | 17/- | 18/4}, 8/73 
610 0 9/103, 4/6 | 5/3 | 2/8} 
5 14 3 /' 101/63) 89/44 | 195/11}! 80/- 
6 3 0) $58 | | $33 | $l& 
8 0 0) $45 | $133 | $20 $92 
Nil | 27/14) 17; (98 | 22/- 18/10} 
717 0. 33@ | 21g | £279 | £173 
610 0 24/9 | 21/9 | 24/3 | 22/6 
7 5 6. 25/3 | 21/6 || 23/73) 22/14 
a 14/6 | 11/6 || 13/- | 12/- 
T/- | 3/7h| 5/9 | 3/103 
ea 44/- | 35/3 | 41/- 33/9 
5 2 3 102/6| 91/6 | 95/7} 81/3 
8 6 0. 42/6 | 33/6 || 34/3 | 25/- 
5 9 0} 130/-| 85/73) 92/6 | 74/74 
510 3: 5/103 4/1$| 4/83) 3/104 
506) 86, 3/- || 3/9, 1/6% 
5 0 6! 9/3} 3- || 4/44 2/- 
|| 2/44) 34/108! 38/- 20/3 
6 2 3 44° 33 3 3h 
5 0 0 30/74) 24/14) 24/44 17/6 
5 6 9| 39/9} 27/6 || 32/6) 17/6 
513 0! 38/3 | 22/3 || 29/3 | 20/104 
411 5| 38/3 | 32/44) 33/9 21/6 
§16 3, 31/6) 19/9 | 21/9 17/- 
5 6 9! 27/9| 25/- || 27/- | 25/6 
|, 26/74 16/10$| 28/6 | 22/3 
513 0 17j, 12% || 134) 83 
613 3 44/- | 32/- || | 37/6 32/6 
6 6 0} 105/-| 90/- || 5% 3% 
6 1 0}! 34/3 | 26/- | 2676 | 18/9 
| 86/3 | 37/ 41/3 22/6 
Nil | 76/3 31/109! 44/44 26/3 
Nil | 33/6) 30/- | 33/6 31/1} 
10.17 3 | 123/-| 14/14, 16/3; 5/14 
: | 21/93) 14/9 |) 15/3, 6/104 
8 0 0! 83/9 | 71/3 || 82/6 70/- 
~~ | 16/103) 6/14) 9/18) 3/9 
10 4 6! 49/6 | 28/- || 32/6 19/6 
5 6 Ot 28/1f, 3/44 6/14 3/9 
18/9, 5/3) 11/44 7/- 
16 0 0! 
78 0| 
11210 0 + 30/6; 1O/1k 18/9 9/8% 
415 0 37/6 | 25/3 | 48/53 24/6 
3 0 | 23/9! 12/3}, 12/6 9/44 
| 8 2 0! 16/3| 8/03) 10/- | 5/28 
12 16 0} 23/9} 5/103 7/14) 2/103 
613 3) 18 | 1 | 124, 6% 
10 0 0: 48/- | 19/49) 32/6, 18/9 
616 3. 18/10} 7/- || 11/6) 6/3 
28 8 0! 75/— | 62/- || 88/14! 74/08 
| Jaa) 48] 5B] Ste 
Nil 3} 3m, 4h 3 
8 6 9) 1/3, 6/- | 7/104 6/1 
9 8 3. 46/3 | 24/3} 31/3 20/- 
Nil 13/- | 5/6 |, 12/1} 7/10} 
Nil 6/3 | 1/6 | 2/74 9d 
Nil 28/9; 7/6\ 16/- 8/- 
Nil 28/9 | 14/9 | 20/6 15/- 
16/3 | 11/9 | 14/-| 9/108 
Nil 36/3 | 15/- | 19/14) 14/- 
16.17 6 | 10/6| 6/6) 7/6 3/104 
1210 0. 35/6} 112, _ 7 
Nil | 21) 5 
369) 47} 27 31% = 
Nil 34/3 | 12/9 | 20/- = 
122 0| 27/- | 13/58) 14/104 7/5 
1113 3| 13/-| 6/9) 9/2 5/- 
1113 3 68/9 | 55/3 a9 56/104 
Nil 44/6 | 24/44 36/62 15/- 
Nil | 22/6 | 12/6 15/9 9/9 
Nil | 75/- | 40/~ || 62/6 | 41/5 
Nil | 40/-| 1/141 18/6 12/14 


| Price 


Name of Security. 


Anglo-Ecuadorian £1... 
Anglo-Egyptian B £1... 
Anglo- Persian £1 
Apex (Trinidad) § 
TIE, Gtttiindccecoxsaes 
Brit.Cont Oils V.T.Cts) 
Kurmah Oil £1 ......... 
Canadian Eagle, no par 
Kern River Oil 10 : 
Lobitos Oiltields £1... 
Mexican Eagle (£1/0/6). 
Phoenix Oi) £1.......0.... 
Roual Dutch (£84) 
IIE ioe ssnisinasrdecies 
Trinidad Leaseholds fl 
V.O., Ord. £1 


Miscellaneous. 
Aerated Bread £1 
Agar Cross £1............. 
Allied Newspapers £1... 
Amal. Dental Def. 5, 
Amal. Press (10/-)....... 
Army & Navy 10 , 
Assocd. Ne -wapre. Df. 5). ~ 
Assoc, P. Cement £1 ... 
Barker (John) £1 ...... 
Barry & Staines Lino 
Borax Deferred £1 ..... 
Bovril Deferred £1 ...... 
British Aluminium £1 
British Match £1 ....... 
Brit.-Am.Tobaceo £1 ... 
Carlton Hotel £1......... 
Carreras ** A Ord. £1 
Chinese Eng’g £1 ...... 
Columbia Graph. 10) 
Crittall Manuftg. £1 .., 
Debenhams Sec. (5/-) 
Dunlop 6/8 .........-.00++ 
Erer Ready Co. 5/-. 
Finlay (James) & Co rs 
Frede rick Hotel 7/6. 
Gaumont- Brit. (10/ . 
Cramophone Co. £1 ..... 
Harrisons & Cros. Def. 
Ilarrods (13.A.) 15/—Ord 
Harrods £1 
Home& Colonialstores4 
Imperial Airways £1... 
Imperial f Ord, £1...... 
Chemical \ Def, (10/—) 
Imperial Tobacco £1..... 
International Holdings.. 
Inter, Nickel of Can, ... 
International ‘lea 5/-... 
Kreuger & Toll (kr. 100) 
Lever f 7% Cum. £1.... 
Bros. | 8% Cm." A" PL£1 
Do.20% Cm. Prf.Od. (5/- ) 
L iptons: Ord. 1/-- .... 
London Brick £1 ....... 
i UR 4 
Manbre and Garton £1 
Marks and Spencer 10/ 
Maypole Dairy 2/-...... 
Millars Timber £1 ...... 
Piatt Brothers £1 ...... 
Pinchin Johnson 10; 
Reckitt & Sons Ord. £1 
Roneo £1 
Salt Union £1 
Savoy Hotel £1 ......... 
Schweppes Def. £1...... 
Sears (J.) Ord. 5/- 
Slaters and Bodega £1 
Spillers Ord. £1 
Swed. Match, B (kr. 100) 
Tate and Lyle £1 
Tilling, Thos., £1 
‘Tube Investmente £1... 
Turner & Newall £1 ... 
Unilever €1 
United Dairies £1 
United Molasses £1... 
Do. 6% Cum. Pref. £1 
Utd. Tob, (South) £1... 
Vocalion Gram. (10) . 
Wallpaper Mfrs. Def. el, 
Waring & Gillow Or.10/- 
Do. 6% Cum. Pref. £1 


Mines. 
Anglo-Am. of 8.4. 10/- 
Ashanti Goldfields (4/-) 
Broken Hill Prop. 8/ 
Burma Corp. (Rs. 10)... 
Bwana M' Kubwa, 5/- fp 
Central Mining £8 
Cons. Glds. of S. Af. £1 
Cons. Mines Selection10/ 
Crown Mines 10/- 
De Beers Def. £24 
Geduld £1 .....-.seeeeeee 
Tdris Hyd. Tin 5/- 
Johan. Cons, £1 
Lake View and Star 4/- 
Loangwa 5/ 
London Tin 10/- 
Malayan Tin 5/ 
Modder B 5/- 
Mount Lyell £1 . 
Pahang ¢ ‘onsolid. 
Rhodsn Anglo-Am. 10/- 
Rhokana Corp. £1 
Rio Tinto £5 
Roan Antelope Cpr. 5/- 
=.Francisco of Mex 10/- 
Siamese Tin 5/- 
Springs Mines £1 
Tanganyika £1 
Tronoh Mines 5/- 
Union Corp. (12! 6 fypd) 
Zinc Corporation 10/- 








Prices 
— Year 1931. 
“8 Jan, 1 to ; . 
1930. June 3, Name of Security. 
_ (ine lusive). 
oS Tia low- Tigh- a i 
eat. (Ri. ———— ron and § —_—-— 
ayy) 9» «63/108. = 2/— | Amal. Anthracite £1... | 
1/1}; 4. 146  8/-; Do. 7% Cum. Pref. £1 
ad Med 6d 21 | Armstrong Whit. A 1/- | 
10}d 47:9 53 44 37/ 1034 Babcock, Wilcox £1 ..... 
ie: 7 4 19 2/6 1/44 Baldwins 4/— ............ 
ES 1 gga) 71h 2/3, Bengal Tron £1.......... 
ax 3 71 10/3. 17/- | U3 | Beyer Peacock £1 ...... 
y * y9@ 2/108 1/- | Brown (John) Ord. 6/- 
ae fo 14d 1/6} 9d, Cammell Laird £1 ...... | 
| ; ce © 58} 2/6 | Consett aa - ee 
— 6 ee gg) 57/44 44/6 | Cory, William, £1 ...... 
Bo 5 3 . 43 5 } 2/3 Dorman, Long £1 ...... 
ma 17 6d Bd 2i Ebbw Vale £1............ 
Sx qoa 239 243. 10/1}, Guest Keen, &e. £1 ... | 
ee ve 5 6/74 3/9 ee Revmararraees | 
 ), ok 5/44 «2/- . Har. & Wf. 6% Cm. Pf. | 
SETS yy} 15/3. Morden Collieries £1... | 
Me <5) 29 29/3 20/74 Lambert Bros., £1 ...... 
— “ojp 26 3/114 3/6 | Millom & Askam £1 .... 
ay 199 «8/14 9/7hT/ Ocean Coal & Wilsons.. 
ea ij 1/9 7§d_ Pease and Partners £1 
ee. . ‘ : i 7/104 ae Powell Duffryn £1 ...... || 
| ote 126 176 10/74 8. Durham Steel £1 .... 
A Il _ 44 5/6 3/9. Do. B Ord, £1 .......... 
— »- 186 22/6 16/9 , Staveley Coal, &. £1... | 
be 2e- 20/44 22/9; 10/9 Stewarts & Lloyds £1 . | 
; ~%- 189 193 11/3. Swan, Hunter £1 ....... | 
m 3 WN 19 9d | ‘Thomas (Richard) £1 .. 
r ye 656) 659) 2/9, Do. 64% Cum. Pref.£1 ' 
ms 789 281} 31/6 is Thornyeroft, sae £1.) 
me 9 139-156 ' «87h! U. States : eee 
ae: = 6/3 8/44 6/- || Vickers 6/8 .............4. 
m 169 12/9 13/9; 8/9 Ward (Thos. W.) £1.... | 
- 63 31) YT 2f- | B.Ctm. & Wool Ds. S8.. | 
24 14/9 15/6 5/6 | Bleachers £1 ............ | 
39 17/9 | 2) 11/6 | Bradford Dyers (£1)..... | 
m= 216) 6/3 8/14 3/6 |) Brit, Celanese Ord.(10/-) | 
| ise 87h 92) 4/44, Do. 7% Ist Cm. Pf. £1 | 
B 146 5 oy é 44 3/- Do. 734% 2nd Cm. Pf.£1 
mm 163 7/6 9/6 4/74 Calico Printers £1 ...... | 
67. 829 55/6 42/- Coats, J. and P. (£1)... | 
m 572 35 37/6 | 24/8} Courtaulds £1............. 
© 45- 29/7) 32/6 19/3 | English Swg. Ctn. £1... | 
= 26 1674 16/3 13/9 | English Velvet, &c., £1 | 
m 29/7 17/3. 21/- | 10/- vine Ostten Seem. £1.. | 
- %9. 23% 24/43 16/6 , Linen Thread (£))....... 
* 199 11/3 13/-, 17/6 | Listers (£2)............... 
" 2%3 163 22/6, 17/3  Patons & Baldwins £1.. | 
15/3 6/3 86 6/3 | Snia Viscosa L.120 ..... 
Bx 199 236 | 11/- | 4 ied Ben ein | 
= 32/- 19/ ; — | Associa: lee. eee 
| 09 64- 67/6) 47/6 | British Insulated (£1) . | 
- 779 62 63/9 46/3 . Callenders (£1) .......... | 
2'9 19 23/6 , 18/9 | Crompton Parkinsn 5/- | 
209 99 lo) 2/9 Raglish Electric £1...... | 
6 416 46/9 34/9 | General Electric (£1) ... 
oH fe St 5# 44) Mealeye (W.T.) (£1)... | 
409 37/3 | 25/- | Johnson 4: Phillips £1 
26/44 20/- 23/14 18/9 | Siemens £2 ............... 
{ | Electric Light, &c. 
$564 «$20, $29 | $13% | Brazil Trac., no par . | 
646 54) 62/6 | 54/6 | Bournemouth & Poole | 
523 42/9 45/9 32/9 | Caleutta Electric £1 ... 
28/44 25/ 30/— | 28/9 | Charing Crose Elec. £1. 
3449 31/9 38/3 | 35/- | City of London £1...... . 
396 33/9 35/6 | 28/9 » Clyde Valley Elec. £1. | 
yf 513 42/9 49/9 40/— | County of London £1... | 
$57 $224 $31, $168 |) Hydro-Elec. Com, Stk. . 
| 28/- 2/104 24/3 | 20/9. Lancashire Electric £1. | 
7 439 35/9 42/6 | 37/3 | Metro. Electric £1....... 
: = , aint 7 25/- | Midland Counties £1 ... | 
2 7 4/- | 20/6 || Newcastle-on-Tyne £1 .. 
| | 497) 44 49/3 | 41/— | North Metropolitan £1. | 
31 27/- 30/6 | 25/43 Scottish Power £1....... H 
35/- | 309 346 28/6 || Yorkshire Electric £1... | 
‘ - i Gas. 
3 2014 17/- 20/9 | 18/14 Gas Light & Coke £1... | 
) 416 329. 373 | 295 Imp. Continental Stk... | 
169 15/6 18/44 16/6 | Newe.-on-Tyne £1...... 
1054 97 108 | | 8. Metropolitan Stk..... 
: 7 &c. 
) 11 18} 264 | 
3) 8h 4g th... 
a 644 ‘8 ee 
wa = 
ont as 30t | 25 Great Northern £10... 
48 13 Matt $594 | $20. International Teleph .. 
; ~ i 32 40/9 | 27/6 |. Marconi Marine £1 . 
; 9 45/74 47/6 | 43/9 |. Oriental epooe di £l.. 
6 22/9 ae | | Motors Cycles. 
ig | a | BT Ae as 
, on 33/- | 36/~ | 21/— | Dennis 1f- .........00..- 
met 2/9 00/- | aus | Zonk Sieve i ettseaie 
. / =| wuy Motors (0/-) ° 
: = G83 11/3, 60/- |, Lucas (J.) £1 ~ 
; be i © ST/~ | 30/— | Leyland £1.00... ccc. 
i Ws! wet! 23 1} 21/1 Morris 14% Pref. £1.... 
0 50) | 35 5 a | ait Kepler eS et a 
0 56 15/_ 18 1 j " oyce seereeeees . 
0 #, 12/- | | Singer £1 «......--se-s-00es 
, 25/14 15/74) 16/~ | gy 
9) Cunard £1 .........c0ce0 
‘ a" Be 306 22/— | Furness Withy £1 ...... 
q % 9 37/- 21/6 | P. & O. Defd. £1 ....... 
6 41 | 19 = | Nil. Royal ite Ont. tk. * 
3 4) . . Stk... 
#0 Ede! whi tet Be 
9 iS | yhite Star Pref... 
0 18/3 , Tea and 
3 %)3 | 190° 25/3 1o9t iaaeaethah aba 
0 x 24/6 27) } a ~ . 
Ws /6 | 12/— | Asgam Co, £1.........000. 
5 og 12S 15/3] 4/3 Bah Line £1 
0 84 int tS.) Th! Cons. Tea & Lands £16 
0 S13, 3g). 103 ost Grand Cl. (Ceylon) £1 
0 10- | ge_ 43/6 | 26/3 | Jhanzie Tea £1........... 
0 156 | 819 oc 29/6 | Jorehant Tea fi... 
» 2 | 39/3 | 36 | = | Jokai (Assam) £1 ....... 
0 S/- | 24 Plantations £1 . 
r WIS ret ae We Linden Asiatic 2/- ..... 
0. 39%} 19/6 23/3 | } | Malacca Rubber £1 .... 
6] 6 209 1/3 Rubber Trust £1......... 





+ Free of Income Tax. 


| 


May 
27, 


| 1931. | 


Price . 
Juae —_ 
3, : 
1931, Fall. 
5/9 ~6d | 
30/- | —2/6| 
Wj-| ... 
6/- —1/- 

| 11/3 — 76 | 
i. 

j 43/- oo 2/ 
6/6 | —6d | 
i | — 3a 
18/ ~ 9d | 
6/lt —lhd 
3/6 | — 6d} 
i¢ |—H 
42/6 —3/9 | 

' ye} =e 
11. 6d 

‘ 
18/- | —9d | 
We ...| 
3/ - 3d | 
16/3}... | 
28/9 +1/3) 
16/3 - V3 | 
20/6 — 6d} 
55/- cual 
23/9 , —6/3| 
9/3 —2/3} 
3a- | —1/9/ 

Paar | 
20/9x, —6d | 
70 —5/- | 
193 —9d | 
34 -} 
25/- —5/- 
Z- | —5) 
15 a, 
i 
519 — 6d 
18/6 ww 
2h —- i 
2/ eee 
8/- ath 
27/6 . — 3/9 
32/6 , +2/6 | 
89 +91 | 
50) 1/3} 
13/3 + Sd] 
1/9... | 
12/6 | —6d | 
Si... 
83/9 | 3/9} 
$14 — $8 
$los —$1i 
19/6 
Sia — #24 | 
35) 

12/6 
Gd | 
34/3x — 2/-4 
91/3 +-2/6 | 
28/9... 
717/6x —1/9! 
4/3... 
MG) i 
ae 
21/3 | —2/6 
ey 
17/6 —2/6 
20/ - 
2/7}... 
TG | xs 
17/6} ... 
25/ es 
£9} —£1}) 
36/3 | +1/3] 
67/6 . ~2/6 | 
13/9} ... | 
23/9 —1/3) 
27/6 . —2/6 | 
32/6, | 
5/- | —2/ 
7/6 | —1/3 
10/- ; =5/- 
3/9 —6d 
25/- +1/3| 
39 | — 6d} 
8/9 — - 
Mee cx | 
27/-  —6d 
6\ ... 
5/74, — 14d 
S| — ae 
£63 | + 3 
20/- -1/3 
* - 4%! 
85/- | +1/3| 
381+ 2 
46+ 
6/6: ... | 
21/3 —1)/3 | 
7/9 —9d | 
Wik! ... 
B/- + 94] 
15J- | — Wd} 
10/6 | + 6d } 
14/3. —9d 
4/3}... 
6/3 —1/3 
34 + | 
143 - 1] 
Wij | 
8/- —1/-} 
sf. | —6d | 
62/6 |... | 
17/6 —2/6| 
99 od 
61/3! ... 
! 


Present 
Yield. 


3 
11 13 
10 0 


| 20 13 


Nil 
Nil 
10 10 


Nil 
2 


| 28 11 


8 18 


; 12 10 
113 0 
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NEW ISSUE PRICES. 








Iasre | Amt. Price, Price, 

Stock or Share. | price. | paid. | May 27, 1981.) June 5, 1981. 
Qeatral American Exploration............ at aon l¥-l l,-l 
Oosach 7% Ster. Bonds ceahineeanbbitions 96 58 10-8 11-9 a 
De Beers 5$% Ster. debs. .......0+ss000 eos ove 95 90-95 
Derby 4$% 1951-61 ........000--.seeeeseeee 98 58 3-3; pm 3-34 pm 
Fortnum and Mason Inc. 7% prefd.. $5 5/- 2/6-1/6 die a/-1/- dis 
Greek 6% Ster. Bonds .............sseeeees 67 | fy. 82-83xd 
India 6% 1 | ER 100 5 14-1} dis 2}-2 dis 
Kenya 44% 1961-7] ........ccescesereeeeees at 1014-1013 994-100x 
Lance, Cotton 64% debs.........-.0.-.-0+ 97 674 18-16 dis 18-16 dis 
London and Nat Property 5% debs. 99 + dis-} pm § dis—) pm 
London Power 5% deb. 1972 ......... oo» | 100) 604 + pm 44-54 pm 
Met. Water SED -sisissitninsaiannnvnsel ose a 23-2) pm 
National Canning Ord. £1............:+000 par jfty.pd.| 16/3-18/9 fH 
Nat. Sa Gna Oh debs. ... 95 60 10-5 10-5 
Odhams 71% (B) debs.........0...00 98 5 24-4} pm 24-41 pm 
Panama Corporation 8% debs. ......... 100 25 5-3 dis -4 
Bhokana Corp. 7% debs. .........0000+ sid 100 50 1 dis-1 pm par- 10 pm 
Rio Claro Rly. and Invest. 5% debs., 

1962-72 ...... sshnaeeeereeeNeD access ooo ese 95-97 5-97 
Se Nn OG GI cvnceocncasconnnssesnons gle 25 11-9 dis 12-10 dis 
8. Basex Water 5% pref. ..........-.eseee 103 20 par-3 par-3 pm 
S. Hasex Water Ord. ........cccccececeeeee = 1llé 20 par-3 pm par-3 pm 


(Continued from page 1225.) 


Industrial quotations improved in the latter part of the 


week, following the recovery in Wall Street. 
atlantic recovered, under the 
Traction, on buying orders from New York. Generally 
speaking, however, business was very restricted, varia- 
tions in prices being due to jobbers’ markings rather than 
solid transactions. 
closing Electricity shares were dull, but there was some 
forced selling of County of London issues. Under the 
lead of Fords, motor shares were easier. Iron and steel 
shares showed little change, and a similar absence of 
movement applied to textiles, though Courtaulds came on 
offer. Among tobaccos a recovery was recorded in B.A.T. 
Breweries generally were uncertain. United Molasses 
slumped on the postponement of the payment of the 
dividend on the preference shares, but Imperial Chemical 
improved. As from Monday next, June 8th, Dunlops will 
be quoted as £1 units, following the conversion of the 
6s. 8d. shares into stock. 

Unfavourable reports from America and the Continent 
caused a further falling away in oil shares. Royal Dutch 
were again sold, though later in the week the shares 
recovered slightly on the cessation of Continental selling. 
The Anglo-Persian final dividend was equal to the most 
optimistic expectations, and a recovery ensued on bear 
closing. Rubber shares continued to decline, though 
the commodity was steadier after falling slightly at the 
outset. Tea shares were lifeless. 

The mining market was dull on a lack of inquiries from 
Paris and Johannesburg, while base metal prices again 
had a ‘falling tendency. Satisfactory returns failed to 
help Kaffirs. ‘‘ Chartereds ’’ were sold in London and 
Paris. ‘‘ Johnnies,’’ however, found buyers and 
recovered slightly. Randfonteins scored a slight improve- 
ment. Though the copper price situation gave rise to 
considerable uneasiness, purchases by short operators 


caused a rise in Rio Tinto. Australian mines remained 
out of favour. 


Trans- 
issues 


“ FINANCIAL NEWS" DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 




















_ 28, | May 29,/ June 1,{ June 2,} June June 4, 
1931. 1931. 1931. 1931. 1931. 1931. 
Seneca tia iets iia anna 
Government and Municipal 
Loans Gon caaeein = ore 1,382 1,292 1,376 1,429 1,414 1,330 
and ew phe ee a 4 869 1,021 797 867 
b a oo at ior . 1,388 1,450 1,619 1,261 1,480 


413 542 430 479 503 
364 453 435 222 427 





® Including iron and steel and breweries. 

“FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 

Lowest 

of 1931. —' 28, 
(May 19.)| 2951. 


72-3 | 54°5 | 56-7 | 56°5 | 56-3 | 55°6 | 55-4 | 55-9 


eat 
of 1931. 


May 29, 
(Jan. 5.) 


1931. June 2, 


1931. 


June 3, 
1931. 
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lead of Brazilian 


Cables and Wireless rallied on bear 








76 117 132 143 139 
95 95 117 78 112 
4,497 5,054 4,959 4,464 4,899 


June af 
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FOREIGN STOCK EXCHANGES. 
NEW YORE. 
Markets opened after the ‘* Memorial Day 

with considerable selling, particularly of pailyic 
industrials, the former being affected by the an 7 
viction that the securing of an increase in rates «.. 
difficult and might divert still more trattic to Competisin: 
forms of transport. Utility shares were ede ca 
choice by Governor Pinchot, of Pennsylvania. of ‘ 
present moment for an attack on the alleged inadu a 
regulation of the four major interests whom he der: 
as controlling 90 per cent. of the electricity generated 
the United States. Copper shares were sold on a 
in the Kennecott Copper dividend to an annual rs; 
$1 per share, but oils were steadier, despite competi é 


Dtitie 
C id 


, 4 
' 


“Nn, Brock 
utes Would 





price reductions, on the publication of figures ghoy: 
that gasoline consumption in the first quarter of 193] y., 


64 per cent. above the corresponding figure for 193) Th S| : 
belief that the market was becoming oversold was e. . 
tirmed on Wednesday, when one of the sharpest rallies g 
the year was experienced. The immediate cause wos ¢ 0 
announcement that leading banks had reduced their my. = { 
gin requirements on brokers’ loans, which followed ¢ 1 
revelation that loans by members of the Stock Exchang Tt 
had fallen, last month, to the lowest level on record. Eve (i 
foreign bonds joined in the recovery, on reports that bark 

ing houses had subscribed to a pool in order to pur 
cheap South American issues in the market. U.S. Se in 
American Can and American Telephone were promner = || 
in the rally, and Vacuum Oil jumped several points ont: ee L 
announcement that the Government would not tur: 0! 
oppose the merger with Standard Oil of New York. 1 ei 


whole movement, however, was purely techinical in ch 
acter, the continued unsatisfactory position of gene. 
industrial activity being indicated, among other thiag 
by a fresh fall in steel operations from 45 to 41 per cat 
of capacity. 








May May June May May Ju 
21, 28, 4, 21, 2 
1931. 1931. 1931. oe 1931, 1931 
U.S. 32% T. Bds.... 107} 07x 187% | Natl. Biscuit ..... 653 64 
Lb. Ln. 34% '32-47 102 102} 102% | Phelps Dodge...... 14) 12} 
Do. 44% '32-47 1034 103% 1034] Pullman .......... Mi 3 
Do. 44% '35-38 104 1043 1049} | Sears-Roebuck .. 58) 50! 
Studebaker ......... 17} «( 
Atchison ............ 154 145} 146 Un. Fruit .......000+. 55H 
Ohes. & Ohio ...... 36k 33} 332 | U.S. Leather ...... 6 54 
TEED cccasccsosconooene 19 168 4 «=:17$_:~«| U.S. Rubber......... 13} lt 
Illinois Central...... 53 50 473 | U.S. Steel ......... 993 
N.Y. Central ...... 864 gli 80 | Westinghouse ...... 62} 60 
Pennsylvania ...... 473 6 48} | Woolworth ......... 644 «674 
Southern Pacific... 79 75¢x 77 fs J 166 
Southern Rly. ...... 324 31 334 | Am. Tel. & Tlg. ... 1684 et l 
Union Pacific ...... 157 150 150 | InterboroR.T....... 21 2 
Int. Tel. Teleg. ... 257 2 > 
Dis GR, nrccsecerees 98% 9% 100% | Radio Corpn. ...... 1b z a 
Amer. Smelting 31 29 28} | Utilities P.& 1... 2b 2b o 
Anaconda ......... 25 23 228 |W. Union Tig... 100g 1 * 
Bethlehem Steel 423 41k 45 ae : 
Chrysler Motor . int 16} 15} | Associated Gas "A - : : 
Corn Produce Rf 61 59% 64} | Pan. Amer. B. .. 2k 2 4 
Eastman Kodak... 141 130 131g | Shell .......-s02eee000 “aoa 
Gen. Electric(New) 39% 39} 40% | Shell Union ........- th ¢ 
Gen. Motors ...... 38 35 35¢ | Sinclair Oil ........- 8} s ¥ 
Int. Harvester ... 46% 43 424 | Std. Ualifornia et = 3 vi 
Montg. Ward ...... 195 18% 183 Do. HJ. ocoeeeeee ‘ 


x Ex dividend. 


isti r, Ine 

By courtesy of the Standard Statistics Company, 

of New York. and 13, Copthall Avenue, London, i 
the following index figures of American values cale 


on closing prices (1926 = 100) :— - 





1923. a 
| 
Be | May | date 
i Highest.) ginmir 91. 3 
Lowest. | Highest.) Lowest. | High | Sr Fear. | 2 





















ustrials ao, 
on *5 | 218-9 98-2) 174-1) 996! a? 
S35 Raila sieendhienes 13-8 173-5 | 89-1 145-6 | ot a We 
34 Utilities......... | 177-6 | 330-4 | 153-2] 267-4 8-1 = 
—_— |— | |e | os) 
Total, 404 stocks. 140-3 | 228-1 | 105-5 | 184-2) 1076) 91 





" 50 Paes 


Common Stocks 


o . 16% 
7 0 
) 70% ol 


§-95% | 5-91! x em 108 
ycKs (1926 = 100). 








3-10% | 5°23% | 4-15% 


DAILY AVERAGE OF 50 AMERICAN CoMMON SIX 











| yay 26, Mar?” 
— Lowest 21, | May 22, | May 23, | May 25, *\chy” a3) 
(heb. 24) (iiay27.) Ms | Magi.” | 1951." | 1951. | 195) | 195 
























| sor | aro) 
140-2 100°8 | 105-0 | 10:8 | 106-2 | 105°3 | | 

| Jane 
May 30, | June I is 133) 


29, 
art 1931. | 1931. 


May 28, 
i 1931. 


Lowest 
of 1931. 1931. 


(June 1.) 


est 
of 1931. 
(Feb. 24.) 














| j - 
| 94-2 | 2-7 0° | 


140:2 | 92°7 | 101-2 | 98-9 
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TOTAL DEALINGS IN NEW Yorg. 





























May 28, | May 29, | May 30,/ Junel,) June2,} June 3,| June4, | 
1931." | 1931. 1931. "| 1931."| 1931." | “1931. 
ial 
rock Exchange 
Brock Excinous) | 2100| 2,100] + | 300 
! Val 
Boe g $) | 1,875 | 12,582} tf | 12,635 | 15,958 | 11,861 | 12,042 
‘shares (Thous.) 410 360 + 660 630 600 is 


® 2-hour session. + Holiday. 





PARIS. 


After a mild and short-lived recovery at the beginning 
of the month, the Paris market, deprived of all internal 














sipport and discouraged by the tendency of the foreign 
| wses, continued its downward trend. Business was 


© orually at a standstill, and the smallest sales were 
© .Sicient in many cases to take values below the level 
eginning of 1928, before the stabilisation of the 
tance. The slump was more noticeable among inter- 
shares than among domestic issues, Rio Tinto, 
© ( nadian Pacific, Central Mining, Shell and Royal Dutch 


} tion: l 











© dcclning sharply. In the French group, electricity shares 
© .soped the general depression, receipts having remained 
© ooostant: while almost all companies have maintained or 
> increased the dividend which they distributed in 1950. 
© Tuo lowering of official discount rates in New York and 
@ |.oudon had little influence on the Paris market, the Bank 
© of France having so far maintained its rate at 2 per cent. 
© Money remains plentiful, and the fortnightly settlement 
m is effected at } per cent. 
 “ Vaiewrs a Apr. 30, May 29, * Valeurs a Apr. 30, May 29, 
Terme": 1931. 1931. Terme” : 1931. 1931. 
© BanguedeFrance 17,465 15,800 Citroén .......... ee 601 586 
Le Bags Algérie... 11.905 —_ Norvég. Azote ... 1,327 1,201 
, aris Pays Bas... 2,155 80 al 7 
io, =f ine Hotchkiss......... 1475 1,378 
7 ® Cie, Algérienne... 1,855 1,753 “ 
7 B® Comptoir Nat... 1,595 1,550 ae, 
2 aa | (ee od Union-Vie.......... 612 575 
j aioe co Sue Urbaine Seine ... 1,507 1,480 
} eh 2 Union Mines...... 611 530 
" ou Z seseeeseneeeeees 14.145 14,245 Indo-Chine (Eaux 
Poa. 8 See 2,010 et Electricité) 3,390 3,275 
oF. tanta rs =6Saee 1,575 El. Loire Centre 471 457 
iD pe tee. Bens | S088 2,480 Dolfus Mieg ..... 7,005 7,000 
t rulanne Elect. 3,150 2,225 Chatillon-Comm. 3650 «2,765 
i maton tn tae Denain & Anzin.. 1.850 —_1,760 
L minh “ae ‘an Alsac, Construct. 1,925 1,795 
5 ervieen sink 888 822 RhOne-Poulene . 851 870 
aH S Sendatene { St.Gobain Chauny 3,080 2,990 
pias te Lees ... Eo = a 4,200 3,875 
" Dive ssn 1.950 1.770 Kali Ste, Thérése 2.285 2,350 
i een: “ae 110 | Rosario veseeeeee 23,510 19,000 
s hn¢Ga” 8 oa ans J. Damoy ......... 1,565 1,535 
" Pochieywrsssescce 1,859 1.790 Poliet Chausson 2,190 1,980 
B Air Liquide ....., 897 865 3. Fr. Viscose ... 8.000 7,000 
oi. Indo-Ch,, 160 173 Ass. Générale Vie 5,105 4,865 
4 
‘1 
Me 
i INVESTMENT NOTES. 
emeaoacexe) 
ue, 
rat _ Knighthood for Stock Exchange Chairman.—he 
ted oe Ase learned with considerable satisfaction on 
e \ ines lay that the Birthday Honours List included a 
“wghthood for Mr Archibald Henry Campbell, the chair- 
— man ot the Committee for General Purposes. Mr 
. \ 7 J, who is a partner in the firm of Linton, Clarke 
a id Company, first became a member of the Stock | 
rt ate in 1896 and was appointed deputy-chairman of 
done 


a | , lumittee in 1918 and chairman in 1923. Mr Camp- 
1 : 7 varied public services have included a governorship 
- ‘iy Ss Hospital, membership of various War Pensions 


n Y ttees ‘ ° ° ° 
“mhittees, and a share in the deliberations of the 


wy oe cintnittee, appointed by the Board of Trade in 

Britis] v— Whose recommendations the last revision of 
“ee Company law was largely based. It is by his work 
a leak ba Stock Exchange, however, that Mr Campbell is 
- ial * te and members of the ‘* House ’? in general, 
we 4s joint. ps in particular, will regard themselves 
a ferro, ee him — honoured by the distinction con- 
ee which Ste a r Campbell’s tenure of the highest office 
33 .., ock Exchange members have it in their power 


) bestow has 


Worst covered both the boom of 1927-28 and the 
While ™P Within the memory of many members. 
~ Some critics have contended that the Stock Ex- 





3,300 seal 3,200 
| 


THE ECONOMIST. 


1229 


change might with advantage have taken a stronger line in 
checking abuses connected with the flotation of bubble 





| 





companies during the boom, it is universally agreed that 
the firmness and promptitude with which the Hatrv difti- 
culties were faced and overcome, and the vigour with 
which the lessons of the crisis were applied, reflected the 
— credit on the body over which Mr. Campbell pre- 
sided. 


It is not too much to say that, under his chair- 


manship, the committee has, not once but many times, 
given proof of its recognition that its responsibilities are 
not confined to the wise administration of the affairs of 
the 3,900 members of the ‘‘ House,” 


large measure of trusteeship for the wider interests of the 


but embrace a 
investing public. By temperament Mr Campbell is 
ideally fitted for the chairmanship of a large and respon- 
sible body. Himself no innovator, he has shown himself 
open to conviction of the desirability of numerous 
reforms. His instinct for the via media, and his unfailing 
urbanitv, have been invaluable in holding his team to an 
orderly and progressive course throughout a very difficult 
period Few would be bold enough to assert that the 
committee has, as yet, exhausted all its opportunities for 
useful reform. His colleagues will the more readily 
express the hope that Sir Archibald Campbell may con- 
tinue to occupy the chair for a considerable time to come. 


Foreign Bonds.—The market in foreign bonds both in 
London and New York has lately been very difficult, 
und conditions in New York at times have verged on th 
chaotic. Dealings in a number of cases have become a 
matter of negotiation, and holders have been made un- 
pleasantly aware that, in New York at any rate, it mav be 
next door to impossible to sell a foreign bond at a time ot 
crisis. The American market has become the sport of 
rumour. This week it was reported that Peru was unable 
to continue to meet its interest payments on its externa! 


RYT LLL LLbltlbltlnlblt tlt. bibl kbd bid taab lla baka lab inte 


CATT TTT I Tra 


SALMON P.CHASE, Secretary of the U.S. Treasury wnder LINCOLN 


THE 


CHASE NATIONAL BANK 
of the City of New Y% ork 


Unopenal Bent actofteURay 
COMMERCIAL CREDITS: FOREIGN 
EXCHANGE: FACILITIES FOR 
EVERY TYPE OF INTERNATIONAL 

BUSINESS. 


Total Resources at 25th March, 1931, Exceeded 
$2,500,000,000 
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NEW YORK CITY OFFICES: 
Head Office - - Pine Street corner of Nassau 
Equitable Trust Branch - - 11 Broad Street 
Forty -five other branches in Greater New York 


FOREIGN OFFICES: 
Havana - Cuba. CristoBaL - Canal Zone 
PanaMa City - Republic of Panama 


OFFICES OF REPRESENTATIVES: 
LONDON °- . 10 Moorgate, E.C.2 
PaRIs ° ° - 41 Rue Cambon 
BERLIN ° © Unter den Linden 57 
Roms ° e Ptazea Mignanelli 3 
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and internal debts, though the report has not been 
confirmed. It was also rumoured that Sir Otto Niemeyer 
had recommended a moratorium for Brazil, but this was 
subsequently contradicted on Sir Otto’s authority. The 
position of Chile has also become the subject of rumour. 
Defaults are, of course, “* in the air.’’ Bolivia has already 
requested a moratorium and Uruguay has sent over a re- 
presentative to London to negotiate with the European 
bondholders in regard to the suspension of sinking funds. 
Nor has Central Europe escaped the breath of suspicion. 
The difficulties of the Creditanstalt led to rumours of the 
reimposition of the financial control of the League in 
Austria, while the visit of the German Chancellor and 
Foreign Minister to Chequers has inspired widespread 
fears in New York that a moratorium for Germany will be 
demanded. The following table shows that prices of some 
foreign Government bonds have fallen to ‘‘ default ’’ 
levels both in New York and London, though prices in the 
London market present a much firmer appearance than 
those in New York :— 


oe 








DOLLAR BONDs., STERLING BONDS, 
Approx. Approx. 
Yieki to Yield to 
Price. Maturity. Price. Maturity. 
% £s. d. 
Arventine Port of Capi- 
Argentine 6%, 1960...... 74} 8-30 tal 5%, 1949 ......... 80 709 
Berlin 6%, 1958 ......... 693 9-06 Berlin 6%, 1957 ......... 78 29 
Brazil 64°, 1927 Loan, 
Brazil 63%, 1957......... 36% oe lt deitenikatianwcrniens 44 15 2 6 
Chile 6%, 1961............ 604 10:29 Chile 6%, 1961 ......... 72 8 12 10 
German 7%, -- 9 7-09 tierman 7%, 1949 ...... 69 700 
Peru 6%, 1960 ............ 174 a Peru Guano 73%, 1948 70 1115 5 
Poland 7%, 1947 ......... 743 «10-19 Poland 7%, 1947......... 79 912 8 
san Paulo 8% (Coffee) san Paulo Coffee Insti- 
BREED. cncnesscenessesnncses 40 ve stitute 74%, 1956 ... 55 1412 6 


It will be wise for investors to ignore rumours and keep 
facts in view. In Peru, for example, the Guano sterling 
loan is specifically secured, and funds are available for 
the payment of the next coupon. As regards Brazil, it 
may be pointed out that the 5 per Cent. Funding Bonds of 
1898, the 5 per Cent. Funding Bonds of 1914, and the 
5 per Cent. Loan of 1903 are specifically secured on the 
Customs revenues of Rio de Janeiro and other ports. The 
64 per Cent. Sterling Bonds of 1927 are secured by a 
general bond and by a charge on the gross receipts from 
certain taxes. The 7} per Cent. San Paulo Coffee Loan 
and the 7 per Cent. Coffee Realisation Loan of 1930 are 
also specifically secured. Nor should talk of a 
moratorium on Germany’s “ conditional ’’ annuities 
upset holders of the 7 per Cent. Dawes and 5} per Cent. 
Young Loans, which are amply secured and rank before 
reparations payments. We do not wish to minimise the 
ditticutfies of the debtor countries at the present time. 
If raw material prices were stabilised at around their 
present levels the burden of fixed-interest payments abroad 
would be greatly increased. But we think that the investor 
should not be misled by the panic prices which have 
recently ruled in New York. 





Lord Kylsant in Court.—On Tuesday last, Lord 
Kylsant, chairman of the Royal Mail Steam Packet Com- 
pany, was charged, at the Guildhall, with making a false 
statement in the report of the company for 1926, and in 
that for 1927, with intent to deceive the shareholders. 
Mr Harold John Morland, chartered accountant, formerly 
auditor for the company, was summoned on a charge of 
aiding and.abetting. A further summons was preferred 
against Lord Kylsant with reference to a written state- 
ment in a prospectus which, it was alleged, he knew to be 
false in a particular. Counsel for the Crown, in 
opening the case, declared that Lord Kylsant’s remunera- 
tion from the Royal Mail Company was based on an 
arrangement under which his Lordship received a com- 
mission of 4 per cent. on the company’s gross takings 
when a dividend of 5 per cent. or more was paid. If the 
dividend was less than 5 per cent. the remuneration was 
fixed at £3,000. In 1926, the dividend was 4 per cent. 
- Lord Kylsant received the latter amount, but in 1927 
at Pema ~ paid and Lord Kylsant’s remuneration 
oaks eee ene £26,000. It was alleged that, in 

year, the Royal Mail group had made serious losses 
sn roel raided the reserves of its ‘* 100 per cent. 
Subsidiaries "’ and purported to have made large trading 


[June 6, 193), 


profits. For example, R.M.S Pp. Meat Trane 

alleged to have made in 1926 a Seiden | ransports Wag 
but to have withdrawn £62,500 fro. ue : “él a 
£55,000 in dividends to the Roval M ‘il h sn ™ 
Meat Transports Company's profit was eopese 
further £25,250 had been drawn from senteehaant 
dividend declared, absorbing £55,000. ian 

mitted counsel, whereas the profit shown hn th RY 7 
on the face of the 1926 accounts was (355,395, 1 Ss - 
been, in reality (including the losses of the eubeidens 
an actual trading loss of £804,663. Thus. the 1996 
was “* wrong "’ by £1,159,988. Similarly, the si ae 
1927 figure was €1,120,249. With resid to th 7 
charge, Counsel for the Crown contended that ia oe 
tion with a Royal Mail debenture issue of £2.00. i 
for the building of Royal Mail House and the eae pi 
poses of the company, the prospectus contained a 
ment intended to convince a reader that the oteniia 
during the previous ten vears. had mad 1 trading peo 
of something like £500,000 every vear. In eg 
declared, a heavy trading loss had beon suff red d ria 
the seven years preceding the issue of the pr spectis 
The Court adjourned until June &th, the Lord Maver y! 
presided, expressing a hope that the case would be wp. 
cluded by June 17th. 7 


. a 
} 
and ADOt her 
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J. and P. Coats.—In the Economist of May 2rd y 
gave the premilinary profit figures of this famous en 
pany for the year 1930. The complete accounts no 
available show that profit and = dividends totalled 


£1,642,322 against £2,971,272 and interest £288 
against £295,186. Rents and transfer fees contributel 
£7,492 and £1,352 respectively. After deduction « 
charges amounting to £77,931 and directors’ fees requ’: 
ing £11,666, net profit at £1,809,851 was £1,360,724 les 
than last vear :— 





















Year to Dei ember 31, 


1928. 1929. 1930. 
£ £ { 
SAEED. ccccccncnenccescccece «-- 3,429,058 3,179,575 1,809.81 
Brought forward ............... 676,896 825,954 1,094,279 
Preference dividend............ 330,000 330,000 330.00 
No. of times covered ............ 10-4 9-6 af 
Ordinary dividend : . 
AMOUNE.......cccccceceeeeeeeeee 2,950,000 2,581,250 2.212500 
Earned per cent. ........005+ 21-2 19° iy 
Paid per cent. ............... 20 17: b> 
Carried forward ....... sniililions 825,954 1,094,279 “Slt 


* Subject to auditors’ fees, ete. 
Though several significant changes have occurred in the 
balance sheet, it still reveals marked strength, -“* 
and contingency funds aggregating no less that 
£5,900,000. General investments have increased from 
£2,496,251 to £3,598,233, while ‘* shares in subsidiaries | 
show a small decline. Debtors are up from £1,613,10 ‘ 
£2,018,013, while stock-in-trade has been reduced from 
£3,131,167 to £2,483,741 and cash from £4,113,774 . 
£2,585,480. It is not clear how far the reduction © 
17} per cent. in stock-in-trade is due to 4 quantitatn® 
change and how far to a lower basis of valuation. “" : 
tors total £4,446,578. The company, '2 short, a 
succeeded in maintaining a liquid position despite ™ 
difficulties of a trying year. 





Argentine Meat Company Offer.—A circular has - 
sent to stockholders and shareholders by the board ee 
River Plate, British and Continental Meat oad 
giving particulars of an offer, received -_ cae 
through Lloyds Bank, to purchase the whole of , h £m 
pany’s capital for cash. The terms are £9) for = : a 
of 7 per cent. debenture stock, £55 for each £ ach § 
cent. redeemable preferred charge stock, 4s. for " he 
ordinary share and 1s. for each 2s. deferred oe to the 
prospective purchaser has also undertaken to Poet aa 
directors remuneration for the year ending a - ig cot 
but no compensation for loss of office. The o ; the out: 
ditional on acceptance by holders of 90 per cent. 0 
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anding stocks and shares respectively, or such less per- 
ntage, with a minimum of 51 per cent., as the purchaser 
clect. he business is now being carried on under 
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eens 


cent. No allocation was made to the reserve fund. The 
following table shows the results of the past three 





i years :— 
». technical management of Messrs. Armour and Com. | * ; 
any. under an agreement which provides (inter alia) a Year ended December 31. 1928. 1929. 1930. 
iarantee of £150,000 per annum for the company, this , £ £ ¢ 
vny the amount required for the interest and sinking we profit (after tax) ........... 600,804 687,271 352,640 
nj on the debenture and preferred stocks. This agree- Preference dividend.............. 100,000 100,000 100,000 
pent expires On OF before July 31, 1938. The directors oo of times covered ............ 6°01 6:87 3:63 
seommend acceptance, pointing out that for the past rdinary dividend :— 
iteeon months the company has been earning only the — Tia eREPmienenirines 590,499 440,074 256.614 
jount of its fixed charges. As a result of dislocation of Fs acenii ee To To 4% 
Business, due to intensive competition, the company has Staff ee yonyenep ine — 100,000 eee 
ond ‘t impossible to preserve intact its working capital, | tne. or dec. in carry eal. — —— ee 
Fch has been gradually absorbed by payments of fixed pop eereye — 9695 + 32.197 — 13,974 


Bhorces and by trading losses. At the time of the com- 
“poav's inception exports of meat from the River Plate 
S}mounted to approximately 1,000,000 tons annually. 
| W..jev the annual total is little more than 630,000 tons. 
he agreement with Messrs. Armour were allowed to 

would be essential to provide further working 


The decline in railway receipts was due to the reduced 
output in the nitrate, tin and copper-mining industries 
and a smaller ‘* up-traflic ’’ of machinery, fuel, etc. Pas- 
senger trates were also adversely affected. Goods 
tratiic totalled only 864,034 tons, as compared with 
1,406,720 tons in 1929. Receipts during the current vear 
to date have declined by 36.47 per cent. as compared with 
1929. At the present price of 28} the ordinary stock 
“glock and share holders, the matter is largely Hobson's | yields £15 1s. 11d. per cent. on last year’s dividend—a 
¢ ice. There has been some speculation as to the figure indicative of the market's conservative attitude 
Pdentity of the unknown purchaser, Messrs Armour being | towards the current year’s earnings prospects. 

'guzgested. It would seem that the buyer, whoever he 
pop.) be. expects to obtain a higher income from the com- 
“piiy—possibly as part of a group of meat interests—than 
Pat is capable of earning under its present auspices. 








Industrial Profits.—April and May, 1931.—0Of the 428 


British company reports which reached us during the 





a — last two months some 277 referred to the calendar vear 
Ps 1930. The total profits of the 428 companies showed « 


| Inveresk Meeting.—The general meeting of the 
Tuveresk Paper Company, Limited, held at Edinburgh 
"on May 29th, produced little solid comfort for share- 
Sholders. The chairman, Mr B. H. Binder, defended the 
sve for £1,000,000 of the company’s shareholdings in the 
“German concern, Koholyt A.G. He declared that when 
_tie final instalment of the price was received, loans and 
Soverdratts from bankers, which a year ago amounted to 
/£1.152,000, would be reduced to £330,000, though other 
Sguarantees amounting to £430,000 would remain out- 
sSstuudns. Although the company’s reserves account 
stovilled £1,276.500, this would be insufficient to meet 
othe depreciation in value of the subsidiary and associated 
seompanies, even under more favourable general trading 
enditions. A large part of this depreciation, the chair- 
Shon declared, arose from ‘* unfortunate investments ”” in 
|Powspaper companies. Mr Binder disclaimed any imme- 


decline of 15.47 per cent. compared with last year. Some 
217 reports received during April showed a decline of 
10.49 per cent. and some 211 reports during May, a de- 
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Bankers to the Imperial Government in South Africa; and ¢o the 
Governments of Northern Rhodesia, Southern Khodesia, Nyasaland 
and Tanganyika. 


CAPITAL Authorised and Subscribed £10,000,000 


pdate intention on the company’s part to borrow further CAPITAL PAID UP .. =. +» Se aaate 

C msice it | , ~ , 7 - > 4 ae RESERVE FUND eee eee £3,1 64, 7 
“icrable sums of money, but expressed himself as CAPITAL UNCALLED £7.500,000 

vnable to give even an approximate date for the produc- = s ’ 

ton ot a scheme of reorganiseation. The chairman denied £13,164,170 


— statements made in a circular issued to share- 

holders by the ex-chairman, Mr William Harrison, 
4 ciren): 

nv crcular on May 2Ist. The latter gentleman defended 


Board of Directors. 
William Reierson Arbuthnot, Esq. Rt. Hon. the Earl of Selborne, K.G. 
Rt. Hon. Lord Balfour of Burleigh. William Smart, Esq. 


Stanley Christopherson, Esq. 
Edward Clifton-Brown, Esq. Rt. Hon. Lord Sydenham, 





ertoin « ae : a : G.C.S.1.,  F.R.S. 

: 1 aspects of his former policy at some length, par- a Sir Roderick Roy Wilson. 

wilarly as regards the purchase of the Daily Chronicle. 

A Vote o : Joint General Managers in South Africa—James S. Shiel, G. F. Le Sueur, 


‘on an amendment from the body of the meeting to 
‘solution that Mr Harrison be not re-elected showed a 
— majority in his favour. A poll was demanded, and re- 
stted in the easting of 1,406,190 votes against and 
Athos votes in favour of Mr Harrison’s re-election. 
™ ough the latter gentleman has disputed the validity of 
th, oo against him, the publication of the result of 
‘o poll has been followed by his resignation as a director. 
oe be presumed, therefore, that the eventual re- 

sinisation of the company, when conditions permit, will 


eu ttoka e a aa ae 
of undertaken under the auspices and on the initiative 
“le present board. 


W. K. Robertson. 
Deputy General Managers in South Africa—Francis E. King, Herbert G. Hoey. 
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Amotagasta (Chile) and Bolivia Railway. — Few 
é onomie d South America have escaped the results of 
a epression, and this soundly-administered Tail- 
riilwar pany has been no exception to the rule. Gross 
(1.969 99= "Pts dropped last year by £632,549 to 
‘Steal while combined railway and waterworks gross 

“Was down by £646,874, a decline of 32.39 per 
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cline of 23.2 per cent. The only important groups which 
disclose a rise in profits were gas, oil and telegraphs :— 


Net Profit (after Payment of 


















Number Debentare Interest), Increase 
Group. of All Reports received during or 
Companies. | Months of April and May, Decrease. 
| 1931. 
1929-0. 1930-31. 
£ £ ~ 

I iciticcimiccimminios ll 3,273,628 2,929,054 - 10-52 
Canals and Docks ............ 3 43,916 55,427 + 26-22 
Electric Lighting and Power 10 753,765 697,606 - 7-44 
Financial Land, &c. ......... 12 1,357,058 1,326,002 2:29 
TE cnucesrtiteupesbentetnnielenis 4 793,070 871,211 + 9-86 
Hotels, Restaurants, &c...... 7 250,187 222,925 — 10-89 
Iron, Coal and Steel ......... 19 2,781,662 1,876,186 — 32-55 
Motor and Cycle.......0.00.000 6 544,057 292,769 - 46-19 
li antcitinditelessheabeaeeinanhde 5 1,587,051 1,628,519 + 2-61 
SIs: os cuscesuiucmsensnensenion 112 1,598,050 Dr. 170,365 110-66 
IE excecnevivissscnsienins 4 762,303 505,976 — 33-62 
Shops and Stores.............. 14 1,163,920 1,197,616 2°03 
SEL snackenscapineddihosenninamen 44 1,858,096 1,517,280 — 18-34 
Telegraphs, &¢. ........0.+000. 6 873,340 898,197 2°84 
IT. canabenanemihendumisininn 9 675,575 Dr. 443,447 165-62 
BRMNAS, HO. .000<2000000002 7 351,698 327,417 - 6-90 
EN EES 41 3,415,264 3,170,C10 - 7-18 
I cit cccnuneiincas 4 291,496 260,660 10-57 
Other Companies ............ 105 24,953,873 22,843,053 — 68-46 
ND sitkencinnns 428 47,328,009 40,006,096 — 15-47 





Among the larger companies which reported reduced 
profits, the newspaper group featured prominently, 
Amalgamated Press, Allied Newspapers and Associated 
Newspapers being in the van. The outlook for newspaper 
earnings is discussed on an earlier page of this issue. 
Ever-Ready and Chloride Electrical were among the 
companies announcing smal] increases. 


New Capital Issues in May.—In the following table we 
show the new capital raised in London by issue to the 
public or to shareholders, in May, and in recent years :— 


(000's omitted.) 
United British Foreign 
Monthly Average. Kingdom. Possessions. Countries. — 
£ £ £ 

BGBE nego cccccsecess 7,051 6,023 4,370 17,444 
BGS. acovcccccsseess 12,918 5,077 1,356 19,351 
WG2G — ccccrccrcoccsee 10,765 4,431 4,036 19,232 
SEINE | wuenncecensenes 17,240 8,318 4,039 29,597 
ES conenepnesvened 21,965 5,263 3,526 30,754 
BERD ccccccevevccees 16,502 5,081 2,186 23,769 
2 14,220 5,121 2,975 22,316 
Monthly Average 9 ———*——— 

Govt. Other. 
Jan.-Mar., 1930... 450 24,326 5,360 1,120 31,256 
Jan.-Mar., 1931 ... 2,000 7,013 5,112 1,847 15,972 
April, 1930 ......... 450 10,223 1,228 10,869 22,770 
April, 1931 ......... 800 714 5,226 304 7,044 
May, 1930 ......... 500 15,821 16,438 893 33,652 
May, 1931 ......... 1,450 381 10,045 1l 11,887 


Little activity was shown in the new capital market 
during May. Investments in National Savings Certificates 
exceeded encashments by £1,450,000. Of the issues made 
during the month the most important was the £10,000,000 
Indian 6 per cent. 1933-34 loan, issued at par, a large pro- 
portion of which was left with the underwriters. The only 
conversion issue was that by the Liverpool Gas Company 
of £300,000 in 5 per cent. preference stock, at par. The 
largest public issue was made by Odham’s Press, in the 
shape of £200,000 of 7 per cent. B mortgage debentures, 
1954, at £98. The only important issue to shareholders 
consisted of £100,000 of £1 54 per cent. cumulative prefer- 


ence shares at 20s. 6d., made by the North Somerset 
Electricity Company. 


= 





Oil Dividends.—The Anglo-Persian Oil Company is 
paying a final dividend of 10 per cent. on its ordinary 
shares, making 15 per cent. for 1930 as against 20 per 
cent. in 1929. This is in accordance with the general 
anticipation. The market was pleasantly surprised to 
find that the profit figures for the year, after allowing for 
debenture interest, Persian Government royalties and 
income tax at £4,648,579, were only 10.7 per cent. below 
the figure for 1929 (£5,206,762). The company is pro- 
viding £487,287 for extra depreciation and £13,000 





[June 6, 193). 
tie, 


discount on debentures, and is allotting £550) ( 

special reserve funds and £500,000 to reserve eh Mn to | 
After these appropriations the earry-forward axation, u 
from £687,064 to £896,675. The shares 
harder at 14% on the publication of the 
figures, but it should not be forgotten that the fire 

in petrol came in September last year, so that a ‘ 
pany had the benefit of nine months of rising et Ml. 


1S IMcrease| sh 
were slight); 
S€ preliminary 


: : Matin. 
tion at highly profitable prices. The reductions rr Ww 
the oil ‘combines have made in the price of petrol dons w 


the autumn of last year have amounted to hd. per gallon 
which, on 200,000,000 gallons a year, would amount P 
over £4 millions per annum. Drastic reductions 
petrol prices have also occurred in the Continents 
markets, in which the Anglo-Persian is operating, Other 
dividend announcements of a satisfactory character wers 
those of the Canadian and Mexican Eagle, both these 
companies maintaining their 1929 rates, which were « 
follows :—Mexican Eagle : 8 per cent. on the participating 
preference shares and 6 per cent. on the ordinary shay: 
of 4 pesos; Canadian Eagle: 23.88 Canadian cents oy 
the participating preference shares and 12 Canadian cen's 
on the ordinary shares of no par value. The profit figures 
have not vet been published. The shares at the present 
market prices return the following vields:—Mexican 
Eagle (at 6s. 6d.), 7.38 per cent.; Canadian Fagle ‘« 
6s. 9d.) 7.4 per cent. These dividends suggests that the 
Mexican Eagle is able to make satisfactory profits from *s 
sales in the domestic market in Mexico, and tht 
Canadian Eagle is assured of a comfortable income from 
the refining profits, which are, in effect, guaranteed, » 
the purchase and resale of Venezuelan crude oil. 


Shell Transport.—The report of the Shell Transpor 
and Trading Company follows the stereotyped staccat: 
lines of previous years. This is regrettable, since She. 
Transport accounts are among the most uninformative 1 
holding company accounts. The directors may cousile! 
that the voluminous report of the Royal Dutch Petroleu, 
their senior partner, provides the public with suthci! 
information. The objections to this view are that th | 
Royal Dutch report does not go into the hands of Brits 
shareholders of Shell Transport, that it is always fart 
voluminous to be reproduced in the Press, and that * 
invariably contains, as it did this year, highly contento.s 
political arguments. The results of Shell Transport {: | 
the past three years are given in the following statema" 
showing that profits in 1930 declined byl 22 per cent. 





I 
( 


Year to December 31st. 1928. 1929. 1950. 
i 5,492,074 6,527,975 5.074419 
97.901 

Pee ice ccc} aa Bio 
Is@ue EXPENSES ......0000.0eeeeeeeeeees ove a , 
Preference dividends .............+++ 450,000 450,000 66821! 
ipeereeteternes mae es 
(ate er CR 237,604 240,690 249.2 


The balance sheet discloses a decidedly strong pth 
Gilt-edged investments stand at £9,771,379, - a" oet 
following holdings are of interest :—£2,198,021 in ? 
cent. War Loan, £4,858,279 in 44 per cont. Tat 
Bonds, and £2,150,717 in 4 per cent. Treasury Sa 
Cash stands at £4,405,486, as against £1,150, 400 oa 
previous year—a position which reflects the a 
funds made available by the issue of 5,000,000 ja full 
second preference shares, which have not yer 1.250.000 
utilised. The premium on this issue, name'y the 
has been placed to the reserve account - pote 
expenses written off out of the profit and loss ac 


yssue 


nt 


ings 10 and 

The property account represented by way ete ' 
; . 

advances to sundry companies has bec! ined bs 


£3,769,398 to £80,882,602, which is in par expan 
participation in the share issue made 7 * forward 1 
Concessions last year. The market will = or view a 
hearing Lord Bearsted'’s views on the outloo’ vollspee 3 
its increasing nervousness Over the continue 


oil prices in America. 
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Burmah Oil Company.—The report of the Burmah Oil 
Company, which, by virtue of its 3,560,985 ordinary 
hares in the Anglo-Persian and 1,000,000 ordinary shares 
‘n Shell Transport, is now a holding as well as an operat- 
ng company, discloses a not unsatisfactory earnings posi- 
son. This may be accounted for by. the fact that 
«emunerative prices ruled for three-quarters of the year, 
while dividends received from Anglo-Persian and Shell 
were at the 1929 rates. The following table gives a com- 
parison of the results for the past two years :— 


1929. 1930. 
t £ 
Net trading profits ........ssceeeeeeeeeeees 4,170,788 3,464,201 
Net after tax, interest and overhead 
EXPENSES .seeeeeeeees eecccccccercceeccsccece 3,502,856 2.736.013 
Preference dividends ...... Reeeecsesnsoces 260,937 249,375 
Balance ........cccccssee ibkibtaberenen peaenenn 3,071,919 2,486,638 
Per cent. earned on ordinary ......... 52-4 36°2 
Per cent. paid on ordinary ............ 30% 224% 
General reserve and other reserves ... 670,000 970,000 
Write-offs ....sssseesees pieaheehinnioniasnee 565,384* ss 
Carried forward ....... LLL LOLI 399,775 612,517 


* 65,384 balance of expenses on 5} per cent. debenture issue 
and £500,000 written off shares in subsidiary companies. 


The directors, in their report, adopt a very conservative 
view of the outlook. They report a definite setback in 
kerosene Consumption in India and a slowing down in the 
demand for petrol. At the same time heavier imports of 
petrol and kerosene from Russia and America have left in- 
sufficient room in India for the domestic production. In 
the directors’ opinion, the protection of the company’s 
position in the Indian market demands that measures be 
taken to secure a sufficient quota of the market for the 
local production. These remarks seem to forecast a dis- 
pute with the Standard Oil and Russian oil importers. 
The balance sheet of the company continues to show great 
financial strength. Investments in British and Indian 
Government securities stand at £2,926,051, against 
£2,676,945, and loans, deposits and cash at £1,723,712, 
igamst £1,458,297. The surplus of current assets over 
current liabilities amounted to £1,883,763. There is no 
change in the value of holdings in subsidiary and 
associated companies at £2,283,487, but miscellaneous 
holdings, which include the Anglo-Persian and Shell 
Transport interests, are valued at £8,467,334, against 
£7,380,488. The Anglo-Persian shares are valued at 
lls. 83d., but the others are at cost. In other words, the 
hidden reserve on the Anglo-Persian holding is allowed 
to offset the loss on the 1,000,000 shares in Shell Trans- 
port, which cost about double the present market value. 
The Burmah oil shares are at present quoted at 2,%, to 


yield 10.47 per cent. on the basis of the 224 per cent. 
dividend. 





Venezuelan Oil Concessions Meeting.—At the general 
‘teeting of the Venezuelan Oil Concessions, Lord Bear- 
“ vas able to disclose a not unsatisfactory position to 
mre shareholders. Although lower oil prices were recorded 
ey year, the V.0.C. actually received, for each barrel 
Bese sold, a price slightly higher than in 1929. 
ra carsted was, therefore, in a position to contend 
“at the shareholders had been wise in maintaining their 


ee with the Royal Dutch-Shell group and not em- 
using upon independent shipping and marketing 


one fenents which a minority of shareholders were at 
sold a ‘nxious to obtain. The total quantity of oil 
ON acconne company last year was smaller than in 1929 
ioe of the restriction agreement made among the 
‘ oo eee last autumn, the total production 
about 978 0 a having been reduced from an average of 
of 308 000 barrels per day in 1929 to a present figure 
made oe th arrels per day. As a result of the economies 
Was Coneidan pany, the slightly lower gross revenue 

nsiderably more than offset by reduced expendi- 


ture 3( 
ture, to that the net profit for the vear exceeded that of 
“) by about £175,000 
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Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Suez Canal, Guardian Assurance, Investment 


Tl... ~ ‘ - ™ ° " q 
Trust Corporation, City of London Real Property, 
Venezuelan Oil Concessions, Hongkong (Selangor) 


Rubber, and Ever Ready (Great Britain). Presiding at 
the annual meeting of the City of London Real Property 
Company, the chairman made a vigorous attack on the 
proposed Land Tax, in the course of which he pointed out 
that, at the present time, the owner of a freehold house in 
the City, let in suites, was paying in rates and Govern- 
ment taxes three-eighths of the gross rent he received. 
At the annual meeting of the Suez Canal the chairman 
referred to the repeated requests from shipowners for a 
reduction in the canal dues, and affirmed that a reduction 
in tariffs, made under present conditions, would impose 
upon the company a further and important. sacrifice 
which would certainly find no appreciable compensation 
in a corresponding development of traffic. 








CAPITAL ISSUES. 


The market for new capital remains under the deaden- 
ing influence of economic depression. The sole public 
offer of the week was a small first preference share issue 
by a Sheffield concern, The Ketton Portland Cement Com- 
pany. This company was registered in 1928 and com- 
pleted its first producing unit in July, 1929, but the pro- 
spectus gives only a directors’ estimate of profits. Thi 
yield on the shares is not high at the present stage in the 
company’s development. No part of the issue has been 
underwritten. Application will be made for a quotation 
on the Sheffield Stock Exchange, but not in London, the 
issue, apparently, being regarded as of interest mainly to 
local investors. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversion, January 1 to May 30, 


1931, £67,833,527 


Total, including conversion, recorded January 1 to May 30, 1931, £77,802,97¢. 


National Savings Certificates. 
Net sales, week ended May 30, 1931, £350,000. 
Total receipts April 1, 1931, to May 30, 1931, £2,600,000. 


Conver- New 
sions or = Money 
Nominal Repay- CashSub- _ First Further 
Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ . 
Ketton Portland Cement......... 150,000 150,000 37,500 112,500 
Total otfered to Public, week : i 
ended June 6, 193}............. 150,C00 150,000 37,500 112,500 
To Shareholders omy. si 
seTTS stries, 62,326 _ 
pron aie iadcatquidannans 36,232 72,464 9,058 63,408 
Total offered to shareholders ; Peed : 
only, week ended June 6,193] 36,232 — 72,464 9,058 63,408 





BARCLAYS BANK 


LIMITED 
HEAD OFFICE: 54 Lombard Street, London, E.C. 3. 


TRUSTEE DEPARTMENT. 
CHIEF OFFICE! 37 King William St. London, E.C.4. 


BRANCHES; 


London (City) 37 King William St.,E.C.4. | Bournemouth: 61 Old Christchurch 
|. (West End), Piceadilly Circus, | Road. 


Brighton : 170 North Street. 
Manchester : York Street. 


The Bank has power to act as EXECUTOR and TRUSTEE under Wills 
and Settlements, and as Trustee for Debenture Holders. A Pamphlet 
stating terms and conditions for transacting business may be obtained from 
the Manager of the Trustee Department, or from any Branch Manager. 


27 Regent Street, S.W.1 


Birmingham : 67 Colmore Row. 
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Total Offered for Subscription — | Totnl Offered Subscription— 
Including Exeluding | Including Excluding 
Conversions. Conversions. Conversions. a. 

Jan. Z to date— ¢£ £ Whole year — £ 
nn eintiee 78,302,976 68,405,991 SD éscseu 454,888,784 267, 800, 700 
1930 ee 228,466,961 152,214,687 a 488,764,940 285, 239,400 
ee 179308 103 153,325,149 | ET esbens 693,100,056 369,058,073 
. == — 222,365,975 | ies 355,165,970 
aT cwecnt we 189,897,311 SD dksche se 230,782,600 
Senses a 102,037,414 Dahan — 232,214,500 
se ie 92,731,651 TD ciate che 209,326,101 
I ict s she 93,409,332 ED Sian i 271,399,173 

Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and Total. 
en x Ke. Shares. : =. 

January 1 to date— £ £ 
| RE 57 451. 924 972,785 10, 001 ,281 68,405,991 
1930. Lensiammbieieall 123,242,344 12,100,697 16,871 646 152,214,687 

Whole ve ar — 

SEED seeithecaiiltieaectte 227,658,500 15,548,800 24,593,300 267,800,600 
EE Stich eneee ts 137,670,300 31,543,400 116,025,700 285,239,400 
Ree L—iCS 45,062,600 111,177,600 369,058,100 
ETE dis winitieeakeiee: 228,958,000 35,336,600 89,371,400 355,166,000 
SED ssnantomaneniees 145,180.000 39,395,200 46,209,400 230,782,600 


By Stock Exchange Introduction. 


Amount Prices at which Total 


of Capital Dealings Cash 
Introduced. Began. Involved. 
Amount previously recorded ................00. 6,297,183 o 6,621,940 
Total for we ended June 6, 1931 ........... Ni pony Nil 
is FR scvciiniccchnintcinbiabniiiebinitin 6,297,183 aed 6,621,940 
Total to date, 1930..........ccsssssssessensseesees 15,703,378 “ae 17,383,957 


Ketton Portland Cement Company.— Issue of 150,000 6 per 
cent. first cumulative preference shares of £1 each at par. 
No part of the issue has been underwritten. The company was 
registered on July 13, 1928, to erect a works in Rutlandshire 
for the production of ‘‘ Keteo’’ Portland cement and other 
products. Profits are estimated at £40,000 per annum, at 
which figure they would cover dividend on the present issue 
nearly 4) times. 





Particulars of the following have been issued ‘ for informa- 
tion only,’’ with a view to Stock Exchange introduction. Trust 
Company of London and Scotland. Particulars of an issue of 
£250,000 5} per cent. redeemable debenture stock, 1960/1970, 
repayable on June 1, 1970, at 101 per cent. Lea Bridge 
District Gas. Particulars of an issue of £35,000 5 per cent. 


perpetual debenture stock, ranking pari passu with existing 
debenture stocks. 





[Other Stock Exchange information, including the latest 
dividend announcements, summary of balance sheets, reports 
and notices, and profit and loss figures, and oil outputs, 
will be found on page 1247 under the heading “ Company 
News.’’} 








TRANSVAAL GOLD OUTPUT STATISTICS. 





March, 1931. April, 1931. 





Name of Mine. 







Est. 
Yield. 


95,000 
Consolidated Main Reet 67,500 | 97,708 


88,000 98,088 
Crown Mines (10s. shs.) | 266,000 | 357,117 
63,671 


Fast Pro , 179,548 | 12,635 | 149,500 | 173.230 | 12,021 
Geduld Proprietary | 85, 116,150 | 47,013 7 111,552 | 44,750 
Geldenhuis Deep ...... 2,000 . 425 | 70,500 | 68,327 | 52,85 
Glynn’s Lydenburg 6,600 | 10,176 ,200 | 10,020 
vernment A 203, 399,776 | 233,137 | 196,000 | 388,027 | 224,343 
Kicintontein, New...... 52,000 3 50,700 | 44,84 130 
Langinagte Extate ned 80, 116,812 | 34,039 | 76,000 | 113,736 | 32,063 
Meyer and Chatiion. “i 18,400 17,686 | 1,013 a oma oe 
ontein B. ...... 3, 92,820 | 35,113 | 72,000 | 90,942 | 35,017 
Modderfontein Deep.... | 44,200 | 95,824 | 60,613 | 43,500 | 94,090 59,620 
Modderfontein East... | 72,000 | 91,505 | 16,038 | 70,500 | 89,846 | 16,036 
Modderfontein, New.... | 166,000 | 299,334 | 166,896 | 157,000 | 288,008 | 160,109 
New State Areas ...... 39,000 | 170,698 | 81,002 | 77,000 | 166,812 | 79.089 
Nourse Mines............. | €9,000 | 87,843 | 7,311 | 66,000 | 85,709| 7.056 
Randfontein Estates 25,000 48,433 | 213,000 | 246,955 | 45,053 
Robinson Deep aoa 98,000 | 119,572 | 24,227 | 92,000 | 115,349 | 23,775 
Rose Deep .......ccc.0005 63,500 478 | 2,521 | 60,000 | 52,244 2.214 
Simmer and Jack ...... 76,200 | 95,884 | 12,571 | 71,900 | 92,241 | 10,652 
eorne ut DEB oc... eeeee See wat 67,019 is oes 
ub-Nigel ........-.-.-++ . y 60,579 | 32,000 | 119,106 | 60,107 
Transvaal G.M. Estates s'oee see 2.16 15,500 | 21,318| 2,051 
Van Ryn Deep ......... 63,000 | 97,321 | 28/6 0 4 1s 
West est Rand Consolid’td 94,000 | 108,743 24°08 ope — 
wats ’ a $e 700 ase 12,494 we acs Bid 
atersran , 822 e 
Wineearerand Deep... 56,000 | 48.332 1,327 oaiee sereol ioe 


© Loss. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAy) 



















Week ended May 3 
11. Aceregeie 22 weeks, 
(b>) Week ended (000’s omitted.) (000' 
May 29, 1931. wo Sy ae eo a) 
©) Week ended | Open. q3|: 3 3 2g ag 3 : 
May Bw, 193 j « es # i 
tt ais i! g| §4) 33| 23)2 
a 
Great Western. 14 65 209 “445 ind edalotd EE 
oe is 4 2 a a , al at 
Do. for 1930... 225] 112) 337| 549i 4.546) 4.775) 2 ano] Stl bs 
L. & N. Bastn{c) 286] 180) 466) 8321] 6.415] 7.523! 5.3501 12) ; 
Do. for 1930... 413} 245| 658) _ 999}/ 6.900] #.902! 5'329! jg ans! Soe 
Lon.,Md. & Scot. 374] 137) 511) 1,064]) 9.678}10176) 5.720) 15 4361954 
Do. for 1930... 537] 228] 765) 1,266]|10083]12012 5.956] Ingen 
mien 78 11) 4511} 5,968] 1.547; ‘718! 2:25. aon 
Do. for 1930... 91 33) 124) 429 6,180 1,712) 684 2.39% 8s 
a coats — | 
Total of above... 882| 415!1297| 2,7921123649]23371 14083 51454 6 
Do. for 1930... 1266 618/1884) 3,253}/27709)27397 15371] 42.768) 7.477 
Metropolitan (c 3-01 36-7l691-1 ~ 
eee | 2 3-8) a 716-4 84 1 805-1 
ndgd. E.R. (c * 1)}6355.4 a 
De. for 1930. | 309: THle4s4} Est 
Green Buses, &c. - | 32-7)1482-1) matte 
Lon.& Sb. Grpic) ‘ 51-511930-7] . : | 90-7 
Do. for 1930... . | +8} 3-8]] 46-9 16-4 633 
°G. Northern (0) . |12-5| 23-9)/202-4 325-1\ 5? 
°Gt. Southern (b)) 2,188 [24-9] ... | ... [34°5, 59-4)/558-2 801-6 1359.4 
Do. for 1930 ... 2,188 7’ oe ... 141-8! 67-611508-4 968-8 14 
© Aggregate 2] weeks, 
OVERSEAS RAILWAY RECEIPTS. 
NEESER eee 
Gross Receipts Total Gross 
y ig for Week. Becelpta. 
& 1931. |+=- 1931. | +0r- 
INDIAN. 
| Rs. Rs. .¥ > a 
Assam Bengal...... 306 89,000]— 8,800 8,0 - 5488 
a) sr he SEze00] $500] 2.55800 6230 
Bengal & N. 5 912,117] 7,39,085|— 58,914] 40,92,165) 2.42895 
Bengal-N 4 pril 25| 3,188 15,51, ~3,20,708] — 54,81,000|— 10,42,708 
Bombay, Bar.,& & [May 23| 3,094] 22.26,000]~ 86,000] 1,74.14,000 - 3.27.00 
Madras & 8. Mabr. | 5 3 16, 76,000] —1,91,020] —75,66,000}- 917,155 
¢Rohilk'd& Ku 5 1,15,839] --_ 24 456] 7,16,958) - 4957 
South Indian ...... ' 3 28! 2,458 11,67,124|—2,44,535! — 49,94,946! -_9,73,47 
t ——«_ 





3 8 $ 
Canadian National 504,2 - 710. ad 68,385,639] — — 
Canadian National | 2 pow Teed st — 650,000] 54,451,000]— 9,877 















B.A. exoveece 982.000 
B.A. Gt. Southern 567,000 
B.A, Western ...... 670,000 
Ocntral Argentine... 24.408 
Centra] Uruguayap 20,646 
O. Urg{East Ext. 7482 
G Urg. (N. Ext. 5,112 
O, Urug. (W. Ext. see 
2,00 
Rios ......++- 198,600 
G@. Westn. 293,555 
ececcceoce 73,162 
129,718 
Nitrate a. 
Paraguay Dd Fae 
Salvador. eooee 296.449 
Ban Paulo ........-«. ~ 1,282.53 
United of Havana 


774,899 
925,70 














Receipts to Date: 


Receipts for Month. 







1931. a | | | 


on: 835) 
g5\— 69, 953) 38, : 
Barcelona'Trac. | 4 |Apr. 30 —_— a a3 61 — 495,614)25,232, 435 
; 006,000 


CanadianPacific | 4 |Apr. 30 612,008 
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Sir 















































































June 6, 1931.] 
COMPANY MEETINGS, &c. 


THE INVESTMENT TRUST CORPORATION, 
LIMITED. 


MR ROBERT FLEMING AND THE CHAIRMANSHIP. 
MAINTENANCE OF THE DIVIDEND. 


The forty-third annual general meeting of The Investment Trust 
Corporation, Limited, was held, on the 3rd instant, at the offices, 
Gresham House, Old Broad Street, London, E.C. 

Mr H. A. Vernet (the chairman) presided. 

The Secretary (Mr Hildred Cavlisle) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said :—Madam and gentlemen,—Before moving 
the adoption of the report I desire your permission to refer to an 
event which will have impressed itself upon the mind of every 
stockholder—I refer to the retirement of Mr Robert Fleming from 
the chairmanship. 

Mr Fleming was one of the founders of the corporation in the year 
1888, when he, with three other colleagues, was responsible for the 
issue of £1,000,000 of share capital, which was made with great 
success in April of that year. 

A few figures may be quoted in order to illustrate and to draw 
a comparison between the position of the corporation as it stood at 
the time of Mr Fleming’s accession to the chair in November, 1905, 
and as it stands to-day. At May 1, 1906, the first accounting period 
after Mr Fleming took the chair, the share capital and debenture 
stock in issue amounted to £2,600,000 ; at May 1, 1931, to £7,000,000 ; 
the investments, plus surplus on valuation, to £3,134,961, as com- 
pared with the present figure of £9,314,000; the reserve account to 
£230,000, compared with £1,700,000. The income for 1905-1906 
was £143,816, compared with £608,774; the net revenue available 
for the deferred stock £49,489, compared with £275,884. In the 
same year, 1905-1906, the rate of dividend on the deferred stock 
was 8, per cent. This year the dividend is 20 per cent., in addition 
to rights to subscribe worth about 8 per cent. The carry-forward of 
revenue has been raised from £12,565, to £204,081. The dividend, 
which, as already stated, in 1906 stood at 84 per cent., was gradually 
raised in the succeeding six years until, in 1913, it stood at 12 per 
cent. At this figure it was maintained in 1914 and throughout the 
war, with some surplus of earnings each year. Commencing with the 
year 1920, the rate has been gradually increased to 20 per cent., 
at which figure it has stood for the last six years. In each of the 
last five years 125,000 shares have been issued at par to the deferred 
stockholders, representing an additional bonus. Moreover, on five 
other occasions issues of various amounts of shares have been made 
at prices below the market, thus affording some further advantage 
to the deferred stockholders. 

These figures, you will agree, speak for themselves and serve to 
illustrate what Mr Fleming’s chairmanship has meant to the share- 
holders. I will add that his leadership has always been a source 
of inspiration to his colleagues, and it is with no ordinary feelings 
of regret that we have felt compelled to accede to his request to be 
relieved of the responsibility of the chairmanship. In spite of his 
retirement from the chair, Mr Fleming continues to take a daily 
interest in our affairs, and we are fortunate, indeed, in having his 
opinion on changes of investment as they arise. We hope and 
trust that this association may be long continued. We do not propose 
any formal resolution in regard to Mr Fleming. The value of his 
‘rvices to the corporation is plainly written in its records, and 

| fgel sure that you will excuse my diversion from the beaten path 
in placing before you this brief record of what has taken place 
during Mr Fleming’s occupancy of the chair. (Hear, hear.) I am 
“ry to say that Mr Fleming is not with us to-day, as he is not 
om at the top of his form. I must also mention the absence of 
Sir Guy Granet, who is at present in the United States. 


VALUATION SURPLUS. 


‘now turn to the report and accounts. Is it agreed that the 

eport may be taken as read? (Hear, hear.) 
— z aan sheet and revenue account are, as usual, stated in 
Ma orm. The principal change in the balance sheet is the 
naa in the share capital of £125,000 and in the 5 per cent. 
cost - stock of £400,000, against which investments at or under 
aa have risen from £8,480,739 to £9,034,305. The usual 
£289 - shows an appreciation over this book cost of about 
i ae compares with a figure of £1,575,000 a year ago. 
view of nution is the equivalent of about 12} per cent., and in 
+ does : ae cwcumstances is no more than might be expected. 
12h per = of course, indicate that the investments are now worth 
Surplus —o less than their book cost; on the contrary, there is a 
a reserve ms me £280,000, in addition to which the company possesses 
“count of £1,700,000, and will have a carry-forward, if 
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to-day’s resolutions are adopted, of £204,081, both of these last- 


named items being fully represented by assets. 

In addressing the shareholders of cur sister-company, the Metro- 
politan Trust, in January, 1929, Mr Fleming drew attention to the 
fact that, for seven consecutive years, increases had been shown 
in the value of the funds over that of the preceding year, and the 
same remark was applicable to the funds of the Investment Trust. 
He continued : ‘It may easily be that we have reached a point 
where the trend of values may run in an opposite direction. If this 
should be the case, we are well buttressed with our reserve fund 
and carry-forward.”’ 


WORLD-WIDE CONDITIONS, 


This prescience has been borne out by events. At the present 
moment there is shown a fall in investment values as severe as it 
has been prolonged. I do not propose to discuss at length the causes 
for this change in the direction of the tide. Many of them, indeed, 
are obvious. The failure of business in the United States to show 
any appreciable change for the better is affecting the whole of the 
world. As a correspondent in Chicago recently put it :—‘* Nothing 
now has any value but money, and people who have it don’t know 
what to do with it.” Then, again, political upheavals have occurred 
in five South American States and quite recently in an important 
European country ; while the troubles of India, China and Austrad- 
asia are well known to you. Partly as a cause, partly as an effect 
of such unrest, prices of wholesale commodities show striking 
diminutions from those prevailing a year ago—indeed, for many 
years past. One prominent cause of price disturbance has been 
the successive failure of attempted interferences in the normal course 
of supply and demand ; another, sales of products by Soviet Russia, 
with little or no regard to price. Wheat, oil, timber, and manganese 
may be mentioned as examples of raw products on which the effect 
of this indiscriminate and possibly malignant selling have told 
heavily, thus increasing the prevailing feeling of uncertainty and 
lack of confidence in the future; uncertainty, as you know, is the 
bane of all business. In the circumstances, the elimination of a 
great part of our surplus on valuation is not a matter of surprise. 
It is certainly a satisfaction that the corporation is well ‘* but- 
tressed ’’ with reserves accumulated from surpluses both of capital 
and of wevenue during earlier years. 


CURRENT YEAR'S ESTIMATE. 


The figures of revenue in the report are not exactly comparable 
with those of the preceding year, due to the fact that we have had 
the use of the £125,000 of additional share capital for most of the 
year, and of additional debenture capital for varying periods. The 
outcome is that we have available for the deferred stock 
£275,884 17s. 9d., out of which we are proposing the distribution 
of £217,000, leaving £58,884 to be added to the carry-forward, thus 
bringing the total carried, forward up to £204,081 13s., which you 
will see comes within £13,000 of the amount we propose to distribute 
on the deferred stock for the past year. 

We have made the usual estimate of income for the coming finan- 
cial year in circumstances of financia! difficulty. We do not lay 
claim to gifts of prophecy; we have endeavoured to estimate with 
due conservatism, and with proper regard to probable evidence— 
and probable evidence is the guide of life, as Bishop Butler pointed 
out long ago. The estimate shows a reduction on the amount re- 
ceived during the past year, but not so great as to threaten the 
maintenance of the present rate of dividend. More than this you 
will not expect me to say. I may, however, add that, in our belief, 
the investment trust principle, of which our late chairman is so 
triumphant an exponent, is sound, and that its soundness will con- 
tinue to be demonstrated during the current time of depression, just 
as it was during the Great War. 

An answer to the question how long this state of depression is to 
continue is indeed hard to find. Economists in plenty have discussed 
the causes and appropriate remedies as they see them and have 
certainly given the community plenty to ponder over. I will only 
direct your attention to some outstanding facts. The world is faced 
with an over-production and mal-distribution of commodities, 
coupled with an under-demand, cause and effect acting and reacting 
the one on the other. Thus, railways in America are demanding 
increased rates at a time when producers and shippers are having 
hard work to pay their way. Certain railways in the Argentine 
have found themselves called upon to reduce rates, so that a huge 
maize crop can be shipped and sold. Which is right’ 


THE OUTLOOK. 


One may discern a limited degree of promise of better things in 
the condition of deflated prices now existing. How much further 
deflation may go is a question on which opinions may well differ : 
suffice it to suggest that since many of the leading commodities ore 
selling and have sold for a considerable period below cont of ye 
duction (unless produced under conditions of forced labour) a cessa- 
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tion of decline and commencement of something like stabilisation 
may be not far off, in spite of such obstacles as the accumulations of 
wheat in North America which remain to be dispersed, the troubles 
in Brazil, which appear to be perennial, over the coffee crop, and the 
menace of Soviet Russia. 

Recent years have brought many efforts at artificial regulation of 
trade and prices. Only in the rarest cases can such attempts suc- 
ceed; satisfaction may be derived, therefore, from the fact that 
many attempts to restrict supplies and control prices are being 
abandoned, and that markets are being allowed to find their own 
level. A freer action of the laws of supply and demand should pave 
the way to stabilisation of prices, and make possible the working off 
of the excessive stocks of raw materials which are now in existence. 
Only after stocks have been reduced to normal dimensions can we 
look for a recovery in the price level and a return to profitable 
conditions of business. 

1 will now move :—‘* That the report and accounts as presented 
be and they are hereby received, approved and adopted, and that 
dividends of £2 per cent., less income tax, on the preferred stock, 
and £12 per cent. less income tax, on the deferred stock (making, 
with the interim dividend, 20 per cent. for the year ended May 1, 
1931) be and the same are hereby declared.”’ 

Mr C. L. Dalziel seconded the resolution, which was carried 
unanimously. 

The retiring director, Mr H. A. Vernet, was re-elected, and, on 
the motion of Mr Ledger, seconded by Mr Dunn-Gardner, the 
auditors, Mr C. O. Webb and Mr Lionel Baddeley, were re- 
appointed. 

The proceedings terminated with a cordial vote of thanks to the 
chairman, directors and staff. 


HONG KONG (SELANGOR) RUBBER, LIMITED. 
SATISFACTORY TIN RESULTS. 


The annual general meeting of Hongkong (Selangor) Rubber, 
Limited, was held, on June 3, at the registered offices, 7, Martin's 
Lane, Cannon Street, London, E.C. 

Mr W. Arthur Addinsell, the Chairman, in the course of his 
remarks, said: The feature of the accounts is that the profit from 
tin interests completely overshadows the results from rubber. The 
fact that loss was sustained on rubber would not be unexpected. 
On the other hand, I have no doubt it was a pleasant surprise that 
the income from tin exceeded £11,000; and that there was a net 
profit of £9,336. 

The success attained by Hongkong Tin, Limited, in the first full 
vear is a matter for congratulation. Their mine is one of the 
richest (if not the richest) in the Malay Peninsula. Owing to the 
low price ruling for tin during the current year, the income by way 
of tribute and dividends will be substantially reduced. For the 
first four months receipts from tribute have worked out at approxi- 
mately 50 per cent. lower than for the corresponding period of 
1930. For this reason, and also having regard to the low price 
ruling for rubber, your directors, who are some of the largest 
shareholders, content themselves with recommending a dividend of 
5 per cent. The undistributed profit should be a source of strength 
during the present crisis. 

Last year, when the price of rubber began to fall below the 
average cost of production, the directors, secretaries and other 
officials in London voluntarily agreed to substantial reductions in 
fees, and the Eastern officials and staff readily fell into line. These 
economies operated as from September 30th. 

The question of crop and expenditure has been constantly re- 
viewed. Our policy has been to secure the minimum crop at the 
most economic figure. By cutting out certain cultivation works 
we are endangering the healthy condition of the rubber trees, but 
this is a risk we must take if we are to retain an efficient organi- 
sation and minimise the loss on working. There has been no 
pressure to secure a potential output. As a result, the quantity of 
rubber secured for 1930 was nearly 100,000 Ibs. less than for the 
previous year. 

Your directors are carefully watching your interests, and, having 
regard to the company’s sound financial position, I can congratulate 


you on securing and retaining a holding in a rubber company which 
I am confident will justify your selection. 


The report and accounts were unanimously adopted. 


ee 


Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tuk Economist, 8, Bouverie Street, Fleet Street 
London, E.C A. 










[June 6, 193]. 


GUARDIAN ASSURANCE COMPANY, Loge 
SATISFACTORY FIGURES. . 
ALL FUNDS STRENGTHENED. 


The ordinary meeting of the Guardian 
Limited, was held, on the 1st instant, at 68, 
London, Col. Lionel H. Hanbury, C.M.G. 
company), presiding, 

The Chairman, in moving the adoption of the report and accoyyy 
said :—The figures are inclusive of those of our associated oo 
panies, except in the life department, where the figures relating i 
the three accounts are separately stated. The gross new life Mn 
ances amount to £1,440,938, which is greater than in 1929, but i 
deducting re-assurances, the net new business, at £1,323,404 ‘ole 
by £9,365 than in the previous year. The claims by death :: 
£169,979, are less by £78,146, and very well within the expectation 
both as to the number of claims and their amounts. Poli 
matured to the sum, with bonuses, of £163,363. which is also | 
than a year ago. 


The net premium income of the life department is £543,094 


Assurance Company 
King William Siro, 
(the chairman t the 


18 Legs 


® 


‘against £524,015, an increase of £19,079, and the net income from 


interest (£272,631) is £3,656 less than in 1929, because of the Increase 
in tax. The consideration for annuities granted is £10,892 
£18,331. 

The results of the fire business in 1930, although much bev»: 
than in 1929, were only slightly less favourable than they had gers. 
rally enjoyed in the past fifteen years. Their income from om 
miums was £1,081,336, approximately £27,500 less than in 19% 
The losses were £503,500, being £81,980 less than in 1929. The tora! 
fire funds amounted to £1,540,700, and they had increased th: 
general reserve fund to £1,000,000. The transfer to profit and los 
account was £120,171. In the accident, burglary and general aswr 
ance department, the premiums amounted to £775,319, which ms 
less than in 1929 by approximately £23,000, and there was an under. 
writing profit of £30,389. The total fund was now £710,060, ant 
increase of £5,460. 

With reference to the marine department, they had closed te 
year 1929 by transferring to the suspense account £29,000, and 
assuming that sum was adequate, there was a profit of £614 
equivalent to 3 per cent. of the premiums. The premiums in the 
department for 1930 showed an increase of £5,887, and the claims 
settled were 21 per cent. of the premiums, as compared with 25; pe 
cent. in the previous year. The amount of the fund at the end of tie 
year was £410,392, approximately £10,000 greater than at the evi 
of 1929, and the transfer to profit and loss account of £19,025 was 
slightly less than the interest derived from the reserve fund. As‘ 
the general trend of marine business, he hoped that the recurring 
losses sustained by marine underwriters would have a steadyitg 
effect on rates of premium and that the new and scientific aids" 
navigation now fitted to many vessels would tend to reduce mart 
casualties. 


+ Against 


RESULT OF YEAR’S OPERATIONS. 


The dividend of 10s. for the whole year was nearly to be met 
of the earnings derived from the interest on the several funds. 1 
fact, the aggregated interest, at £197,274, was short of te - 
required for one year’s whole dividend by £6,320. The fact - 
the premiums of two of their trading departments, fire and - 
dent, had declined was a matter of concern to the — 
although, on the aggregate premiums, the ratio of the gang * 
those two accounts was but 2.6 per cent. The decline was - 
ascribed to several causes together resulting in a paucity of ee 
business and to severe competition, which always arose whet a 
was not enough business to go round. In the United cape * 
dustries were handicapped by the constantly increasing on al 
which far exceeded that in France, Italy, Germany ° the { a 
States, whereas our principal competitors had designed to ine 
the competitive power of industry by reducing taxation. 

Advocates of social reform in these islands did not perhaps i 
some of the results, for they must give them credit _ a 
efforts to render labour happier and more efficient by oo sal 
supplied by the taxpayer, it had never been intended by ere 
reforms to deprive labour, by the increasing unemployment, 
very advantages. sed: 3 

They tae as trade, whether home or export, progr . 
reduction in premium income meant to them a higher gaan thst 
their expense ratio, if in a minor degree. He did we had ceased 
they had been passing through a time when Nae of go 
to a large extent, in some places, to be one of the tests "© 
management. ; 

On the whole, he thought they might conside! 
before them were good in all the circumstances. 
ened each of their funds, as they always would do 

rmitted. 
eThe report and accounts were unanimously adopted. 
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cITY OF LONDON REAL PROPERTY. 


THE LAND TAX PROPOSALS. 
POSSIBLE EFFECT IN THE CITY. 
MR W. E. BR. INNES’S VIEWS. 


The ordinary general meeting of the City of London Real 
Property Company, Limited, was held, on the Ist instant, at the 
Cannon Street Hotel, London, E.C., Mr W. E. R. Innes (the 
chairman) presiding. 

The Secretary (Mr L. A. Kingscote) read the notice and the 
report of the auditors. 

fhe Chairman, in the course of his speech, said: The net 
revenue, after all charges, including rates, amounted to £439,029, 
as compared with £494,954, a reduction of £55,924. To the 
£439,029 has to be added £161,223 brought forward, making a total 
cf £600,253. The preference dividend absorbs £37,438, and the 
directors recommend that a dividend be declared for the year on 
the ordinary shares at the rate of 55 per cent., less tax—the same 
as last year—of which three quarterly payments, amounting 
together to 33 per cent., have already been made. This will require 
£341,000. We have added £10,000 to the fund for replacement of 
‘reehold properties, leaving a balance of £211,814 to carry forward, 
n increase of £50,591. 


bad, it will be very difficult to find people to advance the necess 
funds, and probably even more difficult after the building is com- 
pleted to find a purchaser . It is likely to end in firms who do not 
want a whole house, but find it more convenient to rent a suite 
either having to put up with old buildings or paying a rent which 
provides for the tax, because it is too much to expect owners to 
put up new buildings to be occupied by other people unless they 
feel a reasonable prospect of a return after the payment of taxes. — 


ary 
















































































VALUATION DIFFICULTIES. 


The valuation of land in the City will, if fairly done, involve a 
tremendous amount of work. It is impossible to say that all the 
land in a street is of the same value. Parts of the same street vary 
very much, and those whose business it is to develop property know 
it is a most intricate business. The value depends so much on the 
shape of the plot, and its size and to what height the buil 
be carried, and how it can be lit. In the case . t all sites on which 
the buildings have not been recently erected, plans will have to be 
drawn to see what accommodation can be provided if the figure is 
to be arrived at properly. 


ding can 


Even where this has been done one 
hears amongst people best able to judge very considerable differ- 
ences of opinion as to value, and with conditions as they are to-day 
it is more than usually difficult to put a figure on the land. A 
great injustice is done under the Bill to freeholders who have let 
their land for a term of fifty years or upwards, as they are not 
allowed any say in the valuation and are not given any right of 
appeal. The only person who is given any rights in these cases is 
the tenant, and his interest and that of the owner will probably 
be conflicting. The only thing the tenant will concern himself with 
is to try to arrange that the valuation is as low as possible in order 
to avoid the payment of a share of the tax. 

Where, for instance, a landowner has been generous in pro- 
viding a valuable site on lease for a charitable object, or for 
working-class dwellings at a nominal rent, if the land is valued on 
the rent paid the figure will be very low, in which case, if it is 
subsequently required for public purposes it will be taken for next 
to nothing and the freeholder will suffer, while, if the market value 
of the land is fixed as though it were used for its most profitable 
purpose, a heavy tax will tall on the leaseholder. 

In cases where both the owner and the tenant are interested 
parties they ought both to have a right to a hearing. The appeal 
as to the value lies only to a single referee, and where the subject 
being considered runs into millions, as in the case of land in the 
City, and is of a very complicated nature, I think this is putting 
too much responsibility into one man’s hands, and that an appeal 
should be allowed from his decision. 


THE CHANCELLOR’S BILL. 


Unfortunately, the Chancellor of the Exchequer has selected the 
present moment for bringing forward his Bill for further taxation 
{ land, and has based the justice of his demands on the grounds 
that the land is not the property of those who have bought and 
developed it, but belongs to ‘‘ the people,’’ in spite of the fact that 
land is one of the investments authorised for Trustees under the 
Settled Land Acts, and that mortgages on freeholds are included 
iy Statute in the list of securities they may invest in. 

Whenever propositions for land taxes are put forward, it is 
always claimed that landowners do nothing towards making the 
value of their property, and pay no taxes, which those making 
them must know to be untrue. Apart from the fact that the value 
of the land has been largely made by the capital expenditure of 
owners, they pay the same Government taxes as other people, and, 
n addition, contribute a very large share, both directly and in- 
directly, of the local rates, At the present time the owner of a 

‘reehold house in the City, let in suites, is paying in rates and 
) Government taxes three-eighths of the gross rent he receives. When 
a person enters into a lease of land for development, the rates and 
‘axes ave taken into consideration in calculating the rent, so that 
udirectly the freeholder pays his share. To completely revise 
: the whole system now, and to place all the rates on the landowner, 
and alter the terms of these contracts, which it has been suggested 
's one of the principal objects of the land valuation, must be most 
unfair, It means relieving one party to a bargain of his share of 

‘ie outgoings at the expense of the other. 

The supporters of the Bill talk airily of the land taxes in the 

D minions and on the Continent, and suggest that the whole of 

f ‘he local taxation is on the land and none on the buildings. 1 
. “ave had some experience of Canada, and this is not the case where 
; : was. I understand that every province has a different system, 
“ut in British Columbia, and I expect in the other provinces where 
‘he cities are of recent growth, the taxes are raised partly on the 
aud and partly on the buildings, and together amount to nothing 
“se what we are already paying here. At the time that system 
“as evolved ground rents did not exist, and the tenure was all 


treehold; , 
! echold : $0 there was no unfairness created between an owner 
rl aud Leaseholder, 


ES SS 


TOO MUCH LEGISLATION, 


The truth is we are suffering from a surfeit of legislation, and a 
great part of many business people’s time is now taken up more in 
trying to save as much as they can from the effects of new claims 
instead of in trying to improve their business. Last year an 
attempt was made to make us pay income tax on unlet offices, while 
since January we have had four measures under consideration, the 
L.C.C, General Powers Bill, the Town and Country Planning Bill, 
the Finance Bill, and the amendment of the London Building Act. 
In the L.C.C. General Powers Bill provision was made to make 
owners erecting new buildings in London set back for street 
widening, without compensation. 

The Town and Country Planuing Bill—a Bill held out to be so 
fair on the ground that one of the principal objects is that where 
an improvement is made at the expense of the public, which benefits 
an owner's land, the latter is to pay the whole amount of the 
assumed betterment to the responsible authority—really provides 
for something quite different. 27 


ene &t & ~~ = 


Under Section 27 it is the owner 
of any land which is said to be improved by a scheme, and not the 
public, who is to pay the expenses of that scheme. While Sec- 
tion 19 provides that where any betterment results the owner is to 
give up the whole of the betterment, before he has realised it, 
and apparently without any provision for an allowance in respect 
of his enforced contribution. And now we have the Finance Bull. 


POSITION IN THE CITY. 


With regard to the City, I feel no doubt the measure will have 


ee effect instead of that which its supporters maintain 
sited ns The tax will be a very serious burden, and is 
is went . e only the prelude to much higher charges. Two of 
for furth eatures seem to me to be that it is intended to provide 
, *r expenditure at a time when we are already overtaxed. 


and the Ce cee , UNNECESSARY COMPLICATIONS. 
* grounds on which it is sought to justify it. In parts of 


at = City the land is worth as much as the buildings, in which case Another cause we have for complaint is that the Bills as they 
4 oe new tax in its initial stage will amount to an additional | are drawn to-day are so complicated that it takes hours of work 
id “chedule A charge of from 10d. to Is. in the £. In a few cases | to ascertain what they mean, and when they are being expounded 


h . ° © ° . swon *¢ ‘ 
Ne land is worth much more than the building with a correspond- | by their advocates a description of their terms is given to catch 


ts = increase in the tax. Office buildings, like everything else, get | the popular fancy, while their real importance 1s frequently 
. ou “ ’ ” : 
b- of date, and if people are frighted of the safety of their | neglected. 


a yp will In the case of the Finance Bill, the rules as to how the valuation 
is to be arrived at are extremely difficult to understand, and 
probably when cases arise and their meaning is tested in the Courts 
they will be found very difficult to construe. 


The report and accounts were unanimously adopted. 


Placing the hesitate long before they take the risk of re- 
twill cay ™. Should this, as I anticipate, prove to be the case, 
If the tith severe loss to employment in the building trade. 
for the © to the land on which a person wants to borrow money 
Purpose of building is claimed by the Government to be 
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EVER READY COMPANY (GREAT BRITAIN), 
LIMITED. 


LARGE INCREASE IN SALES. 


The ordinary annua! general meeting of the Ever Ready Company 
(Great Britain), Limited (Manufacturers of Batteries and Electrical 
Sundries), was held, on the Ist instant, at the Ever Ready Works, 
Hercules Place, Holloway, London, Mr Magnus Goodfellow 
(chairman and managing director) presiding. 

The secretary (Mr F. W. Stevens, A.C.A.) read the notice con- 
vening the meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report and accounts, 
said :—During the year which ended on March 3lst last a year of 
depression and of genera] shrinking consumption—a careful estimate 
of the consumption of primary dry batteries of all types used in 
this country showed an increase of as much as 20 per cent. over 
the previous year. Careful administration, and the loyal co-opera- 
tion and hard work of our staff and people, enabled us not only 
to obtain our full proportion of the increase in consumption, hut 
also to obtain a considerable amount of business previously in the 
hands of our foreign competitors. The Board of Trade returns 
showed that such imports were reduced during the year by spme 
15 per cent. as compared with the previous year. 


INCREASED EXPENDITURE TO MEET INCREASED SALES. 


At our meeting a year ago | informed you that we had grounds 
for the belief that our preparations for an increased production 
would result in our doing an increased business, and it is a matter 
of great satisfaction to us that we have been even more successful 
than we had anticipated. 

The heavy increase in the sales during the year—not only a record 
of sales, but a record of increase of sales—necessitated an expendi- 
ture of £20,000 in excess of the estimate of £30,000 on buildings 
and equipment. In addition, we have since sanctioned further 
expenditure, amounting to £45,000. During the past three years, 
therefore, we have expended and sanctioned expenditure amounting 
to £120,000 on buildings, plants, etc., provided for out of accumu- 
lated profits and internal resources. I have made a careful inspection 
of all the factories both here and on the Continent during May, and 
I am satisfied that our technical and chemical efficiency is higher 
than it has ever been. 


TRADE ASSURANCES OF SUPPORT. 


We are grateful to the trade as a whole for the support they have 
given us in a difficult year, and we believe the large number of 
assurances of support we have already received for the coming year 
will assist us in a further increase of business, to the mutual benefit 
of consumers, the trade and ourselves. It is our intention again 
to pass on to the consumer the savings in cost of production we have 
achieved during the year. 

The Chairman then dealt fully with the items of the balance 
sheet, and mentioned that the reserves and carry-forward now 
reached the total of £612,000, as compared with £534,000 a year 
previously, being an increase of £78,000. I understand, he con- 
tinued, that efforts are being made to prevail upon the Chancellor 
of the Exchequer to exempt profits retained in a business from 
income tax at 4s. 6d. in the £. Had this change operated during 
this year, the increase in our reserves would have been considerably 
more by reason of the saving of the tax we have had to pay on 
the previous year’s surplus. 

As to the future, I repeat what I have said to you on a number 
of occasions, that I believe the public use of primary dry batteries 
in every walk of life will continue to grow, as it has done during 
the past twenty years. It will be understood that I include the 
manufacture and sale of our portable electric lamps and other 
numerous kindred specialities. I am able to inform you that the 
sales for the two months to date show an increase over the sales 
of the corresponding period of a year ago, not only an increase 
hut a greater increase than the corresponding period of last year 
showed over that of the year before. 

In conclusion the Chairman paid a tribute to the work and 
loyalty of the managers, executive staff and workpeople, and said 


that he felt happy in the belief that they would continue to support 
them as they had done in the past. 


DIVIDEND PAYMENTS. 


Mr A. H. Sheppard seconded the resolution, which was carried 
unanimously, and a final dividend of 5 per cent. on the preference 
shares (making the maximum of 10 per cent. for the year) and a 
final dividend of 25 per cent. on the ordinary shares were declared. 

The retiring auditors (Messrs Josolyne Miles Page and Company) 
having been reappointed for the ensuing year, the proceedings closed 
with a cordial vote of thanks to the chairman and his colleagues 
for the excellent results achieved during the year under review. 


[June 6, 193). 


SUEZ CANAL COMPANY. 


RESULTS OF A DIFFICULT YEAR. 

The seventy-seventh annual meeting of the Suez (an; 
was held on Monday, June Ist, in Paris ne Canal Conary 

The Marquis de Vogiié (the President) presented the report of th 
council of administration, which was substantially as follows mt 

The economic crisis, the first effects of which on the Canal tra 
were apparent last year, continued and increased during the whole 
of the year 1930. At the same time, several abnormal factors— 
the boycott of English products in India, and the depreciation of 
silver in China—have exerted a detrimental effect on Europe's 
commerce with certain regions of the Far East. Under thy 
influence of this mass of causes, the activity of the navigation 
through the Suez Cana] has been definitely moderated, the to. 
nage, for the whole year, falling below the level of 1998. To 
this decrease in tonnage must be added the effect of the remissio, 
of 25 centimes, which came into effect on September Ist; the total 
result being a decrease in transit receipts of about 80 million 
francs as compared with the previous year. 

It is under such circumstances that one can appreciate the 
advantages of the prudent financial administration which is a 
tradition in your company and which you have always approved, . 
Thanks to measures taken during prosperous years, the position 
of the sinking funds and various reserves is such that we can 
reduce our allocations to them, which allows us to declare a gross 
dividend of 650 francs. You will observe, moreover, that this 
result has been obtained without any call on the special reserve; 
which remains intact to counterbalance the decrease in receipts 
which we foresee during the current year. 

As you doubtless know, we have been the object, on the pat 
of shipowners—especially British shipowners—of repeated requests 
seeking to obtain a further and considerable decrease in our transit 
charge. The arguments which were put before us in support of 
this demand have been the object of our most careful examination. 
If, in fact, we could believe that the transit charges of the Sue 
Canal, are, as some pretend, an appreciable factor of the economic 
depression, a fortiori if we had reason to hope that a lowering o! 
these charges would show, as a consequence, a marked recovery 
in the traffic of the Canal we would not hesitate to satisfy. at 
least partially, the shipowners’ desires; but the examinations ¥ 
have made have led us to the opposite conclusions. A lowering 
of the tariffs made under present conditions would impose on ths 
company a further and important sacrifice which would certains 
not find any appreciable compensation in the development «! 
traffic. A time will come, we hope, where, under different circum 
stances, a decrease would appear opportune, and then we will not 
fail to put this voluntarily into effect, as we have already done 
several times in the past; but we refuse to do so to-day we 
pressure of an opinion which we consider ill-informed. Your 
company has shown a very large and liberal spirit in the _ 
ment of a public service of world-wide interest of which it 7 
charge ; it will not depart from this attitude in the future, - 
thing being reconciled, as in the past, with the essential sa 
guarding of the interests of the shareholders. ais 

The total receipts of the year at 1,098,547,515 fr. 64, sho Up 
decrease of 91,410,922 fr. 39, as compared with those of 1929. 7 
to the extent of 80,349,632 fr. 21, this decrease 1s Im trans! 
receipts. ae 

Expenses, at 313,982,702 fr. 93. show an increase of 2 oo 
fr. 37 over those of 1929, the replacement of mooring a 
which we announced last year, alone accounting for an ie 
5,350,000 frs. Economies realised in other directions, ; 
counterbalanced a part of this increase. 

We propose allocating 40 millions for wor 
20 millions on the writing down of materials. 

After all allocations, the excess of receipts 
amounted to 714,484,290 fr., to which has to be . 746,208 ft. Of 
brought forward from 1929, making a total of e shareholders 
this sum it is proposed to distriblute among t ' ropose 
718,309,859 fr. and to carry forward 1,436,349 fr. WeP 
dividend of 650 fr. gross and 576 fr. 90 net. 


739,468 


k on improvements and 


over expenditure 


dded 5,261,918 fr. 


ent of the Canal 


As we have pointed out, the maritime movem om with 
: : srease, as © 
has shown, during 1930, a considerable a alenott uninterrupted 


the year 1929, which, after twelve years 0 - 
progress, had shown a large increase on all prev! 
has even fallen slightly below the level of — 79 tons, sb0¥ 
The net traffic only amounted, in fact, to aa ‘ ee 
ing a decrease of 1,797,255 tons on the year 1929 an 
of 237,143 tons on the year 1928. a A ak lowes 
The average time of transit through the Cana = as agaist 
which has been recorded. It was 14 hours 34 mnu sac oe 
14 hours 57 minutes in 1929. The number of - 
305,202, a decrease of 20,653 on the preceding +. , unstable * 
The world economic position is too unsettled . traffic duit8 
allow us to make any definite forecast as to the cana 


ous results. 


decreas? 

















J 


the n 
to he 
494, 0 


the er 


Th 
Oil | 
Win 

Th 
in tl 
hiqui 
comp 
pie t 
£465 
This 
of 1 
£469 
effect 
ment 
of 01 

TI 
of £ 
evel 
we | 
1929 
iron 
aati 
beln 


be 


de 


Pe 


Ri 





June 6, 1931.] 


che next few months. It does not appear, however, unreasonable 
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above the present level, which depends upon continuance of co- 


to hope that the decrease in tonnage, which reached in April | operation between Venezuelan producers, the year’s production will 


494.900 as compared with last year, will not increase from then to 
the end of the year. 


VENEZUELAN OIL CONCESSIONS, LIMITED. 
INCREASED PROFIT—STRONG CASH POSITION. 

The fifteenth ordinary annual general meeting of the Venezuelan 
(| Concessions, Limited, was held, on the 2nd instant, at 
Winchester House, London, E.C. 

The Right Hon. the Viscount Bearsted, M.C. (the chairman), 
n the course of his speech, said :—Since our last meeting the 
liquidation of the V.0.C. Holding Company, Limited, has been 
completed, and our accounts now show the combined position. The 
proceeds of oil sold and the value of oil stocks amount to 
£4,639,084. The corresponding figure for 1929 was £4,885,597. 
This reduction in income from the sale of oil is due to our policy 
of restricting production, which consequently has fallen from 
¢.469,.206 tons in 1929 to 5,878,186 tons in 1930. The financial 
efiect of the lower production has been partly offset by an improve- 
ment, mainly due to our being able to produce from selected wells, 
of over 8d. per ton in the average price realised for our production. 

The gross income in 1930 amounted to £4,670,881, a reduction 
of £217,139 compared with last year. This reduction has, how- 
ever, been more than offset by economies in expenditure which 
we have been able to effect during the year. In comparison with 
1929, the drilling, production, and field expenses show a reduction 
from £2,240,129 to £1,889,708. The amount provided for depre- 
cation is practically the same as the corresponding figure in 1929, 
being now £729,365, against £733,556. The rates, which were used 
in preparing the 1929 accounts, have again been the subject of 
careful review, but we have been unable to justify any diminution 


of our scale. 





PROFIT AND DIVIDEND. 


The profit for the year is £1,260,756 13s. 3d., as compared with 
£1.085,665 18s. for the year 1929. With £195,912 2s. 9d. brought 
torward, there is a total amount at credit of profit and loss 
«count £1,456,668 16s. Out of this there has already been paid 
the interim dividend at the rate of 5 per cent., less income tax, 
absorbing £359,868 14s. 

The directors now recommend a final dividend of £899,671 15s. 
veing at the rate of 123 per cent. and making 174 per cent. for 
tie year, to be paid less income tax at 4s. 6d. in the £ on both 
lasses of shares. The directors further recommend that the cost 
! Stamp Duty and expenses of the new cash issue of March 24, 
1430, amounting to £19,031 4s. 10d., be written off, leaving a 
‘alance at credit of profit and loss account of £178,097 2s. 2d. to 
ve carried forward to 1931. 

The lower rate of production, together with the success attend- 

ing recent drilling, and the good results of gaslift have enabled 
lurther reductions to be made in our drilling programme. The 
hogramme now consists of two strings at La Concepcion in the 
Maracaibo district, one string at La Rosa, one exploration string 
at the Curacao anticline to the east of La Rosa, and one temporary 
*pair string at Lagunillas. This gives a total of five strings, as 
“mpared with 19 strings at the beginning of last year. 
At La Concepcion the extent of the productive territory has 
“een considerably enlarged towards the north. At La Rosa several 
‘tepping-out wells were drilled to explore towards the south over 
a distance of about 5 kilometres, but these wells were unsuccessful 
"proving the extension of the field in this direction. 


ECONOMY IN FIELD OPERATIONS. 

) e . F ; ; 

Production 1s being obtained as cheaply as possible, and the 
vie Pr } , > Ld *. . . . 
ve rom individual walls is being improved by the increasing 
ise of modern lifting methods. 

Economy has : , 

‘onomy has been pressed in all our field operations, whilst, 


erevey ec . , f 
| “ever economically sound, new expenditure on extensions has 
en curtailed 


As was st 
Volume « 


W! 


; ated in the directors’ report, the reduction of the 
Pete ‘tT oul sold last year was accomplished by reduction of 
‘Veries under the temporary agreement with the Asiatic 
Similar t Company, Limited. This agreement is on a_ basis 
The Steg Asiatic contract for 6,000,000 barrels per annem. 
Eacle on “ -” regards the other buyer of our oil, the Canadian 
of 5, ompany, with whom we have a contract for the sale 
— barrels per annum, is that owing to the increased 
ieee + ake tanker fleet, they were enabled to offtake con- 
Vide for + Saga in excess of the contractual amount. ‘To pro- 
made witl 1ese additional liftings, supplementary contracts were 
the end —— Canadian Eagle Oil Company, which expired at 
terms ao — A new supplemental contract, on satisfactory 
approxi veuction for this year up to May 23rd amounted to 

“imately 1,987,000 metric tons. If production is not increased 


) . 
} ety oleum 


Le about 4,875,000 metric tons. 


STABILISATION OF PRODUCTION. 

You are already aware of this company’s participation in the 
efforts to maintain something approaching balance between the pro- 
duction of oil, and the consumption of oil products. At the begin- 
ning of 1929, a more or less temporary and rather informal agree- 
ment was concluded between the largest producing companies in 
Venezuela, which had the effect of stabilising the production of 
oil. 

It is a matter of regret that this very sensible policy has not 
been consistently followed in other parts of the world, but I am 
sure you will agree with me that shortsighted and destructive over- 
production in one area, in the face of sensible and concerted policy 
in another, does not justify a disregard of the same policy by the 
party who has adopted it, merely to keep pace with the party who 
has disregarded it. 

It is gratifying to be in a position now to say that the producers 
in Venezuela have recently gone a step further, and that the 
total production has been reduced from the average of about 
375,000 barrels per day in 1929 to the present operating figure of 
308,000 barrels per day. 

Your company has played its full part, despite the fact that 
it is in a position almost to double its production. 

Throughout the industry the year 1930 has been marked by poor 
prices both for crude oil and for the products derived from it. In 
the case of your company, however, we actually received per barrel 
of crude oil sold a price slightly higher than in 1929. 

As a result of economies, the slightly lower gross revenue as 
compared with 1929 was considerably more than offset by reduced 
expenditure, and the net profit for the year exceeded the net 
profit over 1929 by about £175,000, which I think you will agree 
is, considering all the circumstances, a most satisfactory result. 

While I never try to prophesy, and whilst even less value 
attaches to prophecies made in the face of existing conditions, it 
would appear that the net revenue at the present rate of produc- 
tion, and at present prices, should not differ greatly from that of 
last year. I am therefore hopeful that we shall again be able to 
pay an interim dividend in the autumn. 

As you noted from the balance sheet, at the end of 1930 we 
have bank deposits and current accounts and cash totalling over 
£2,160,000 after payment of the 5 per cent. interim dividend. This 
amount, after payment in March of our income tax for 1930-31, 
has now been built up to £2.700,000, out of which the dividend 
to be declared to-day has to be paid. I feel that we have good 
reason to congratulate ourselves on this strong cash position. 

The report and accounts were adopted. 
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UNITED STATES OF 
VENEZUELA. ! 


Summary of Presidential Message 
BY r 
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es 


Dr. J. B. Pérez. 





ERA OF PROSPERITY BASED ON PEACE AND : 
INDUSTRY. : 


The year 1930 will be a memorable one in the history of the 
United States of Venezuela, not only because it witnessed the 
Centenaries of the deaths of Bolivar and Sucre, Venezuela's national 
heroes, as well as the Centenary of the Reconstitution of the Repub- 
lic, which took place in 1830, but because it was marked by many 
notable achievements carried out in that great country under the 
wgis of the aptly termed ‘ 


, 


Government of National Rehabili- 
tation.’ 


Venezuela may be proud of its Government—a Government com- 
bining strength with justice, in which the devastating ghost of 
political strife has been well and truly laid and, further, a con- 
structive Government which has nobly carried out its pledges for 
the social, economic, commercial and industrial development of a 
nation blessed with practically unlimited natural resources. The 
United States of Venezuela find themselves to-day at peace with 
the world and in the enjoyment of an era of unparalleled prosperity 
which the President, Doctor J. B. Pérez, in his Presidential Message 
to the National Congress—the salient parts of which are given below 
—ascribes to ‘‘ the brain and guiding hand of General Don Juan 
Vicente Gomez,’ Commander-in-Chief of the Venezuelan Army. 


Public Works. 


After mentioning the many artistic embellishments and works of 
public utility carried out in Venezuela in the course of the year 
under review, such as, in Maracay—residence of ejneral Gémez— 
the statue of Bolivar in the Square bearing the same name, that of 
General Paez facing the new barracks, the luxurious “ Hotel Jardin,” 
or Garden Hotel, a centre of ever-growing attraction toresidents and 
visitors alike, the great Clinic fitted with every improvement devised 
by modern science, the new hangars and the port for hydroplanes 
in the Valencia Lagoon, linked with the city of Maracay by an 
excellent road, and in the Capital—Caracas—the monument to 
General José de San Martin in the Avenue bearing his name, that 
to Diego de Lozada, founder of Caracas, and, in commemoration 
of the Centenary, the reconstruction of the National Panthéon, 
Municipal Theatre, Yellow House. Central University, Aquaduct 
of Polvorin and the Seminario, and the Vargas Hospital, the Pre- 
sident referred to public works of great importance in the following 
words :— 

‘ Besides the building of thirty-six bridges and two hundred and 
fifty-one pontoons, the following hanging bridges were inaugu- 
rated : the Libertador Bridge over the Riber Torbes, in the State 
of Tachira, with a span of one hundred and seventy-two metres, 
Seventy-five centimetres, and the General Juan Vicente Gomez 
Bridge, over the River Guarico, near El Sombrero, with a span of 
one hundred and twenty-five metres. In accordance with the pro- 





gramme set by the National Government, unprecedented in its sco, 
many other works were carried out throughout the Republica 
detailed account of which will be given you by the Minister a 


Public Works."’ 


1D 


Agricultural and Stockbreeding. 
Proceeding with his Address, the President said :— 


** On the eleventh of August of last year I issued a Decree creating , 
a Ministry of Sanitation and of Agriculture and Stockbreeding ft 
basing this step on the importance and development reached in evert ni 
department of the Public Administration. This new organisatut Pro. 
furthers the interest of the national sanitation, placed on a scint Pt 
footing by General Juan Vicente Gomez. It will be instrumenia i 
in the development, by the most efficacious and adequate mens, . 
the nation’s agricultural and stockbreeding industries, and, with the 
encouragement given to touring, will be a source of revenue “ ta 
will benefit the National Treasury. The personal example set oF ed 


, ° ° > ’ . : ( orts in 
General Gomez, an indefatigable worker who spares n° ef 





. : | selec 
the improvement of agriculture and stockbreeding by carefu 





tion, will give a powerful impulse to the new Department in the 
management and development of the tasks allocated to It. 

‘The Ministry has inaugurated its labours by means om ' 
ary steps for the installation of an experimental farm in —_ 
and the competent authorities have been approached and - ;' ; 

With that end ; 


organise model farms in the different States. aa 
view, two pupils will be sent to the experimental school - o 
above by each of the Federal Entities, in order that ei a 
devote their application to technical studies and give the : 7 
regions the practical benefit of their knowledge on their ae 
At the same time the proper measures have been taken for t eret 
gration into the country of orderly and healthy se rela 
chosen and well versed in the many labours appertaining a 
ture, and a model colony is being established at San Jacinto, 
State of Aragua.”’ 





0 agricul 


The Greatness of Bolivar. 


‘ationa: 

At the commencement of his Presidential Message (0 ' 

Congress, attended by the whole Diplomatic ‘ — of the de 

Pérez, referring to Bolivar, said that the anniversary 1 fgut 3 
of the ‘‘ Liberator,’ as Venezuela's greatest historica 


: s Jaced in Dt 
known throughout Spanish-speaking America, had P 5 and 









ic situatio * 
1 people of = 


relief the solidity of the Republic’s econom! 
perfect understanding between Government ar 
the happiness of Venezuela is based. 





yond 
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NITED STATES OF VENEZUELA—cont. 


« Fully conscious of the labours and sacrifices imposed upon us by 
r great historical past ""—the President said—‘‘ we have zealously 
wntained our integrity; we have retained the habits and customs 

have made us one of the most free and justly proud people in 
nerica; and we are happy in the knowledge that we are consoli- 
ting in the mould of democracy a human conglomeration which 
») yegister new days of glory and triumph in the annals of 
»jnish-American civilisation. Our judgment is no longer ques- 
sed. and the highways leading to the future are no longer 
cambered by obstacles in the form of sinister forecasts. When, 
»jer the guidance of an eminent public man like General Gomez, 
dent champion of social welfare. a nation cancels in one stroke its 
vernal Debt, it can jus@y be said of it that it has reached full 


aturity.”” 


Reverting to Bolivar, the President adds :— 


“The Yellow Book furnishes you with a detailed account of the 
yontaneous way in which all nations combined to render tribute 
tlhe overwhelming greatness of Bolivar, acknowledging the per- 
quent actuality of his ideals, his perseverance, his indomitable 
titude, his ever magnanimous soul. Whether in collective acts, 
ch as those inspired by the League of Nations and the Pan- 
merican Union, or in countless individual tributes, uniting Gov- 
iments and peoples in common praise, the Liberator’s memory has 
en hailed with such universal reverence that the commemoration 
his death may be said to constitute one of the most profound 
ibutes ever rendered to a great historical character—a tribute. 


e it noted, appreciated by us with the warmest gratitude. .. . 


Cancellation of the External Debt. 


Atter referring to the old Martini claim, definitely settled by the 
owt of Arbitration in favour of Venezuela, and to the unveiling 
i the statue raised in memory of Henry Clay—a gift from the 
nited States of America to the United States of Venezuela—the 
President, dealing with the important questions relating to the 
sternal Debt, the Public Debt, and the National Internal Con- 
lidated Debt, made the following declaration :— 


“The External Debt having been cancelled for an amount 
talling Bolivares 23,757,634,06, the Public Debt of Venezuela was 
tduced to the National Internal Consolidated Debt of 3 per cent. 


per annum, amounting to Bolivares 26,487,741,86, on the first of 
anuary, 193), 


“The sum expended during the year in order to attend to the 
et Services totalled Bolivares 26,738,977,97, as follows :— 


Interest on the External and Internal Debts ... 
Cancellation of the External Debt 


B. 1,367,875,81 


lation of the External Debt ................ 23,757,634,06 
Amortization of the Internal Debt ................ 1,262,391,33 
SS licen cath sh bilutiniisesttini 351,076,77 

B.26,738,977,97 





the Reserve Funds of the National Treasury for April 14, 1931, 


stag of cash in hand amounting to Bolivares 44,910,092,49, as 
HOWS :— 


Amount available in the Bank of Venezuela ... 


Ar B.43,250,642,93 
tount available in the National Treasury ... 


1,659.449,56 





B.44,910,092,49 


TS 





"feces be borne in mind that this is the actual sum available 
€Xdenses me (up to the present period of the financial year) the 
ioe by the Budget, and in spite of the increasing 
nancial oo an extraordinary nature incurred during the 
veer in order to attend to the various important needs of 





THE ECONOMIST. 


124] 


the Administration, chiefly those due to the commemoration of 


the Anniversary of the death of the Liberator. 


Government Revenue and Public Services. 


‘* Constant and well-directed efforts have been made by the re 
sponsible Ministry for the development of the national sources of 
revenue, a ceaseless control, technically supervised, being exercised 
principally on our petrol production, which still holds second place 
amongst the world’s petrol markets, the total produced exceeding 
20,153,912 tons, an increase of 308,976 tons on the output corre 
sponding to the year 1929. 


‘The Postmaster General's Office has witnessed a notable im- 
provement, both as regards internal and international services, 
owing to the activity of the air lines now functioning with the 
desired regularity, and our wireless system has benefited similarly, 
thanks to the installation of a powerful coastal station in Maiquetia. 
This important service will ultimately result in the establishment of 
direct telegraphic and telephonic communications between Venezuela 
and Europe, such communications being made possible by the instal- 
lation in Santa Rita of an extremely powerful station. Praise 
should also be bestowed on the national telegraphic services, the 
development of which is indicative of constant progress. 


‘** Public Instruction, with its manifold activities, continues show 
ing a noteworthy improvement, special attention being devoted to 
the furtherance of national culture. In order to adequately meet the 
requirements of compulsory primary education, additional schools 
have been built in new localities possessing the requisite scholastic 
population, and the first Centenary of the Liberator’s death was 
commemorated in a fitting manner in every educational institute 
throughout the Republic. 


The National Rehabilitation. 


‘* Peace and industry, on which the cause of the National Rehab- 
ilitation is firmly based, have earned for Venezuela an enviable 
position among the prosperous and cultured countries of the world. 
Unemployment does not exist in the Republic; the aspirations of 
our people, centred on the general welfare of the nation and on the 
concrete realities of life, keep the masses away from internecine 
troubles which engender crime and incite to rebellion. The propa- 
ganda which a few ungrateful citizens carried out abroad against 
the present political regime brought discredit upon its perpetrators 
and is now a thing of the past. The revolutionary phantom no 
longer haunts the slumbers of credulous and timorous people. The 
Government of Rehabilitation, inspired by the wise axioms of a 
sacred cause and desirous above all else to extend its protection to 
the present era of prosperity, pledges itself to continue as heretofore 
upholding honest labour, developing industry, defending the rights 
of citizenship, maintaining its protective guarantees and, guided by 
its international obligations, bestowing its loyal co-operation for the 
fulfilment of the ideals of fraternity, peace and justice to which all 
the cultured nations of the world aspire to-day more vehemently 


than ever before.”’ 


The President concluded his Message with the following tribute 
to General Gomez :— 

““ When Law and Order predominate; when the citizen feels that 
his rights are protected and the fulfilment of his duties thus be- 
comes an easy and a pleasant task ; when there are no oppressors and 
therefore no oppressed, every individual being a member of a great 
spiritual family, the country ceases to be an abstract idea and 


becomes a pleasurable reality. 


‘Such is the position in contemporary Venezuela, which has be- 
come a living expression of the dreams cherished by its Liberators. 
Passing through a constant evolution, Venezuela has clearly formed 
and defined its character, and this national realisation is due solely 
to a personal and epoch-making impulse which characterises the 
great task of General Juan Vicente Gomez.” 
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NATIONAL BANK OF THE KINGDOoWER 
OF YUGOSLAVIA. 





ANNUAL REPORT (Abridged) FOR 1930. a 





Economic Conditions in 1930. 

YUGOSLAVIA as a pre-eminently agrarian state, has been feeling in 
the last few years the weight of the depression existing in agricul- 
tural productions throughout the world. Nevertheless, the poor 
condition of world agriculture was not able to impair seriously the 
economic conditions of this country. On the contrary, Yugoslav 
agriculture has had for a long time quite an exceptional position. 
Not only did it avoid the full brunt of the crisis, but, particularly 
at the end of 1929, it recorded an undoubted progress. It was 
only in the latter half of 1930, when economic conditions in other 
countries began to deteriorate rapidly, that economic activity here 
also began to ebb to any large extent. But an analysis of the 
economic position here very readily shows that it does not display 
to anything dike the same extent the characteristics which are so 
noticeable in the economic life of many other countries. It is true 
that, compared with 1929, there was a certain set-back in 1930 in 
some particular branches. Thus, the volume of foreign trade 
diminished by 11.4 per cent., the harvest yield, in spite of a larger 
area sown, decreased by 11.3 per cent., and railway traffic by 
7.6 per cent. But if 1930 is compared with 1928, when there was no 
general economic crisis, a certain advance is shown. The trade 
balance for 1930 shows a deficit of about. 180,000,000 dinars, but in 
1928, with a slightly larger total, it was about 1,390,000,000 dinars. 
The harvest yield in 1930 was 18 per cent. greater than that in 
1928, and the number of trucks loaded was practically the same as 
in that year. The index of wholesale prices which the National 
Bank works out, taking 1926 as its basis, fell to 86.6. The index 
figure for 1927 was 103.4; that for 1928 106.2; for 1929 100, and, 
finally, for 1930 86.6. The heaviest fall in prices was in agricul- 
tural produce, but it must be noted at once that the fall was chiefly 
in the prices of corn and industrial plants like hemp, hops and 
opium, while the prices of other products fell considerably less. Of 
the industries which felt most acutely the fall in the prices of their 
products, and had other special difficulties in addition, the first 
place may be given to the timber industry. This is clearly illus- 
trated from its exports. Timber exports from Yugoslavia in 1929 
amounted to 2,112,868 tons, valued at 1,830,257,354 dinars. In 
1930 exports were 1,617,359 tons, worth 1,453,686,185 dinars, repre- 
senting a diminution in value of 20.6 per cent. The statistics of 
bankruptcies register an improvement. In 1929 there were 1,063, 
and in 1930 608, i.e., 455, or 42.8 per cent. less. Although last year 
turned out to be somewhat poorer than the preceding year as 
regards the harvest yield (68,279,000 metric cwt.), it represents 
nevertheless one of the average post-war crops and proves that our 
peasants are making efforts to raise and improve their production 
from year to year. Unfortunately we cannot say that their efforts 
are meeting with the success they deserve, for owing to the pressure 
of oversea competition, prices have fallen to a very low level, which 
means that corn production becomes still less profitable. But 
thanks to the variety of agricultural production in the various parts 
of the country, and especially of those districts which in addition 
carry on stock raising and fruit growing, the prices of which fell 
very much less, and in some cases even rose, the effect of the 
enormous fall in the prices of cereals has been to some extent 
moderated. The Government realised the necessity of relieving the 
position of the peasant, and endeavoured to do something to this 
end by means of special measures and laws which were put in force 
during last year. Among these measures, special emphasis must be 
laid on the foundation of the Privileged Joint Stock Company for 
the Export of Agricultural Products, which in a very short time 
has shown extreme activity. Other measures calling for notice are 
the reduction of the rate of taxation on land from 12 per cent. to 
10 per cent.; the reduction of the state tolls on wine by 50 per 
~— the decrease of freights on exported wheat from 20 to 
a aetna - = cent., on smoked meat 23 per cent. : 
spread over five voce, fen ne srrents of taxation in instalments 
: © years (with interest at 3 per cent. instead of 
oS _. Finally, the State will hand over the whole income 
ne 4 ayn a shares of the Privileged Agrarian Bank, 
State River Navi we 1e levelopment of agricultural credit. The 
i auake te ose wn aioe reduced its freight for the transport 
1930 amounted san” The total value of foreign trade in 
1929 representa a dice’ 7 — dinars, which compared with 
greater than in at . per cent. The fall in exports was 
balance of 180 million dinare, (15, aUSe4 & deficit in the trade 
balance in 1929 of 397 mili; in contrast with a favourable trade 
4,733,223 tons and were west rr dinars. Exports in 1930 were 
with 1929 shows a decrease of 596.6 3 nn dinars, which compared 
‘643 tons and 1,142 million dinars, 
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prre 
products imported in course of the year amounted to 1,513.54 : 
tons, representing a value of 6,960 million dinars, The » “ 
ports compared with those of 1929 were reduced by [sys 4 
tons and 634,637,000 dinars, or by 9.4 per cent. and 83 pe 9 
cent. respectively. The difficulties of the Yugoslav tine ot 
industry were extremely great. Prices fell by nearly 9) inat 
cent., while exports fell both in value and volume, especially owng a 


to Russian dumping. The sugar industry worked well, but ¢ 930, 
credibly low prices throughout the world prevented exports. 


arli 
the course of the 1930-31 season, the output of white sugar & le 
creased by 22 per cent. as compared with the previous season. [x 5 
alcohol industry was likewise hit by low prices on the world mares mv 
and exports fell heavily in value. The position of the starch, sw 1,6 
and grape industry is more or less unchanged. The same is ty id 
case with oil manufactures which slowed down work to some exter ina 
owing to smaller home consumption. The meat industry enu- inal 
tered severe foreign competition. ‘The exports of fresh meat ‘! ive 
last year both in amount and value. Milling, too, is in a very led epo 
way; the mills for the most part are utilising only 20 per cert t 
of their capacity, and flour exports have fallen to a minimum. Tk ina 


textile industry was very busy, but, as in the preceding year, fun! 
the sale of its products somewhat difficult. The factories fort 
manufacture of tanning extracts did somewhat better than in 1%, T 
and their exports rose both in volume and value. The sé 
industry did less well, owing to an appreciable fali in exports ai 


; : hons 
home consumption. The exports of the carbide and cyanide ints nti 
tries considerably diminished owing to low prices on the poucw hes 
markets. The position of the superplosphates industry ws ” 


rendered hard because of the reduced return on cereal cuitivai ail 
Production was therefore much smaller. The wood distilling & 
dustries cut down their output by 50 per cent. in the latter tac 
the year. The decline in building activity meant less empioyn 
for the cement manufactures. Exports, too, decreased lot © 
quantity and value. Leather factories had a hard year. Exyart 
rose a little over the previous year, but their value fell by #1 
cent. The paper factories struggled to re‘ain the home maxe ¢ 
exports ceased entirely. Glass manufacturing improved owe 

large orders from Turkey. The heavy iron industry was we © 
ployed, but the manufacturers of iron goods cut down their ot ‘ 
in the latter half of the year, while the truck building works 
altogether. The official statistics of mining production in 1990 os 
a considerable rise in the output of copper and lead ores, 
decrease in coal. 





The Bank and Agriculture. 


The National Bank has been paying special attention tot 
assistance of agriculture. There are two main reasons pl 
culture in this country needs aid. First, because 80 ae 
the population live by it, and secondly, because the oye yan 
products of agriculture have fallen disastrously. If s ae 
trade, crafts and industries in this conutry to progress, ial 
tial that the yield from agriculture be increased so as apace’ be 
in this way the purchasing power of the masses. Efforts ae 
concentrated in three directions chiefly for the developme” vedi: 
culture and its advancement. ‘These are: agricultural f 
standardisation of agricultural products; and 1 othe 
exports. Agricultural credit does not hie, str * TN diene Bark 
sphere of activity of the National Bank. But the - the ole 
Act itself nevertheless provides for the grant of foams’ 
of bonds of the Federations of Agricultural Co-operatives. 
National Bank has undertaken this but not to any Bm |) 


tie 


he pledge 





. . . as h se pave 

It has gone to the aid of the Federations in «s se “i th 
applied to it. Agricultural credit has gained wary ~~ of the 
foundation of the Privileged Agrarian Bank, and *e © a 
nd, 


Agriculture ™ 
2 ob Stabs the | 
institutions nt 


; - pan be re 
gations can ie 
blig tural cred 


National Bank was thereby much facilitated. 
possesses one of the greatest monetary 
whose portfolio in bills or agricultural obhigat! 
counted or pledged. Thus the final reserve of a sing the utmes 
is absolutely secured. The Bank management, T° i" ing th 
importance of agricultural credit to this country, vied as much 
the activity of the new bank ought to he ot f 
possible, authorised to the Privileged Agrara® eA perc 
200,000,000 dinars at the exceptionally low rate s regular state 
accordance with the resolution passed at tie rw I was founded 
holders’ meeting, the fund of H.M. King Alexancer. 


sival of mate 
at the National Bank for the assistance and revive | voted ® 











spell 
a 


ent. 1 


agriculture and a sum of 1,000,000 dinars was immediately share 
it. Similarly, in accordance with the 
holders’ meeting, a second sum of 1,000,000 oe 
for assisting the unification and standardisation © 
destined for export. 


decision 0 of rcide 
dinars was duct 
tional proe® 
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ATIONAL BANK OF THE KINGDOM OF 
YUGOSLAVIA —cont. 
Statistical Data. 


The following statistical data show the bank’s business in 1930 
The ‘| and a comparison with the 1929 accounts show the follow- 
Sena) The note circulation on December 31, 1930, was 
S 539 715 dinars, or less than that on December 31, 1929, by 
) 433.130 dinars. The average note circulation: in 1930 was 
943,154,000 dinars, or, compared with the average in 1929, which 
4s. 5.308,474,890 dinars, an increase of 4,679,170 dinars. On 
Somber 31, 1930, the Bank held in coined gold 98,575,852 dinars, 
3 106,205 dinars more than on December 31, 1929; in coined silver 
7 581,636 dinars, or 2,694 dinars more; in foreign moneys 
100,090 dinars, or 211,097 dinars less; in foreign moneys with 
prrespondents abroad 118,855,244 dinars, or 147,764,469 dinars less. 
he Bank's assets in bills on December 31, 1930, were 1,433,683,790 
‘vars, or 146,154,831 dinars more than on December 31, 1929. In 
ws on pledge there were assets on December 31, 1930, of 


93,472,463 dinars, or 26,647,831 dinars less than on December 31, 

























































999: on all loans, apart from State loans, the Bank had assets on 
. December 31, 1930, to a total of 1,637,156,254 dinars, or 119,507,000 
. inars more than a year earlier; on all State accounts, excepting 
! e account of the exchange, the Bank had assets on December 31, 


930, of 3,894,642,664 dinars, or 52,542,424 dinars less than a year 
arlier. The Bank’s liabilities on transfer current accounts, pay- 
bie at sight, amounted on December 31, 1930, to 667,234,583 dinars, 
582,827,100 dinars less than on December 31, 1929; liabilities 
n various accounts, payable at sight, on December 31, 1930, were 
95,619,701 dinars, or 34,790,369 dinars more. The Bank’s liabilities 
) deposit (on the account of the exchange) of the Ministry of 
inance in minted gold on December 31, 1930, were 48,152,983 
inars, or 64,017 dinars more than on December 31, 1929; in coined 
iver 2,021,002 dinars, or 7,536 dinars more. Liabilities on the 
eposits of the Ministry of Finance in foreign currencies and bills 
ja: the conventfinal rate) on December 31, 1930, were 65,386,798 
inars, or 79,708,008 dinars less than a year earlier. 


Bank Profit and Dividend. 


The gross profit on all business last year was 123,951,441 dinars, 

6,973,061 dinars less than in 1929. The total expenses, redemp- 
: ious and writings off last year, together with the 1,000,000 dinars 
ntribution of the Bank for the encouragement of national agri- 
ilture were 55,384,810 dinars, or 475,848 dinars less than in 1929. 
he net profit in 1930 was 68,566,630 dinars, of which the amount 
vailable for shareholders was 25,781,053 dinars. A dividend at 
erate of 400 dinars per share was declared. 













“we Government Returns, &e. 









NATIONAL ACCOUNTS. 


As is shown from the Return printed below, the total 
unary revenue for the week ended May 30, 1931, amounted 
> £4,760,400 against ordinary expenditure of £7,523,700. After 
oeating £485,000 to Sinking Fund and having allowed for an 
hereage in Exchequer Balances of £154,677, the week’s operations, 
shown below, increased the National Debt by £3,403,000 to 





618,905,000 —_ 
psse!'* 
— (000's omitted.) 
en MOREY TEMES ......csccocerccoseeee 411,853 Public Department Advances... — 2.500 
red ‘onal Savings Certificates... + "350 | P.O. and Telegraph .........., . — 400 
a +12,303 — 8900 
Bank i 
co Ml, * C™Plete analysis of the National Debt at March 31, 1931, 
"The Printed in the Economist of April 4th. 
xten 


Total Receipts into the Exchequer. 





REVENUR, 











April 1, April 1, Week Week 
193], to 1930, to ended ended 
May 30, May 31. May 30, May 31, 
1931. 1930. 1931. 1930. 
JRDINARY REVENU 
a BN U E. £ € £ £ 
= me Tar... 
Stay, sinclair" 18,400,000 | 18,865,000 6,000 | 440,000 
Eatate, &, a rtnestatneieecennad 8,620,000 | 8,260,000 660,000 610,000 
ROPE eerNRRNNS 13,370,000 | 15,960,000 | 2,700,000 | 3,220,000 
Peni Duty and “ogg, | 29269.000 | 2,480,000 170,000 390.000 
ae ee creees Tae... 
“pt tax and Mineral Rights 
; resnanneeseerecesscececeeeeness 120,000 110,000 30,000 20,000 
otal 7 Ocarina cinseeinertmeensiciion 
Inland Revenue ....., 41,670,000 | 45,675,000 | 3,566,000 | 4,680,000 
C a Bxcise— gree — rhe 
ating eeeeeeseseeccnseens 18,887,000 | 20,136,000 | 1,527,000 | 2,253,000 
a enone seveese | 18,300,000 | 19,396,000 603,000 720,000 


tal O ncn ll ace AN NEED 
“stone and Excise... | 37,187,000 39,532,000 | 2,130,000 | 2.973,000 
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ceaeeeteeeeiaoaieneeninseettattinantitiientanianasiiniins inc... 


Total Receipts into the Exchequer, 
lila le 


REVENUB., April 1, April 1, Week Week 
1931, to 1930, to ended ended 
May 30, May 31, May 30, May 31, 

1931. 1930. 1931. 1930. 


enreeeeeenenieninnsenesnstnne eattesnneertivivsmmnnlfcuneenstece.. 


Motor Vehicle Duties (Exchequer 


are) 641,000 655,000 





Peat Office (Net Receipt) 4,350,000 | 4,050,000 | Dr1,000 500, 
= ,050, 1,000,000 | Dr. 500.000 
Crown Lands .. .- | 240,000 | —'240°000 ie apis 
Receipts from Sundry Loans 5,939,259 | 5.956.832 39,343 cs 
M 4,219,013 | 2'450.124 25,055 566 
Total Ordinary Revenue ... | 94,246,272 | 98,558,956 | 4,760,398 | 7.153.566. 
SELP-BALANCING REVENUE. en eT | ee 
ee 8,100,000 | 8,700,000 
Motor Vehicle Duties apportioned a — 
to Road Fund..............ccccessees 3,205,000 3,280,000 


Total Self-Balancing Revenue | 11,305,000 | 11,980,000 | 2,100,000 | 1.500.000 


a 105,551,272 110,538,956 | 6.860.398 | 8.653.566. 


Total Issues out of the Exchequer 
to meet paymenta, 


BXPENDITURB. Aprill, | April, | Week Week 
1931, to 1930, to endel ended 
May 30, May 31, | May 30, May 31, 
1931. 1930. 1931. 1930. 
ORDINARY EXPENDITURE. £ £ £ £ 
Interest and Management of 
National Debt...................0e008 41,511,964 | 41,499,933 1,542,176 1,541,745 
Payments to Northern Ireland Ex- 
I octane iannstiasaidaimpuiiin 771,101 689,851 317,805 250,250 
Other Consolidated Fund Services 309,663 440,446 15,740 144,781 
TI Gctigtinitsliidiierinatsieancniesenaind 42,592,728 | 42,630,230 1,875,721 1,936,776 
Total Supply Services (excluding 
IE Sctpnncharstevncnioscne 61,304,000 | 63,598,800 5,648,000 6,295,650 


Total Ordinary Expenditure ... 


SELF-BALANCING 
EXPENDITURK, 

Post Office .. 
Road Fund 


103,896,728 106,229,030 7,523,721 | 8,232,426 


8,100,000 | 8,700,000 | 2,100,000 | 1,500,000 
3,205,000 | 3,280,000 = ee 





Total Self-Balancing Expenditure} 11,305,000 | 11,980,000 | 2,100,000 | 1,500,000 
Total Ordinary and Self-Balanc- 


ing Expenditure — ............00. 115,201,728 |118,209,030 | 9,623,721 9,732,426 
New Sinking Fund (1928) ......... 6,383,226 | 6,310,881 485,000 495,000 
Total, including New Sinking e 
TE siattsinetnrmsamimenne 121,584,954 |124,519,911 | 10,108,721 | 10,227,426 





The aggregate revenue and expenditure to May 30, 1931, is 
shown below :— 


FrvancraL YEAR, 1931-32, Aprit Ist TO May 30ru. 


(000’s omitted.) 
£ £ 
Rxpenditure ......ecsererererererees 103,897 | Revenue ........::cccsessessereeeseroe 94,246 
ES 6,383 | Decreases in balances............+. 3,129 
a Net amount borrowed ..........+. 12,905 
110,280 110,280 
Movement, 
POSITION OF THE FLOATING DEBT. Wed mieh 


Ways and Means Advances Out- May a "30. Mar. . ‘31. May m "31. May = Si. 


gieeks mabet Rated be Pi 
‘Advences by Public Departmenta 44,930,000 _ 24,500,000 _ 19.700,000 — 8,500,000 


Bills outstanding ......... 581,685,000 569,825,000 586,750,000® + 11,960,000 
Total Floating Debt ........ sesesee 626,615,000 594,325,000 606,450,000 + 3,460,000 


© Includes £11,000 the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Troasury Bills were opened on 
May 29, 1931, and the total amount applied for was £59,225,000 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £99 9s. 5d., about 42 per cent., and above, in full, 
and Saturday at £99 9s. 6d., and above, in full. The amount 
allotted was £45,000,000. 





Amount Amount —— — 
Applied at on 

— | Offered. For. Average Rate. 
£ & Sa .¢ 

1931. — 

ithaca , 35,000,000 59,905,000 2 5 

nnn sano. 000 ses 00 2 at 
May > ee 45,000,000 59,225,000 2 1 9:45 






PO DSEUBSeHEoseBeEsoseEsesseeBeseoeEs0eHoa 





a 

ACCIDENT and GUARANTEE 

van OCEA CORPORATION, Limited. 
ETS ; . a : £9,046,500 
a PAID = = = £56,933,000 
















Accidents and Iliness. 
mpl - bility. Fidelity Guarantees. 
es omg ‘ - Motor Cars. Fublic —— 
inspection and Insurance of Boilers, Engines, 
Electrical Plant and Lifts. 
Executorships and Trusteeships. 


CN, es 
NDON, E.C. 
Head Office: 36-44 MOORGATE, LO j 
e SEOUHOUADABHAEBEBsssesssssosssesssssesa 
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Che Bankers’ Gasctte. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, June 3, 1931. 


ISSUE DEPARTMENT. 


Notes iasued— £ £ 

In Circulation ............... 356,370,794 | Government Debt ............... 11,015,100 
In Banking Department... 55,505,035 | Other Government Securities... 233,179,212 
Other Securities ..............000. 11,706,731 
TIT GEE cvesnsevnieerennsonsenne 4,098,957 

Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 151,875,829 
£411,875,829 £411,875,829 


BANKING DEPARTMENT. 


£ £ 
Proprietors’ Capita) ............ 14,553,000 | Government Securities ......... 38,495,906 
ED -aespanstanensnnboosepuneneiel 3,242,142 | Other Securities— 
Public Deposite® ............... 6,545,145 Discounts and 
Other Deposite— Advances ...... £7,106,070 
Bankers ........ £72,209,262 Securities ......... 28,310,773 
Other Accounte 33,920,404 ———_ 35,416,843 
a 205,299,086 | Woten..c......00000cccccccsccceeccees 55,505,035 
7-Day and other Bills ......... 6,080 Gold and Silver Goin ............ 1,058,249 
£130,476,033 £1530,476,033 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 




















Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. June 3,1931.| Last Week. Last Year. 
£ £ £ 
eee CIR occcccscecnnccpsontecencese 356,370,794 + 1,511,071 — 3,427,808 
Public deposita ....... sniniianbeehtieiiianinias 6,545,145 — 10,903,471 — 2,332,797 
Bankers’ deposits ............scseeseseeee 72,209,262 + 17,448,573 + 1,127,409 
SMTIIIIED: ‘cctncengunguentunsnseeocen’ 33,920,404 - 99,910 — 2,988,445 
Seven-day bills ..............s.csecseeeees 6,080 = 480 + 4 
Total, outside liabilities ............... 469,051,685 + 8,156,563 — 17,617,635 
Capital and rest........ccccccocccscccscses 17,795,142 + 19,383 + 11,933 
Government debt and securities...... 282,690,218 + 5,748,563 — 19,597,676 
Discounts and advances ............... 7,106,070 + 280,974 
Other securities ................ccceseeeees 40,017,504 + 1,286,962 + 15,671,449 
Silver coin in issue di a 4,098,957 ~ 3,396 o- 364,481 
Coin and bullion "s reserve) _ 152,934,078 + 856,051 — 3,945,007 
——— of ws and coin in banking ~~ 56,563,284 — 655,020 - 507,199 
Proportion a reserve to outside lia- 
“~ <) Beaking department only 
2g: ie 504% — 34% —- 14% 
(6) Gold stocks to deposita and 
notes (“* regerve ratio "’)... 328% + *% —- w% 
(000s omitted.) 
Issue Department. Banking Department. Goldiner | 3 
Date. | Notes | Circula- | Public | Bankers’ | Other == 3 a 
Issued. tion. Deposits. | Deposits. | Deposite, . 
1931. £ £ £ £ £ £ % 
Apr. 22 | 405,864 | 348,444 13,864 54,785 35,403 546 in 3 
29 | 406,280 | 349,815 17,678 48,924 37,029 408 in 3 
May 6] 407,506 | 356,217 5,999 58,572 35,512 1,217 in 3 
13 | 408,977 | 353,127 10,324 62,199 33,966 +462 in 3 
20 | 410,173 | 351,541 14,966 56,634 34,026 1,190 in 3 
27 | 411,017 | 354,860 17,449 54,761 33,820 684 in at 
June 3 | 411,876 | 356,371 6,545 72,209 33,920 856 in 2 
(000’s omitted.) 











Feet ee eeeeeeeeeeseees 
Cette ereeereres 






ecevcccscoccvcese 38,782,577 
BAB...ccccccsccvecces 39,935,924 








| June 6, 1931. 


PROVINCIAL CLEARING RETURNS, 


(000's omitted.) 














Week end Agama 
May 30." Month of May. Toe 

Jaruary | ty 

heapnetenateimanen May 54, 
ee 

1930. | 1931. | 1930. | 1931, is ce | 1330, | 

al 

Number of working days . e | : 25 | 
£ o » 
BIRMINGHAM ...... | 2.473 | 1,521 | 11403 | 9.547 21-51 saser| of 
, . ’ tts ~ 5 11 ae 
BRADFORD ............ 929} 7206} 3,544 3,027 | =16-5| anny | fa 
BRISTOL ............... 1,077 | 695 ’ 4,334 | —14-9| 2427) | 8 
DUBLIN ......... ..... 5,587 | 4,289} |. es 107'%2 | ina 
le Aeteilihnedihess 766 | 518} 3,475} 2.975 | -19-3| qr'ny SB 
eas 650] 580} 4,294 | 3.548 | 17-3] ayn | Bee 
LEICESTER ............ 530} 330} 2,973 | 2,474 | 15-7! Js.a34| = 
LIVERPOOL ............ S687 | 5.110 | 27610 | 25991 | —13-1 | wssenn | une 
ececccee . . 45,726 | 37,685 —17°5 | 247,014 | 
NEWCASTLE ......... 1,224 | 943] 6,383 | 5,227 | —18-1 | 30" 1s tax 
NOTTINGHAL ..... ° 499 233 | 2,492 | 1,607 | —35 5) 13,24! ga 
SHEFFIELD............ 673 | 422] 4,020 2,881 | a 20/435 st 
Total...........-.---- | 29,338 | 21,749 | 117, 018 | 96 5,696 | —17- 


~ i | 724.830 ay 
ATS) 12488) | cls 


OVERSEAS BANK RETURNS. 
se fCTE.— The latest returns of the Bank of Denmark and Bank for Ineraseg 
28; Canada, Cle, Lithuania, Poland and Heictabask sc Meee Hla 
U.S. FEDERAL RESERVE BANKS.—In $'s (00's omitted), 


June 5, May 14, | May 21, j May 28, | Juneg, 

RESOURCES, 1930. 1931. | 1931. | 1931. 1s 
ses FOBEFVO ...ceeereeee | 3,060.580 | 3,210,610 | 3,223,290 | 3,259,270 3.2581 

otal bills discounted......... | 239,730 | "144,900 | "148880 | Isz850 Ian 


Bills bought — open market 189,240 153,110 | 131,010 | 124,500) sly 


Total U.S. Govt. securities... 543,830 598,410 598,540 | 598,370 544.35 
Total bills and securities...... 978,650 897,540 879,190 | 876,49 470 
Total resources ............++. 4,973,470 | 4,993,700 | 4,961,210 | 4,925,180 so.» 
| 
Federal Reserve notes in 
actual circulation ......... 1,457,320 | 1,528,310 | 1,551,460 | 1,551,810 1.58379 
Deposite—Memberbank—re- | 
serve account ...... socseeeee | 25411,750 | 2,420,790 | 2,410,800 | 2,424,670 2.38859) 
Total deposita ................. - | 2,464,520 | 2,483,180 | 2,452,520 | 2,471,100 2. 
Capital paid in and surplus... 447,510 443,090 $43,110 443,060 3.9 
Total liabilities ............... 4,973,470 | 4,993,700 | 4,961,210 | 4,925,180 5,045.10 





ComMbINEM ........s0000000e0e- 82:2% | 84-5% | 34 9% | 85:3%) 4% 


NEW YORK FEDERAL RESERVE BANK.—In §'s (0000's omutted! 











June 5, May 14, , May 21, | May 28,; Juv 

1930. 1831. 1931. at 1s. 
Total gold reserves ............ tu 1,134,700 | 1,123,280 | 1, L1sé 78 
Total Lille discounted eee 48,570 |” 31,900} © 27,770 | "27,000 aaa 


Bilis bought in open market | 74.650 | 45,510 | 30,320 | 27450 lu 
Total U.S. Govt. securities... | 182,880 | 145,170 | 145.170 | 145,170, M453 
Total bills and securities...... | 309,950 | 223,680 | 204,010 | 200.370) 218.80 
Deposite—Memberbank: 


} Law 
account ........ eeveees 999,540 | 1,034,810 | 1,014,940 | 1,065,960) 1,005 


_ 
81:8% 90-4% 91-4% | 926% | Ws% 


SOUTH AFRICAN RESERVE BANK.—In £'s (0000's omitted) 
See ii EN AER EES 
May 9, | Apr. 10, | Apr. 17, | Apr. 24, 
1930. P931. 1931. 1931. | 
7,090 ener 6,265 6,304 = | 620 
"w7 320 33 


7; 7,524 | 7,584 | 7,154 | 7,77) 
Lies 1,859 1,859 | 1,859 | 1,859 


ooo | 1000 
1,000 | 1,000 | 1,000 | 1,000 | }, M 
‘19 | 720 | 720 | 720 | 10 | mH 






i 
= 
Ww 
ee 
wo 


a 
7,393 6,835 6,692 2 | , 
rea? 1310 2,300 2,657 i = 
4,789 4,773 4,832 4,756 F 

a 








48-4% | 46-5% | 45-9% 45-5% | 4% 


IMPERIAL BANK OF INDIA.—In rupees ( (000's omitted). 


May. hl Maré, 
Apr. 10, | Apr. 17, | Apr. 24, ISL 
1980." 1931." a 1931. 





14,72 5 | 2A 
15,22,02 | 15,81,67 1,778 


5,62,50 | Seas | S88 
5,40,00 ] 
83.84.18 


mitted). 
BANK OF FRANCE.—In francs (000's a a Ee ine 


1951. 


30, May 8, May 15, | “gsi. sl 
ASSETS. M130. 1931. mm 43 | 55, 532,650 | 5505 
Gold ....00cceeeeeeseeres 6 | sasnai 


990 | 
4.514.431 | | pei sza | aise 
deposits ..... By acts ieee 20,590,157 | poonst ll 
dis- 5 5,524; 45 , 
counted at home... | 7,611,582 | 5,401,515 | 4,748,052 pst 


Advances against sec. 7 6,282,397 | 0 
97 8,282.59! 2,806 

To the eae 0,004,088 oan mT | $940,568 | 2477055) | od 
3,910, m 4" 


forward exch.) | 2,713,879 | 4,187,544 | 5,329,715 | 


848 | 
Notes in circulation... | 73,078,814 | 77,934,475 Tare 10, slat be 
5,363,093 “es 7,558 156.491 1.926 | pt 


Other “""* | 2'708.993 | 2,788,254 |_ 2,701,559 


cae) 








e 


Sg 


DO 
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NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 


ee ie eee 
May 1, | May 13, may 28 | Ona “tee | "ase | “tir | Se | 
1,199,765 |1,¢45,908 |1,446,206 |1,446,682 {1,448,087 Poreign exchange | 2sios | Tater | HOHE] BEST) pase 
ergass | asses | erases | aragss| erage | Sisamcmmct eer. | “Sbaet| Saray | sasaer | abut | tenis 
nial | bat nent 101,532 | 96,102} 96,059 | 96,059 | 96,059 


2,909,367 |3,239,218 549 13,203,811 |3,218,458 43,200 | 43,200 | 43,200 | 43,200 | 43,200 
120,459 | 115,841 | 152,482 | 163,775 | 161,162 10,272 10,803 10,803 10,803 10,803 


845,418 984,402 905,401 | 1,037,893 919,236 
(6) In thousand francs. 123,941 64,083 119,176 185,938 311,183 
¢ In dollar and sterling only. 


NETHERLANDS BANK.—In florins (000's omitted). 


saitlon-| Sane a] May 11, May is, | May 36, Jone L NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
1930. | 1931. | 1931. | 1931. | 1931. 


449,977 | 449,978 | 449,978 | 449,978 (000’s omitted). 
36,300 


36,594 | 36,825} 38,212 | ~ -_—CPACSSETS. ————S) May 0 TA 30.1 Mav 7 he Ie ea 
52,422 | 45,011} 43,428 | 42,182 | 43.722 | Metal reserve— ; Atos. ae as a 

237,394 | 223,648 | 223,681 | 223,736 | 224.666 Gold coin and bullion 111,800 | 111,801 | 111,801 | 111,802 

Drafts and notes ... ; 46,796 | 44,413 | 31,079 | 23,414 

95,797 | 99,038 | 99,389 | 93,341 | 131,555 : _Bllver coin and bullion 14,365 | 13,436 | 13,934] 15.266 

ills, warrants and ities ... : 

aliens eeneen | cenane | connen | ene.ses | enc.ece Is, and securities 263,328 | 244,461 | 224,906 | 214,905 


Advances to the Treasu 
Solis | 25,003! 22,992! 30.2781 42.6591 41410 TiaBizTTm. 60,115 | 60,090 | 60,090 


Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 34,756 | 34,756 


Notes in circulation 368,051 | 405,957 | 380,406 | 355,574 | 318,742 
. OF JAVA.—In florins (000’s omitted). Current accounts, deposits, &c. ......... 76,061 | 30,857 | 34,147 | 28,484 | 46,455 


Position, | May 31, ; May 9, a? » | May 25, | May 30, ® Calculated at pre-war parity of exchange. 
ome 5% 1930. 1931. 1931 1931. 1931. 
22, 


ares aay 162,000 | 161,100 | 161,800 | 162,000 NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
ounts, advances, and 


other investments 11,567 | 147,536 | 119,600 | 121,200 | 117,400 | 119,200 (000's omitted). 

LIABILITIES. May 23, | Apr. 30, May 7, i 
otes in circulation ,499 | 272,725 | 250,600 | 247,500 | 243,900 | 243,900 3. 1930. 1931, is, | si” | MeL 
posite and bills payable 11,250 | 49,399 38,700 | 40,700 | 42,200 | 41,900 


1,296,095 | 1,541,555 | 1,541.50 541,413 | 1,541, 
Balance abroad and foreign a | a 


7 : currency 1,987,199 | 2,077,818 | 2,028,137 | 2,017,946 | 2,045,682 
NAL BANK.—In francs (000’s omitted). Discounts and advances ... | 318,860 | 170,328 | 156,214 | 141,325 | "146,573 
SWISS NATIO: ( State notes debt balance... | 3,671,197 | 3,341,477 | 3,338.243 | 3,329,864 | 3,325,947 


Poulton Other assets ....... 677,614 | 1,055,548 | 1,026,499 | 1,006,401 | 1,043,376 
, | Apr. 30, | May 7, | May 15, | May 30, LIABILITIES. 
May 31, | May 31, | Ape iO. | mer | May To | Say 5 | Bank notes in circulation... | 6,073,892 | 6,608,990 | 6,179,173 | 5,965,723 | 5,772,901 


Other liabilities 242,467 356,044 349,627 350,636 "395,409 
376,002 | 315,290 | 288,355 | 300,798 | 309,965 


pred Slane sess res ‘aon NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 


TLITIES. ¥ May 17, Apr. 25, May 2, ; 
otes in circulation... | 275,925 | 407,929 | 987,814 | 941,145 | 919,775 | 989,819 anne - a” | ‘ue’ | cae” | “eee” 
750 | 169,270 |_ 149,265 | 173,099 © 192,419 | 146,711 | Gold & gold exchange | 10,860,158 | 11,154,381 | 11,152,078 | 11,168,337 | 12,175,31 
Commercial bills 9,145,659 | 7,101,600 | 7,161,632 | 7,179,052 | 7,159,188 


° - State debt, advances | 
BANK OF ITALY.—In lire (000’s omitted). to State, &e. 5,797,426 | 5,616,746 | 5,616,746 | 5,616,746 | 5,616,746 
IABILITIES. 
Ma: , | Apr. 20, | Apr. 30, ) May 10, | May 20, Notes in circulation 19,069,468 | 18,629,847 | 18,631,568 | 18,618,712 | 18,735,585 
ASSETS. 1330. 1931. | 1931. 1931. | 1931. Other sight liabilities 7,259,869 | 8,118,132 | 7,978,147 | 7,933,075 ' 7,886,531 
mean bids and balance abroad | 8:078-800| 41054-600| 47149,500| 41124900] $103,900 
foreign bills and balance 078, 4 »105,90 = 7 ’ . 
ar cosh ween - 229,200 266,400 "364,800 275, 409 260,700 NATIONAL BANK OF BULGARIA. In levs (000 8 omitted). 
old deposited abroad due by 1. May 15, ; Apr. 23, | Apr. 30, | May 7, | May 15, 
3 1757800) 1776-600] 1176600) 1776600) 1.774.200 Assers. 1930." | “Yost | “Posi? | “ios” | eh” 
; a ,741, Gold and silver holdings ... | 1,579,051 | 1,480,168 | 1,482,659 | 1,485,356 | 1,486,768 
dvaxices vvvssescectersccecese | 847,900] 1,065,100} 1,270,000| 1,147,800| 1,093,500 | Balances abroad and foreign 6 86, 
edit with “* Istitatio di Liquid- currencies 759,720 | 757,314 | 734,492 | 776,126 | 768,691 
_adtoni 755,400) 626,200} 626,200} 626,200) 626,200 | pigcounts and advances ... | 1,078,896 | 642,114 | 642,992 | 642,915 | 646,386 
——€9-, 1,083,700} 1,176,300) 1,176,800; 1,214,900) 1,214,300 | advances to the Treasury | 3,339,302 | 3,064,426 | 3,064,426 | 3,064,426 | 3,064,426 


; LIABILITIES. 
otes in circulation ay 14,797,300) 14,882,900) 14,821,700) 14,671,700 Oapital paid up 


lie deposits 300,000} 300,000} 300,000} 300,000} 300,000 | Beserves .» | 1,253,600 | 1,183,980 } 1,181,929 | 1,181,858 | 1,183,754 
er deposits and drafts 1 544,000 1,967,600} 1,651,400 1,508,000) 1,487,000 | Bank notes in circulation... | 3,395,457 | 3,103,692 | 3,211,656 | 3,298,478 | 3,280,509 

io of reserve to note and sight ' ' Sight liabilities .. | 1,600,611 | 1,581,902 | 1,489,936 | 1,430,742 | 1,400,261 
liabilities combined 58-92% | 54-95% | 56-21% | 56-75% | 57-24% 309,048 | 264,143 | 264,12] ' 263,366} 257,956 


_ pacseat ce 


HIT 
spencer 


an re recreates pment manana nN ns 
oaeqarecere a 
Ms eta he pat ee 


500,000 500,000 500,000 500,000 500,000 


BANK OF SWEDEN.—In kronor (000’s omitted). BANK OF GREECE.—In drachmae (000’s omitted). 


i een aaiiieeee 
May 23, | Apr. 30, May 7, May 15, | May 23 
Mp0” | asset | agai? | Midst | “asi” ASSETS. 1930. 1931. 1931, 1931. 1931." 
14 | 239,681 | 239,563 | 239,453 | 239,421 612,857 | 481,446 | 481,953} 482,555 | 483,108 
21,665 | 3,358) 3,358 | 3,326 | 3,211 | Gold exchange 5,727,865 | 3,090,518 | 3.295136 | $159,375 | 5,090,121 
: 7 : : ther forei xchange ... a 2,14 i c 
62,312 | 75,289 | 75,289 | 75,289) 62,049 | Dire yiscounted....... 94,926 | 147.831 | 148.130 | 139,885} 151,021 
113 84 84 84 | 


a OT 
omen noma tales =" 


Advances 141,902 | 156,494} 152,749 | 153,290 | 151,171 
190,889 | 180,071 | 218, i Debt to the State 3,488,763 | 3,388,763 | 3,288,763 | 3,288,763 | 3,288,763 
102,700 95,961 


a. wel paid up 400,000 | 400,000 | 400,000 | 400,000 | _ 400,000 
Capit > ’ 00, J, , x 
made on Government a) Notes in circulation 4,886,407 | 4,435,741 | 4,424,514 | 4,307,066 | 4,265,312 
j d ant ac- 
= nome 35,285 | 34,553 | 40436 [tte cccccnsnn 1,420,501 | 1,636,210 | 1,547,328 | 1,664,767 | 1,739,399 
506. 302 488 083 542 440 Foreign exchange liabilities 1,171,298 | 920,133 1,145,592 958,829 918,672 
.) , , en 
mae | ee | Sst 
u 4 ; ANK OF POLAND.—In zloty* (000’s omitted) 
teen dase * Billa le in Sweden ” d “Advances made on i ee 
roment Securities and Bonds " = advances and cash credit which are not May 20, | Apr. 20, | Apr. 30, | May 10, = 20, 
lable ag cover for . 1930. 1931. 1931. 1931. 31. 
the note issue. 
702,290 567,305 567,376 567.444 567,525 
Of which held abroad . 219,046 | 81, 81, 81,716 | 81,71 
BANK OF NORWAY.—In kroner (000’s omitted). Foreign currencies . 391,428 | 334,129 | 344,684 | 332,822 | 341,516 
Bills ¢ discounted 583,198 | 538,613 | 544,148 | 532,052 | 522,185 
; 79,849 | 92,210} 87,123 | 85,925] 83,293 
=. a * 22, | May 7, aoe = 4 as, aoe fund securities...... 83,162 90,673 90,667 91,683 93,595 
; ASSETS, \e 1931. 931. . BILITIES. 
hand bullion—Gold 44 146,593 | 146,394 | 146,395 | 146,389 ee 150,000 | 150,000} 150,000 | 150,000} 150,000 
noe abroad and f 533 | 36,398 | 30,264 | 30,79 | 31,098 110,000 | 114,000 | _ 114,000 | 114,000 | 114,000 
—— 1,200,609 | 1,164,234 | 1,258,939 | 1,201,902 | 1,142,065 
on wecurities 36,230 | 53,940 | 53,940 | 53,940 378,054 | 254,543 | 187,978 | 221,402 | 275,879 
Current accounts ......-00--- | _378,054 |__254,585 | _ 187,978 |__221,402 |__275,879 


226,748 | 196,563 | 177,058 | 175,458 ® As from October 13 1927, 8-91 slotys equals 1 U.S. dollar. 
299,277 | 291,698 | 290,709 | 289,434 5 . 
84,468 | 60,649 ' 67.165 | __63,775 RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonetz—000's omitted.) (NOTE: 1 Tchervonetz = 10 gold roubles.) 


000’ i June 16,; Apr. 16, | Mayl, | May 16, , June, 
BANK = — —In pesetas (000’s omitted). ASSETS. 1930. 1931. 1931. 1951. 1931. 
May Jd in coin and builion 3% 462 50,375 50,396 50,87 ; 
wa” Iss" "7 - SL ML. : Scream metals ......++. aan 1.938 1917 1,860 1,892 
423,333 |2,423,632 [2,423,885 |2,424,039 | Foreign currency , : , : : 
aera ‘Geist 698,005 | 700,815 Drafts in foreign currency ... 298 a 287 229 re 229 me 29 
2,443,439 |2,528,430 [2,555,086 [2,670,852 | Collateral for short term loans | 153,109 | 163,58 68, , , 
344,475 | 344,475 | 344,475 | 344,475 LIABILITIES. 
150,000 | 150,000 | 150,000 | 150,000 | Bank notes 


5,087 4 196,504 Balance to which notes may 
“gatizos | reioay (easises | 'gostias [2069 | _ otll be issued 574 | _661 ws | 1492 | 2,511 


on 


SAAN OE MET COLL LOE ETE IN 
oon a 





May's sa 


177,426 | 220,339 224,551 224,508 224,489 
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BANK OF FINLAND.—In F. Marks (000's omitted). 





hes (June 6, 193], 
RATES OF EXCHANGE, 


a 


—_____ BATES OF EXCHA 
Position, ) May 23, | May M Ma: eerie 
ARSFTS. mays0,i9i¢.| “1930. | 19s. | fesi | “iss? | | omdon on | | Deance| Par. | ane 5) | May 24, | 








































35,091 | 302,952 | 301,277 | 301,147 | 300,961 vss" | ig! 
90,579 [1,166,527 | 990,665 | 978,499 | 965.282 | Stunt dolamtce: | cane | ace .S-Si te ee 
secces . 85H- Y . : 
21,826 | 342,942 | 364,952 | 374,677 | 376,209 | PARE. cvssoveee [trams togi | T.T. [124-21 (123 80.94 seek +i 
105,151 | 921,292 | 786,038 | 797,181 | 802,582 | Berlin ......... |marketo€1 | T.T. | 20-43 | 20-36-36) | 20,474 4h 
Amsterdam... {florins to£1 | T:T. | 12-107 |12-08)--oag| “to nth #8 | 4s 
123,941 |1,333,860 |2,251,512 [1,267,338 {1,203,627 | Brumele .--.- jbelgs toe) | TT. | 35-00 |34-814--81;) se sit Maye th 
21,225 | ‘246772 | “ga7-eny | '245,263 | "277,253 | Berm 7 lfremem en | Ba: | 22:88, | 92-74--77| 2 95 go fe 
Oalo............ kroner to £1 | TT. | 18-156 | ap soe 20 | 25: 25!"16| 8 cic 
: Stockholm ... |kronorto£1 | T.T. | 18-159 | 18-10--10| Mok Wik 
BANE OF ESTONIA.—In Est. krones (000’s omitted). Medridt-. [penctaa toga | Ter, | ap.282 | M8 16-16) a ag oh WH 
sseeesees at. . 40 01--03 | 52-50-- zl 
Lisbon......... lescudo to i . 50-60 1 
Apr. 30, = ’ ay ae May 23, Vienna... anne . schilige. t0 £1 TT 3-88} et | 1084-4 1 
1931. | 1931. | 1931."| 1931.’ | Prague......... |krone tol | TT. | "teas" | sestacse | 48-83] Meee 
6,517 | 6,520 | 6,522 | 6,526 vise {dinars to#1 | Tr: 25-244 | oat aned | 24-2648 | ey 
wast | Taek | ataes | ato, | Bedi peti gt | Ea | ara! | aha (rats | Fm 
* ’ veces to § ° os 9S | 27-t8-: 
‘307 | 10/523 | 10,556 | 10:393 | Golan... lleva to £2 TT. \er3-¢59 ées-ers | eet rey 
16,002 | 15,106 | 14,829 | 14,769 | Athens......... |drachme to £1) T-T. |" 375 | 375-375 | see 0"5, | ei 
plastres tof] | TT. | 110 | ~io2s | ifort | SN 
35,536 | 33,731 | 32,459 | 34,082 wee [roubles to£1 | TT. | 9-46 |19434 45 - 
15,967 | 16,447 | 18,216 | 16,330 | Warsaw ...... |slotyto€l | TT. | 43-38 | asta”) asec (Sem 
46-16% | 47°40%| 46°70%| 46 67% | Helaingfors... |P. marks to €1) T:T. [193-23 | 1921-193 | isis | fhe 
© Includes Ekr. 4,799,721 -33 guaranteed by the Government. aa Enns | se | atl me | he dia 
Riga..........-. |late to £1 TT. | 25-24 | 25-17-27 | 28.2005 | ee 
Alexandria ... |piastres to £1 | Sicht | Ma-t | Ma-s 3 
BANK OF LATVIA.—In late (gold francs) (000's omitted). eeaee alee [pence oo ee | el | eae | He | aH 
Montevideo... |pence T. | tt ‘tt 
oo ae | Be Be RE REPRE | Sse almen & |e | ee | 
Gold bullion and coins....... | 24,001 | 26,078 | 24,080 | 24,082 | 24,085 | 24,096 | Calontts “2 |y Specs, | Tre) ee) tel | WM | ar 
Siler COMM .....+.20eeseeeceeenees 7,371 | 6,548 | 6656 | 6,780 | 6,909 | 6.780 | Bombay ...... to ee | wd) yeic® | Vee | 
Balance abroad ................ 49,085 | 27,002 | 27,526 | 27,928 | 27.281 | 26.870 | Madres........|{ rupee l| TT. \| usH- | Usicd |} wird 
Treas. notes and em. change. | 15,420 | 13,702 | 14,185 | 14,978 | 15,022 | 11,845 Hong Kong... .to dollar | TT. Vel a oe s 
Short term bills .....-....0..0». 89,290 | 80,578 | 80,476 | 80,120 | 79.514 | 79.258 | Sbanghal..... |eter.totedl | TT. | | venue. | vhaay | ete 
Loans against securities....... 56,283 | 70,391 | 69,780 | 69,415 | 69,026 | 68.664 wr: eter. to dolar | TT. | 2.44. | aed | Usdee | att 
Other aanets .......c00cceceseese 14,701 | 17,061 | 15,909 | 15,406 | 15,255 | 15.617 | Kobe ...... w+ jeter. to yen T.T. | 24-57d.| 2/0-:-/: | } wed 
TLITIES. ster. to peso | TT. |24-066d., 42/04 | 20h | thy 
pesos to £ T.T. | 9-76 | 10-15-35 | 9-60--9 |9.5-10m 
ster.to baht. | T-T. | 21-824.) 1/1 vi | 
+ Rate for previous day. 
Changed. lg ‘Changed, From Te 
} 
seseee May 16,2931 3 34 | OBlOncccenee Nov. L190 G4 
sina ita te ti ina Athens ence Dec. 251928 1009 | Paris nn Jo, oe 
.—IiIn Danzi er A it . Batavia .......... ar. | Prague ........ June 24, ‘ 
& gu (000's omitted) Belgrade eveeeees Mag 28, 1930 6 3h | Bretoris sve Mor. 12, 188) ‘ 
May 31, | Mar.14,| Mar. 31, Aprill5, Apr. 30, | May 15,) Mi nen ’ a 
ASSETS. 1980." | 1981. "| 1932. "| Jos1. "| i931." | 1951."| assis’ | Brageele vwceee aly 32,1930 3 2b | Riga an Oct, 141901 fF 
Coin and bullion... | 3,314 | 5,639 | 3,290} 5,708} 3,511 | 53,661 53,587 | Budapest... May 28,1930 6 5} | Rome May 20,199 6 8 
Of which golicoin | “| “18 | “9 | 129) “Tay | "Ia9| "129 | QUontiassccce May 20,1981 7 6) Solace om SITS 
a z= 3,198 | 3,522) 3,171] 3,579 | 3,382 | 3,532 | 3,458 a Y - i300 : - | Sets Bank ne 7 
. . i. eer eeseceee } ’ 
inc. notes ......... 14,710 | 12,923 | 16,462 | 12,201 | 14,863 | 11,459 | 14,050 | Belsinetorm--- Aug. 261930 Gh 6 | places... 7h. 220th fa eu 
Bille of exchange... | 20,037 | 20,856 | 20,610 | 20,539 | 22,160 | 21,004 | 21,698 | Lisbon ........- June 251930 8 Sept. 91930 
ND - ensiucepesnnens pp a set nih 175 =e seh Beat “ Oct. 31930 4 
Foreign exchange | 11,435 | 14,489 | 12,519] 8313| 6, 7 = r 14, 
Other bals. ......... 40 . 59 | ““m| “| as ae Ke RS eS 
Securities ......... 3,666 | 3,993] 3,995] 3,993| 3098| 3,995| 3.993 | Medt@=---~ Joly 17,2950 _ 5) 6 (_ __ discount rata fm 
LAABaLSTINS. Central Bank of Chile.— Discount rate for member banks, 7%; discount re fort 
Capital paid up ... | 7,500 | 7,500 7,500] 7,500] 7,500 7,500 @ 6% applied to banks and credit Institutions, 


: 7,500 public, 8%. 
Notesin circulation | 36,446 | 31,830 | 36,523 | 31,936 | 36,126 | 31,551 | 35,096 ’ 7% applied to private pereons and firme. 


Deposits on demand! 1,541 | _1,457 | _1,699 |_ 2.728 | "1,303 | 1,697 | 1,801. 
CURRENT PRICES IN NEW YORE. 
The Irving Trust Company cable the following money and 

































BANK OF JAPAN.—In yen (000s omitted). exchange rates in New York :— = al 
Na , May 27, une 
Position, May 17. Apr 25, May 2, May 9 Mar 16 a we mee. a? 193], 193). 
AsseTs.  |June30,1914| 1930. 193). 1931. 1931." 1931." % "9 % %% * 
Gold coin & ; ; Call MONEY .........0e0eeeeeceeeeee een = ij 1° it y 
bullion ----.- | 201,300 | g32,rs7 |4 839576 | 841,768 | 844,137 | 644,883 | ‘Time money (90daye' mixed coll) 34 0 2 OH HU 
Other Bank acceptances — en DEMING 4 ’ 
bullion ...... 62,054 | 62,919] 64,164 | 65,119 M le, 90 days...... 2 l % | , 4] 
Discounts ...... 41,740 655,407 642,231 642,064 635,429 634,307 Sa Q90days.... 2 1 j ] ! 
Advances ...... 70,540 | 76,019| 55,705 | 55,646 |  55,626| 55.629 Ineligible, 90 daye..........s-+:+9« 1 i uo | 
Notes ............ | 362,270 | 1,032,373 | 1,057,686 | 1,086,675 | $80,031 | 952,875 t. 90 days 5 ’ ee See eer ae 
Govt. “deposita 87,340 | 427,709 | $71,404 | 352,457 | 378,201 | 365,502 Par | June 4, May 20, May 2) Janes 
’ ’ '. . June 4, ay Ws, ey 
deposi 3 300,705 | 251,718 | 350,170 | 382,941 Saag Sata | a. | 1930. | 193]. | 193) | 133. 
ean 
London— | | a | om 
4-83) 4-834 
LONDON RATES. Gable peli for 3 ese] | Ph +a vat) 
1 , i Paris .........cheques|Cents for } franc ime 3 aH ao 14 ba 
May 28,/May 29, (May 30,| June 1,| June 2,| June 3,| June 4, | Brasself-w---- [Cente for t Sop | 19-28 | 19S8e |} 
° f 19-30 19-35} J 5-2 
1931. '| 1931. | 193]. | 1931. '| 1931. | 1931. | 2931.” | Dwieserland... vw [Cente toe } immune | "5-263 | 5-231 | 5:a3t ot | am 
Bank ate \chanecd 7 = ** |Centa for 1 mark | 23-31 os : A | 14-07) | 1404 
\( Dang o, eo 0, : | i ° 
3% Muy 14, 1931) ....... 4” 4° a” ja?’ “0 ve ‘e »» |OteforAustrn.shig) 14-07 = 5 | 10-06 | 92 | + 
ket raves of discount— ; i 24 24 2b » {Cente for 1 peseta | 19-30 40: 194 40°17 0-20 1H 
e0 days bankers crate |24—412% [au [24 | 2a-al ca-al oa ” |Centa for 1 guilder| 40-195 | 40-194 | se, | 357 am 
Scania’ do. pctchesinpeill ie ie 2h 241 24-1 24 2h = Cents for 1 kroner 26-00 | Ht ty 06 Abe 
Bali -scamnenees 62) | 1:29) 
scount Treasury tills | 22 =| 2% | 3% | 2% | 2 2% | at . Centaforldrachms) 1:91 | 1-298 |} 294 4 de. | Be 
IT citicsisbsssemeanah » Conte Sen 3§-40 | 49-40 | 498 | 
Smonthavn | lke Le | 2k lak | ae | 2 Yokohama .... y, [Cente forl yen | 49°85 | 39-0 | 4 95, | asa8, Ot 
Loane—Day to day......... li—2/ 1 —f 2e—#) 24-1) 2h—8) 2h] 2 Hong Kong..... ,, |CentsforH.Kong$) +» =| 2°'F) | 39.124 | 28 ah 
BOT aevneonnen tne 2 jae 8 ts 1-3 14-2 Rreaghal un See 8 Gag 28s | 35-90 | 36-26 at eal 
Deposit : pong —_ = eceecceee | — . A -% 
Discount houses at call | 3 1 1 1 i 1'~? | {#3 | Baence Aires. 32 \GoldPesosforg100}105-65 (115-70 40 Jean | 18 
ennai — 1 1 1 1 i 1 Rio de Janeiro }, |Cents for 1 milreis| 32-42. | 11°70 | 1 o¢ | 12-03_© 
nena 1} 1} lk li re rf i} Val iso ..... ., [Cents for 1 peso 12-125 | 32-00 
: : TES. 
Comparison with previous week— CENTRAL AND SOUTH AMERICAN EXCHANGE a ae 
; ip ’ 
EE le ees pee The Irving Trust Company cable the followine 
Short Bank Bills. Trade Bills. exchange rates in New York :— 
as.| 





|————_——————S————cqc Method of Par Value. 
| Quoting. 





] 
3 Months, | 4 Months, | 6 Months, 











3 Months. | 4 Months. | 6 Months. —<te ue 
t B 
vet | % % ) > CURGOT ccccccccccesceseceeee | BUCTES tO B ..-00-+- _ - On 
wi? 2a—t | 28 | 2k 3” 3” | ,% Venema one cone Bolivares to £.. : se s 
2 Colombia (Bogots)......... | Pesos to £... -..-+- . ‘ 

» 28 | 2 3 3 seeceee to & queer 4° 8665 | ” 

tlt EF | ee ee us 
= 2}—3 2}—3 Bolivia ..cccscesecesesseees . | Bolivianos to & ..- , 


_ Seee- 
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SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


| 

















































































Union of South Africa. Union of South Africa 
From March 16, From March 14, 
‘ 1931. 1931. 
' | London on South Africa, South Africa on London. 
i | Buying. | Selling. Buying. | Belling. 
3) dia, 
a ee par to 3% pm, 2% prem. 
: ocd — | 1% de g ° P|) to o 
i a 1 ” ” ” " 
{ HD dave w....-...- - cA) oy 
ss acaaaiianetie 318% ow 1 2 ” Fs > pee - 
OVERSEAS DOMINION RATES. 
; CoMMONWEALSH OF AUSTRALIA AND DOMINION OF 
a Nsw ZEALAND. 
Me London on Austzalie and Australia and New Zealand 
, New Zealand. on London®, 
: Buying. Selling. Buying. Selling. 
3 Aus | New Aus- New Aus New Aus- New 
! tralia, |Zealand.| tralia. | Zealand.| tralia. | Zealand | tralia. | Zealand. 
7 meg aera “* 130 109) | 130 10 130 110 
; ght 1313} 111 130g | 110 2 10: 130¢ 1093 
> ( days 132 111 ee. eee 128 108 130 109 
it ddays | 133 | 1 we wo 128 107% 1294 108 
4 0 days 1338 113 eos eee 128 107 12 108 
1 All rates (Australa and New Zealand) now based on £100—LONDON. 
i 
4 BULLION. 
bm The following statistics of importe and exports of goid for week 
1 nded May 28, 1931, are issued by the Statistical Department 
H.M. Customs and Excise :— 
Imported into Great Britain and Exported from Great Britain and 
h Northern Ireland. Northern Ireland. 
5 r= To— 
‘ Debberlands ..........ccseeece Se  aiciietiidinlaseieian 1,708 
i ED actmnanesinensesngestn GeTMADY.........+000eseereereee 33,710 
4 British S. Africa .........00 PE iccaskssuibaenneuseees 20,978 
: Straits Settlements......... TY schitniandadinsedanunediie 30,425 
' en sia iain Kenya............ eanepasecencccs 1,270 
($ Other Countrics...........066 British India,.............000 ‘ 2,536 
‘y Other Countries............... 551 
" Total declared value of Total declared value of 
° II ccsnseinasionennevs 1,232,000 GI scciccccccescoces 91,178 
‘1 
= 
‘ GOLD MOVEMENTS. 
t . ‘ ‘ e 
4 The arrivals and withdrawals of gold during the past week, as 
ae nounced by the Bank of England, have been as follows :— 
for te 1931. ARRIVALS. £ 1931. WITHDRAWALS. £ 
ay 23 Bars bought ......... TE NTE, sccccsvicnaseagnasensessecse Nil 
,, dvs. from abroad... 78,000 30 Sovs. for export...... 4,000 
50 Bars bought......... 1,700 | June 1 Sovs. for export...... 3,000 
he 1 Bars bought ......... 111,900 2 Sovs. set aside ...... 200,000 
and 2 Bars bought ......... 136 Sovs. for export...... 4,000 
3 Bars bought ......... 583,908 3 Sovs. for export...... 14,000 
Sovs. released ...... 200,060 Bars sold............... 13,995 
une 5 Sovs. from abroad... 8,000 4 Sovs. for export...... 4,000 
18. De  eakicceeeea ee ea Nil 
i OR icici 995,393 attains 242,995 | 
ij Net arrivals, £752,398. 
vow Samuel Montagu and Company write on June 3, 1931, 
7 8 lollows :— 
y ; 
uu GOLD. 
jane The Bank of England gold reserve against notes amounted to 
138. 451,017,471 on the 27th ultimo (as compared with £150,173,380 
a n the previous Wednesday), and represents an increase of £3,391,849 


ce December 31, 1930. The event in the gold market this week 
as the reappearance of Continental competition for the South African 
t gold. This week’s arrival amounted to about £1,016,000, and 
tsterday, at 84s. 10}d. per fine ounce, £387,000 was bought on 
“ount of Switzerland, whilst £39,000 was taken for the Home 
~ Continental trade. To-day, when the balance of about 
90,000 was on offer, bids were again forthcoming on Swiss account 
P to 64s. 103d., but the gold was secured at 84s. 104d. per fine ounce 


bg cap buyer ’"—subsequently revealed as the Bank of 
a, 1 








LV SSAMBSESERS 










FeeVese RBBRSoFBaBiueee 
= 
















1H E is is the first time since April 14th last that the Bank 
e “ent has paid more than its statutory buying price. 
a “cvements of gold at the Bank of England during the week 
é lesen in @ net influx of £856,482. Receipts totalled 
5 een, .(? Of which £300,000 was in sovereigns “ released, 
: id Wit sovereigns received from abroad, and £709,393 in bar 
Pr 25,000 ithdrawals consisted of £200,000 in sovereigns * set aside, 
18 wey IX sovereigns taken for export, and £13,995 in bar gold. 
] LD (0 
| an 
SILVER. 
} After a te ; 
oy aad dian and mporary rally of 4d. on the 28th ultimo, heavy | 
- and China selling on a@ poorly supported market caused a 
—— liveerice® the following day to 124d. for both cash and forward 
i ina es. At this level support was received from India and 
‘and the market recovered gradually until yesterday, when 
—a8 G. Was ¢ » ° 3 . 
i Ve fall juoted. To-day, in face of sales from America, prices 
a he qu en and a premium on cash silver has been re-established, 
‘3 en being 124d. and 12}d. for cash and forward, 
A} p nite. :- The market still lacks confidence, and there are as yet 
—_ ve signs of improvement. 
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The following were the United Kingdom imports and exports 


of silver registered from mid-day on the 23rd ultimo to mid-day 
on the 1st instant :— 








IMPORTS. £ EXPoORTs. £ 
I stnsscnivesnensivsinin 43,587 | British India ............ 72,200 
France sisteseeeeseeneeeeees 17,674 | Other countries ......... 21,666 
British West Africa ... 20,239 | 
TTT 7,339 | 
RGR sive icccccccccaceoss 8.024 | 
Other countries ......... 5,285 | 

102,148 | 93,866 


No fresh Indian Currency Returns have come to hand. 

The stocks in Shanghai on the 30th ultimo consisted of about 
83,300,000 ounces in sycee, 159,000,000 dollars and 8,880 silver 
bars, as compared with about 83,300,000 ounces in sycee, 156,000,000 
dollars and 3,460 silver bars on the 23rd instant. 

Statistics for the month of May last are appended :— 


Bar Sitver per oz. std. 








Cash Two Months’ Bar GoLp 
Delivery. Delivery. per fine ounce. 
Highest price ...... 134d. 13}d. 84s. 11}d. 
Lowest 4,0 wees 124d. 12d. 84s. 93d. 
Average ,, ess... 12-8574. 12-825d. 84s. 10-32d. 
GOLD AND SILVER PRICES. 
Gold Silver— | . 
Per Per Ounce. Date. | Silver 
Ounce. | Gash Se Cash. 
1931. | 8 d. d. | d. 
May 29........ 6&4 9% | 12: 12} June 5,1925 | 303 
so; eee 84 93 (12% 12% | 4, 4,192 | Bly 
June l..,...... | 84 9F | 12} 12} »» 2,1927 | 26} 
1» Quesseeee | 84 10$ | 128 | 123 » 71928 | 27% 
oe Diwemnees | 8410§ |12% {| 12: | ,, 61929 | 24 
ieee | g4 11g|12% | 12} , 5,1930 | 163 
NOTICES. 


The Dominion Bank announces the resignation of Mr W. K, 
Pearce, the assistant general manager, who has retired after 
forty-six years’ service. Mr Dudley Dawson and Mr Robert Rae 
are appointed to fill the vacancy in a joint capacity. Mr Percival 
Huffman. the former manager in London of the English branch, 
takes Mr Rae’s place as manager of the Toronto branch. 


The Midland Bank announces the opening of a new office, tobe 
known as the Mornington Crescent branch, at 42 High Street, 
Camden Town, London, N.W.1. Night safe banking facilities will 
be available at this branch. 


Mr W. H. Wiggin, D.S.O., of Severn Stoke, near Worcester, has 
been elected a director of Barclays Bank, Ltd., in place of Sir James 
Smith, of Edgbaston Hall, Birmingham, who has resigned his seat 
on the board owing to advancing vears. Mr Wiggin also succeeds 
Sir James Smith as chairman of the Birmingham local board. 


Barclays Bank, Ltd., announce the opening of a new sub-branch 
at Pokesdown Hill, Boscombe East. 


The directors of Lloyds and National Provincial Foreign Bank, 
Ltd., announce that Mr H. J. Barrelet and Mr E. Cecil Jones have 
been appointed joint general managers of the bank in succession to 
the Jate Mr Stocks. Mr E. M. Toulmin, the present managing 
director in Paris, who has been with the bank since 1913. is retiring 
from active service, and will be appointed resident advisory director 
in Paris. 

The Midland Bank announces the opening of new branches at 
368 Barking Road, Plaistow, London, E.13; and at J and 3 
Lawrence Hill, St. Philip's, Bristol. Each office is provided with 
night safe banking facilities, which are now available at over 
450 Midland Bank branches. 


Lloyds and National Provincial Foreign Bank, Ltd., announce 
that Mr E. R. Henderson has been appointed general manager in 
London; Mr G. R. A. Hardiman, deputy general manager, Paris, 
and Mr Frederick Gould, manager of the City office, London. 


Company News. 


SUMMARY OF BALANCE SHEETS. 


“SHELL” TRANSPORT AND TRADING COMPANY, LIMITED. 
December 31, 1930. 














Total ...... 49,152,125 +4,564,015 


ABILITIES. Compared | ASSETS. Compared 
” with Dec. | with Dec, 
Amount. 31, 1929. Amount. 31, 1929. 
© * ee £ 
5% pref. shares 2,000,000 sa Prop. account... 30,382,602 + 3,769,393 
7°, Sad pref. ... 10,000,000 + 5,000,000 | Debtors ......... 96,257 — 6,957 
Ord shares...... 24,121,361 a Balance of divs. acted ‘aan 
Reserve _ceeceee 8,131,610 +1,250,000 in sundry cos. 4,495,401 —] 755,303 
Sundry creditors 36.888 — 40,570 | Investments ... 9,771,379 — 691,121 
Divs. unclaimed 74,428 + 8,571 | Cash at bankers 4,406,456 + 3,248,003 
Jivs.accrued on 
' ‘pref. shares... 316,667 + 145,834 
Profit and loss... 4,471,171 —1,799,820 Danes ie es 
49,152,125 | Total... $9,152,125 + 4,564,015 
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BUBRMAH OIL COMPANY, LIMITED. 
December 31, 1930. 


LIABILITIES. Compared , ASSETS. Compared 
with Dec. with Dec. 
Amount. 51, _ Amount. 31, 1929, 
£ £ £ 
6% pref. shares.... 250,000 ne Refineries ...... 1,490,504 + 16,898 
6% pref. shares.... 750,000 en Wells, plant, &c. 350,000 ee 
8°% pref. shares.... 3,000,000 ie Field fica- 
Ord. shares......... 6,868,256 pa Senépesantion 439,527 — 170,180 
54% deb. stk....... 4,000,000 cle Pipe lines ....... 257,255 — 31,068 
Accrued int......... 28,494 — 920 | Tanks, tankers, 
General reserve ... 2,000,000 +500,000 Sree ests 135,004 — 97,461 
Insurance fund ... 560,000 + 20,000 | Property.......... 4,686 — . 
Fields expendi- Stocks of plant 1,532,459 — 309,160 
ture reserve .... 1,000,000 +100,000 | Stocks of pro- 
Taxation reserve 350,000 + 350,000 ducts ........ + 1,250,315 + 37,251 
Fire and marine Investments ... 15,676,872 + 1,247,568 
ree 1,169,617 + 70,615 | Sundry debtors 317,540 — 100,615 
Sundry creditors 1,244,140 —623,177 | Deb. issue ex- 
Due to sub'diaries 147,032 — 51,015] penses......... — 15,184 
Pref. dividends... 126,562 — 3,906 | Loans to em- 
Profit and loss ... 1,336,904 —223,319 ployees......... 11,862 + 11,862 
Owing by sub’s. 899,532 — 310,986 
Associated cos. 741,736 — 466,568 
Cash and loans = 1,723,713 + 265,416 
Total.......... 22,831,005 +4139,278 | Total ...... 22,831,005 + 139,278 
J. AND P. COATS, LIMITED. 
December 31, 1950, 
LIABILITIEs. Compared ASSETS. Compared 
with Dec. with Dec. 
omg. 31, _ ones. 31, 7 
Pref. shares ...... 2,500,000 ia Ground buildings, 
Pref. “ B” shrs.. 3,000,000 ons Bl.0.---0.--.+.20 1,097,978, 39. 979 
Ord. shares ...... 14,750,000 ove Goodwill, &c. .... 1,000,000 , 
Divs. and interest Book debts, &c... 2,018,013 + 404,887 
outstanding.... 493,056 — 6,815 | Stocks .... soe 2,483,747 — 647,415 
Bills payable .... one — 40,905 | Cash ............... 2,585,480 —1,528,293 
ail 4,446,578 + 246,171 | Bills receivable... 104,231 + 27,052 
Underwriting ac- Investments, &c.24,322,497 + 825,818 
counts .......... 1,000,000 oan 
Div. reserve 2,550,000 
Women Threa 
Workers’ Bene- 
fit Fund......... 607,556 + 15,966 
War contingen- 
cies fund. . 3,000,000 oan 
Reserve fund ... 350,000 ae 
Profit and loss... 914,756 —1,101,398 | 
Total .........33,611,946 — 886,981 | Total .........33,611,946 — 886,981 





REPORTS AND NOTICES. 


MISCELLANEOUS. 


ASSOCIATED BISCUIT MANUFACTURERS.—This company, which 
holds shares in manufacturing concerns, has suffered a decrease in 
income, interest and dividends falling by £83,757 to £115,010. 


Year ended March 31. 1929. 1930. 1931. 
£ £ £ 

Net profit® .........sceeeeeeees save 197,601 198,807 115,042 
Preference dividend.............. 31,200 31,200 31,2 

No. of times covered ......... 6°36 6:40 3-80 
Ordinary dividend :— 

BERBERA .000ccecccccsceccc000000 189,009 154,015 84,008 

Harned %F ....cccscccccscsccees 14-71% 17-74% 13-38% 

Pak %E .cccccccccsscccccccscces 134% 11% 6% 


Written off formation exps. ... 15,000 12,937 ons 
Inc. or dec. in carry-forward.. — 37,608 + 655 + 809 


* After tax. + Before tax. ¢ Free of tax. 


During the year investments in subsidiaries were unaltered, but 
advances to subsidiaries declined by £43,746 to £67,757. The 
alterations in other assets were of a negligible character. Loans 
from subsidiaries have been reduced from £28,100 to £13,000. 


BARROW HAEMATITE STEEL COMPANY, LIMITED.—A scheme 
of arrangement, modifying by extension of time the original scheme 
sanctioned by the court in January last, was approved at a series 
of meetings of the security holders at which Sir William B. Peat, 
C.V.O., presided, and shareholders, at which the Hon. Robert 
James presided, of the Barrow Haematite Steel Company, by 
overwhelming majorities in each case. It was explained that in 
co uence of the world trade depression it had not been found 
possible to assange the new. Guanes which the esiginnl asheme hed 
authorised, and it was necessary, if the original scheme were to be 
saved, that the time fixed by the court within which to provide 
the new money should be extended. The directors believed that 
if that were done it would be possible to protect and carry on the 
business until the fresh = could be raised. The company 
had been able so far to hold its own and meet all current trading 
expenses. 


BENGAL IRON COMPANY, LIMITED. — At the meeting, held on 
June Ist, of the holders of the outstanding debentures of the Bengal 
Iron Company, an amended resolution s ing the operation 
of the sinking fund for two years was carried, on a poll, by 
10,914 votes to 34. 

EASTBOURNE CORPORATION THREE PER CENT. STOCK (1920-40). 
—Williams Deacon’s Bank, Ltd., give notice that in order to prepare 
the interest warrants due June 24, 1931, on Eastbourne ion 


, Corporati 
3% Stock, 1920-40, the books will be closed from June 11 to 24, 
- 1931, inclusive. 
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— ieueance. 0 
Sun Life Assurance ............... %° r . 

Bae tEA, AND RUBBER. O%*] July 3) Tete |” | * 
TD seicnnccnnhimehitencnnsen ® 4 
Bordubi Tea ...........0 agony] cc | Memwtax | ty a 
Chulsa Tea, es ieee let} - fiz 

ee ‘onsolidated Tea ..... 0 ti ; 
I etcetera. ‘sey a) 0 
Koomsang Tea .................0005 3% tH]. ae 
Kramat Pulai ........................ 24% *} June 20 ee ane 
United Wtamtese of Coyten Sais 1}°%t} June 23 | “al ij 
Carlton Main Colliery .............. 24% + 
Idris Hydraulic .... a ‘ss "hy 
Kiuta Tin Mines suey ‘ 
Malayan Tin Dredging 24% *| June 19 | - 
Southern Malayan Tin Dredging 24%} June 18 = 
Tanjong Tin Dredging ............ 5°%* “ae 

OTHER COMPANIES 
Anglo-Persian Oil .................. 10% + aie Lesstax | 15 
Army and Navy Invest. Trust ” 

(eri al aa ea eral 3%*) June 17 | 
Barnagore Jute Factory............ OTs bi | 20 
I and Staines Linoleum ..... Gti st... ce | 
Bent. ae Breweries... 5°%°! July 1 ae { { 
Tar ID asvecesese ° 5%* | vii eae 
Brownlee and Co.......... 2s] at Tax free 1 |] 
Brownlee and Company 3 ods Tax free 10 
Burmah Oil ............. : a a | aa 3 
Cape Asbestos ...... ss ve Si 
Cope Bros. and Co 8) %t io } 124) ly 
d Blower . 5%t] ... a 10 | 10 
District Messenge ae ie Tax free § iW 
Doulton and Co, . S$%T sii ae 5 f 
Dublin Brick......................0605 a os | Y-pal-ps 
Egyptian Delta Land & Invest- 
ea ekictonar cine 10d.p. i aes oa 
Ely Beet Sugar Factory............ 12}%,+) June 19; Tax free | 
—— = Sugar Corporation 20% +} June 18} Tax free ; ws 
PE GOOD  cocoscessconncccscecs ian ~_ s ove eae. 
Gartsides (Brookside Brewery)... | 2/- p.s.t .» | Lesstax | 15 | a 
George Beer and Rigden 4°,t _ st Ls 
RE ticichcednetiamieahthanstennnsetes 7h°ot ae es 
HOWbrooks ........ccccceeeees ae 6% a we | 100), 0b) 
Home Grown Sugar ............... 5% +| June 10) Less tax | ows | 
en) and General Inv. Trust : 

Pl ietubinahihnethsenbansnreacensen sia cae 1s 
Ipswich Beet Sugar Factory ...... 123% t| June 19| Taxfree |... | 
Java Investment Loan & Agency 2%tl «. | a | ae 
J.C. and J. Fleld..........0ccc0c0000 a a> a wo» 1 0,2 
EEE diestaitedidiintiainaniecen 10°, +] j «= | 218 
Joseph Burton and Sons........... ea vee | tee 3 ? 
King’s Lynn Beet Sugar............ 10% +! June 19} Tax free ns A 
ey and Skinner presesseseensess ce oo | lon tox ei 

Averpool Warehousing ......... - ps. ove ’ : 
Manitoba & North-West Land |... .. | Lesstax | 6) 8 
Marston Thompson & Evershed Th %t oe | wena | » | * 
Nelson Financial Trust ............ 2%*| June 11 | a ; 
Para Telephone .................0+++ 3% Tt} } 9 
Plymouth and Stonehouse Gas... Bt} we | vee ies 
Rio Flour Mills ..............c0000+« 6d. p.s.*| Juls jem | GF 
TAME  sevsepascesnanacdosonses oe | ve 9 ’ 
Second Co-operative Invest. Trust! ... | ae 11} . 
Shell Transport and Trading ... 1/6 p.s.t | Tax free | in 
Short’s ( Def.) ecccccoccooccoescccceces i 1/3 p.s.t } “ j 14 
Spiers and Pond.................++++ 8%T Sei free | 10 
Stanton Ironworks ............... 6%t | Tax free | 6 
os a Routes Sonsegoeeasbens 34%ot ltestax | $ 

EEE ooo ua seveneesensrvoans see ove 2088 U | 40 
T. Seymour Mead ................+6 oes wee } 9 t 
ee hs io 
Usher’s Wiltshire Brewery ....... 4%*| June 2 | a 
Wagon Finance Corporation...... 5%°| son os | io | ih 
Whessoe Foundry & Engineering . Ms Leastax | 
Yorkshire Dyewareand Chemical | 7} %t Tax free 20 
Z. Smith and Co. ............0.seee 10% a 

6d. p.8. 
(a) Plus bonus of 34. p.s. (b) Plus bonus of 


- —The boarl d 
BARCELONA TRACTION, LIGHT AND POWER ComPaNt 2 ame — andaty 
directors have under consideration the payment of the Meee, Us y ual 
shares of the Barcelona Traction, Light and Power Compa! q defer owing to 
during the month of June, but which it may be necessary 
serious fall in the value of the peseta. + the Coil 
CANADIAN WALLPAPER , ono a oe civi dnd of 8 
y Manufacturers, Li announ' alent 
cat ner share for the financial year ending April 50, 1951, equi rerioas yes 4 
cent. on the old common stock, as against ten per cent. “ith $252,000. 00 prought 
balance of $307,000.00 is carried forward, as compared ¥ 
in from the previous year. - 
poning payment ao 


t¢poning Pa : 
ENA SUGAR ESTATES.—The Sena Sugar Estates is Posty” ers stale 
an and a half per cent. cumulative preference shares. T a ae of the market 
owing to considerable unsold stocks of sugar and the Uils)o 59 roequite, A Bie 
it is not yet possible to make an accurate forecast i to-day does ot Bent 
visional estimate based upon the prices being real ference capital $0" 
payment of the dividend. The authorised and issued pre“oher trinution las 
and dividend has been paid to December 31, 1929. ''q95, 
made on the £1,200,000 of ordinary since the 15 per cent. he aired of the 
y the ot one they 


_—We are informed by the © aitions 4 

et ee eet that, in view of “r provanns 15. 19531. 

do not feel justified in paying the preference dividend duc vee 07 
THE RIO DE JANEIRO FLOUR MILLS AND GRAN ARIES, ETT ailia exchalltt yy 

to announce that, owing to the heavy depreciation in te for the first ba 

the difficult conditions ruling in Brazil, the tradi re rectors, HOWENE! iy 

current financial year have been adversely affected. vany for the payne Sat 

decided to use part of the undivided profits of the comPa) ”).+ next. 

interim dividend. of 6d. per share, less income tax. os - 

transfer books will be closed from June 5rd to 15th, ~ seen 


ting of ' ces # 

Swepish MaToR ComPpany.—At the canal —_ iid at a ie 
Stockhaim, on Saturday * stay 30th, the final dividend “® per and aftet 20 
ending December 31, 1930, was con , and is Pe ya : 


1931, at the offices of Higginson and Company, 





ref 
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Net 



























Gas-Light ....cccccccseceeee 
Iron, Coal and Steel. 
Barrow Hematite Steel ...... 
Niddrie and Benhar Coal.... 


17,701; 38,325} 56,026) ... ional 8 


Dr.38,802 6,341| Dr.32,461)|_... yee ove 
5,745 7,093 12,858)}... 10,000! St 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 




















' 

| 

| 22,263) 42,063 8 
\] 

‘Dr.32461| 20,264 


Profit Appropriation. rrespondi 
Balance | After | Amount “Porte Laat’ 
Year from Available Dividend. 
. Payment | Y 
Company. Ending | Last of for ‘Carried to — 
Account. | Deben- Distri- Prefce. | Ordinary. Reserve, | Balance 
jane bution. Deprecia-|Forward.|| Net | Divi- 
Interest Amount| Amount. | Rate. tion, &e. Profit. | dend. 
Breweries. £ £ | | | \| 
arston, Thompson and ™ . ‘ | £ | % | £ | t-:2' 4 | of 
Evershed .......sssececsoesees ar. 3] 109,672) 114.211 ! 
oes Lhe. aes — 223,883) wei 60,000, 15¢ | 40,000 108,883) 131,747} 15t 
lectric Supply Corporation c. 20.416 50,818 i | | | 
Financial, Land, &e. sige —s 15,000 Ts ll 9,437; 23,297) 45,903} 11 
ustralian Sheep Farms..... ar. Dr 153,800) Dr. 69,81 23.617 | 
Belacted Land and Property | Mar. 31 a rot on aan | | w+ | Dr223617)| Dr62,718) ... 
. Martin’s - le - Grand ' | | | —-:1,662| 4,563), 1,620} 450 
PGREEEE ncescccescccsecessees Mar. 25 2,420 | | 
Gas. mae (22.12 ree |e | 12,916 9,996! 2,420) 
alta & Mediterranean Gas | Mar. 31 20,119 12, | | 
Pymouth and Stonehouse 2,157) 32,276] 3,450} 7,504, 10 | 21,322|| 11,148] lot 






































































Motor and Cycle. | 2,838) 26,506) St 
Karrier Motors .......sceseeee Dec. 
ret Motors 31 2,097, 8,041! 10,138|_... 6,755, 6 | - | 3,383 | 2,096 Nil 
II criacinenriinininne Dee. 31| 399,775] 2,736,013) 3,135,788'| 249,375 1,30 | I | 
obitos Oilfields.........++++. | Dee. 31} 211,584] 182,158} 393,742]... | TT S0e io | 100,000 Ssaaenl sake a 
Meottish Oils, Ltd. .........+0. Mar. 31 66,489} 114,437} 180,926'| 160,763 : | 000} 216,242|) 125,005) 123} 
Shell ” Transport and ’ | ’ eee ese | 20,163), 183,405) eee 
RN caccchmiseaones Dee. 31 4,898,752) 5,139,402|| 668,231 | 1 | 
Bankers, Ltd. ......c...ccessoee Mar. "193, 459,402)| 668,231) 4,221,238) 174+ ..» | 249,933|/6,483,386 
| — ar. 31 195,048, 196,722) 48,485)" .. w+ | 145,552 2,685) 109,256) 
Allied Sumatra Rubber...... Dec. 31 Dr.22.7 i 1} 
Dalkeith (Ceylon) Rubber... | Dee. 31 ene eo ald 7 | 83,909) 59,869, 24 
Henrietta Rubber Estate ... | Dec. 31 87 7 . - ee 15,526) wee | wee 
1 lah Rubbe . Dr.10,578| Dr. 3,171) eee | hoa ae | Dr. 3.000; Dr. 171)) 7,950) 5 
Lamlah Rubber....ssssseeeeee Sept. 30 Dr. 1,404) Dr. 6,873)... | eee wr ey 
Linggi BB cccccvcecncessecs Dec. 4,522 5,027) 700! | | 4° 307|| 36. 
| eBielane Rubber ee Jan. 31 Dr. 8,390, $7,621)... | | | | sen granl 5 
rie Plantations. Mar. 31 sala] 5820/ | aeons) “ay | S000 s7.621) 27.407) 5 
ava ubber...... . 9«£ ’ | . 940) 1026; 
Shipping. on M.S eey =6LTCO-. ma | | 1,917 5.399] 5 
Brvny a ‘ | i| 
ynymor Steamship......... Mar. 31 7,769 10 1,798|| 8,606. 10 
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ea. 
Dangua Jhar Tea 
























ol 2,064 6,500 
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| 
i gua Jhar Tea..........0065 Dec. 31 Dr. 2,321, Dr. 399'| 400 99) | n| 
| tae ee ‘ 399) res ve | Dr. 1,220) 421|| 3,687) 5 
siceling Colsolidated Tea | Dec. 31 19,560} 24,480!) 3,000) 15,800} 20 bas 5,680 29,4591 30 
wt agueataaaaaa Dec. 31 Dr. 2,319) Dr. 2,370)... | é v. | Dr. 2,121} Dr.249|' Dr. 2,418)... 
C xtiles. | | | 1| 
7 pds. ant P.) _ sate Dee. 31 1,809,852) 2,904,131 | 330,000 2,212,500, 15 | | 361,631)'3,179,575} | 174 
} alcutta Tramways Dee. 31 i H | 
Lisbon E NWAYB sseeseeee \ 11,387 24,671)} 12,500 ‘ie ae 6,691 5.480 70,687) 1/2 
' Pore cee nage Dec. 31 179,614} 207.699|| 25.533 66.573} 7t |  78,000/ 37,593 178,311! it 
‘t ee ailways, &c. | Nov. 30 26,487} 30,092)... sg 23.651) 6.441 41.141) 
“t orcester Electric Traction | Dec. 31 4,275) 6.771 | oe 4,770! 5 gee | 2001 5.121 "s 
General Scottish Trust A | | 
| eee, Sse cereale pr. 30 4,720, 5,209] 2,325} 1,550) 5 - | 1 Sim Ss 
met Investment aia Mar. 31} 39,746] 48,246] 87,992) 26,819) 16,628 4 5,344, 39,201 85,168) 5 
a “acne Invest. Mar. 31* 3,194}  25,147| 28,341)) 1,757 am 2 | 4,512 | 28,664} 23 
ft Assoc o | i\ | 
+ Based Biscuit Manufs, | Mar. 31) 3,843) 115,043 118,886} 30,225, 84,009) ot | 4,652! a lt 
- urt iin Pane + nana ° — i ,609!| 6,612 ae | aa 6,975) Dr.3,978)| ac aaa 
" soe Aare) and Sons... Age. 11 24,298 aa 44,305 12,167 2,500; 5 5,000 24.636) 19,545) 5 
0 Cope B sirssteseeeeeeeees ec. ‘ 915} 12,500, 6,250, 5 as 21,165!) 39,382} 15 
a — COvsesessseen Mar. 31| 55,104) 44,446 = 99,550||_—t... | 36,328] 124 10,000) 53,222) 42.139| 12} 
wh (Themen) en Chee: | Maw Sh | LOR Dr. 11,6851 Dv. 10,065) 4,395) | w |Dr. 20,000, 5,550) 14,874) 5 
Bi (ante), eoeeseeseee Mar. 31 3,842 388} 4,230)... | lle2} 5 | «. | 3,068) 5,247) 15 
id Holbrook a cre Mar. 31 3,013|Dr. 22,320|Dr. 19,307), | oss |... |Dr. 25,000, 5,693)| 2,590)... 
za ely ee td onseeseeessee Mar.31| 20,581) 52.579, _73,160| 2.880 45,000, 15t | ... | 25,280)) 68,802| 20 
‘te McColl (RS) Mar. 3 oe 137,430 204,927 38,363, 59,264 174 | 37,553] 69,747), 156,081! 17% 
Metsoncliten "an seeee pr. . 20,108,  26,609|| 9,300; 8,719) 7% 3,500! 5,090) 25,555| 124 
J : ae Assocn., &¢.... | Mar. 31 967 8,250, 9,217||_ ... 7.448, 5 | 1,000 769} 82511 5 
- Belangor 0 Paige or" Mar. 31 7181 31.463; 32.181|| 12,100, 8621' (¢) | 10,327; 1,133) 30,050} (t) 
r ort’, Limivn nn COs Dec. 31 4,067 1,464 5,531) ‘i an a a 5,531i| 2,925)... 
S Standard Wine pg Mar. 31 3.456]  36.561| 40,017|! 15.500) 19,687; 11f | .. 4,830|| 45,167) 15 
Melophone Retain °°" Dec. 31 | Dr. 1,320) Dr. 2,445) Dr. 3,765) a | Dr. 1,598|Dr. 2,167||_—... i 
J 0 cricnncees May 31{ 27,122) 48,330 ee +iaet 6 | 30,000 17,552/| 50,747) 5 
that ° | 
. Half year. + Free of income tax. (t) 10-3176d. on ordinary shares and 2s. 1-9056d. on deferred shares. 
0%, Mr. H, 
beet Atphal erbert Allen has retired from the Board of Anglo-Cuban Sir John Gordon Nairne, Bart., has been elected to the board of 





tand Bitumen Limited. 


Sir C] F 

0 TE resiened they Kinloch-Cooke, Bt., and Mr. D. G. Hall have recently 
| Ltd. irectorships of the Acetate Products Corporation, 
mar The boar : 

5 have ee of the National Bank of Australasia, Ltd., 
oe Newman Barker Vins pee Sit John Grice chairman and Mr. J. 
. The boar : : 

= Ltd., roa of directors of the Bank of London and South America, 


MrC.D, oe announce that, in accordance with medical advice, 
















st Mr A. A — general manager of the bank, retired on May 31st. 
a1 Pattinson, Mr ton, C.B., has been re-elected chairman, and Mr A. E. 





A. Kentish Barnes and Mr P. R. England have been 


elected ; 
deputy chairmen of the Royal Insurance Company, Ltd. 


the Ottoman Bank, following the retirement of the Earl of 
Bessborough, G.C.M.G., on his appointment as Governor-General 
of Canada. 


The vice-chairman of the directors of Herbert Morris, Ltd., 
Mr Walter Henry Purnell, J.P., M.I.Mech.E., who joined the 
company in 1899 and has been a director since 1908, has been 
appointed chairman of the directors in succession to the late Mr 
Herbert Morris. 


Following the appointment of Mr T. E. Keysell and Mr Wm. J. 
Ralph as joint general managers of the Employers’ Liability Assur- 
ance Corporation, Ltd., the directors have made the following 
further appointments as from June 1, 1931 : Mr R. J. Crowe to be 
assistant general manager; Mr S. H. Palmer to be assistant general 
manager; Mr E. F. Lewis to be secretary and accountant. 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ASSETS EXCEED - £15,600,000 
ACCIDENT. MARINE. 


FIRE. LIFE. 
London: 5, Walbrook, fc a* 4, St. James's Street, S.W.1. 





OIL OUTPUTS. 


Apex (TRINIDAD) OILFIELDs, Ltp.—The results for the month 
of May are as follows: Production of oil, 47,640 tons; deliveries, 
50,540 tons. 


Trae Atrock Or Company, Ltp.—Production for May, 11,394 
barrels. 


British CONTROLLED OILFIELDs, Ltp.—Production for the 
week ended May 20th: Venezuela, 35,303 barrels; Trinidad, 
26,901 barrels; total, 62,204 barrels. 


THe Mexican EaGie Ort Company, Ltp.—The production for 


the week ended May 16, 1931, was 239,000 barrels. The production’ 


for the week ended May 23, 1931, was 235,000 barrels. 


Service Perroteum Company, Ltp.—Production from the 
company’s oil wells at Gura-Ocnitzei, Moreni and Ceptura for the 
week ended 17th May, was 4,171 tons (29,197 barrels). Production 
for the week ended 24th May was 4,781 tons (33,467 barrels). 








Commercial Reports. 








MARKET SUMMARY. 


In the absence of any signs of an improvement in consumption, 
most commodity markets, overloaded with stocks as they are, 
experienced a further weakening in prices. The situation in the 
coal trade continues to deteriorate both in the home and foreign 
markets, and owing to the uncertainty about hours and wages after 
July 8th when the seven-hour day is due to become operative, 
forward business is quiet. Continental competition, following 
reductions in quotations, is again becoming increasingly severe, 
both in pig iron and steel. The principal non-ferrous metals experi- 
enced a further sharp decline in values, thus establishing new low 
records. The continued depression in the cotton textile industries 
ali over the world is mainly responsible for the further drop in the 
prices of the raw material, and in the absence of an improvement 
in the wool trade raw wool has also been weaker. Jute, flax and 
hemp have been maintained. Among cereals, wheat prices in free 
markets are scarcely changed on the week, but it is noteworthy 
that prices in Chicago, though still above world parity, have 
sharply declined since June Ist, when the Federal Farm Board 
ceased to support the market. Among other foodstuffs, sugar has 
been slightly dearer, but tea, coffee and cocoa have been weaker. 
Among miscellaneous commodities vegetable oils and oilseeds have 
again fallen in price, but rubber has been maintained. 


THE COAL TRADE. 


SHEFFIELD—The export trade for steam coal is quieter, and 
comparatively little new business is being booked. Coalowners in 
this locality feel that the restoration of the former subsidy on 
exports is necessary to stimulate buying. Prices of best qualities 
continue firm at 17s. 6d. and 18s., f.o.b. Humber ports. Demand 
for industrial fuel is restricted and does not improve, and the 
house coal department is experiencing the usual summer stagnation. 
Best ordinary house is quoted at 21s. to 22s. at pits. The depression 
in the market for furnace coke is unrelieved, and output exceeds the 
needs of the limited number of blast furnaces operating. 


GLASGOW.—The Scottish coal trade is still very dull. The 
business passing consists almost entirely of parcels for prompt or 
early shipment, forward business being more or less stagnant. 
The collieries refuse to commit themselves ahead except at higher 
prices, which foreign buyers are not prepared to pay. Shipment 
prices (f.o.b. district ports) :—LANARKSHIRE.—E]ll best, 14s.- 
14s. 6d.; splint best, 16s. 3d.; splint second, 14s. 6d.; navigation, 
15s.; navigation second, 14s. 6d.; Hartley, 15s. 6d.; steam, 14s.; 
trebles, 11s.-lls. 6d.; doubles, 10s. 3d.-10s. 6d.; singles, 9s.; 
pearls, 9s.; dross, 10s. Fire.—Screened navigation, 16s. 6d.- 
17s. 6d.; first-class steam, lls. 9d.; third-class steam, 10s. 3d.- 
10s. 6d.; trebles, 11s. 6d.-13s.; doubles, 10s. 9d.; singles, 9s. 6d. ; 
pearls, 9s. Lorsians.—Prime steam, 1ls.-lls. 3d.; sec 
steam, 10s. 6d.; trebles, 12s.; doubles, 11s.; singles, 9s.; pearls, 
8s. 9d. AyRsHIRE.—Unscreened navigation, 16s. 6d.; jewel, 
17s.; steam, 13s.; trebles, lls. 6d.; doubles, 1ls.; singles, 9s. 3d. ; 
pearls, 9s. 3d.; dross, 9s. 6d. 


TRON AND STEEL. 
(% MIDDLESBROUGH.—Conditions on the market for Cleveland iron 
do not improve, in fact the depression grows more acute. Trading 
during the past week has been on an extremely small scale, and at 
present level of prices there is little liklihood of improvement. 
Scotch consumers are still buying Continental and Northampton- 
shire No. 3 foundry iron at many shillings below the 


Cleveland, and only took 3,431 tons from here last: month. Midland 
iron is even coming to this district at under. local prices, and it 
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may not be long before importations of Conti iron j 
Tees are resumed. In the odie local — ~& 
price demanded by makers, but they do so very solustennt the 
only for such quantities as are absolutely required from NY, tad 
week. In spite of the serious state of affairs, makers = 
reduction in the official prices of Cleveland at the weekly ~_ 
on Tuesday, which therefore remain :—No. 1, 61s,: No 3, 58s 
No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s. fob. wr tes * 
demand for hematite improves a little, but it is confined to sta 
quantities for early delivery. It is seldom that individual - 
actions of a few hundred tons take place. Such enquiries el 
have n on the market at intervals, for some time, but cou = 
seems be lacking to make purchases. Sellers are ta 
regard to prices, and have sold mixed numbers down to 648., and an 
still willing to accept this price for early delivery, and 64s. ba. afew 
months ahead. In the finished trades very little new business is 
being secured, and the position is causing anxiety. Prices for hom 
consumption, under the rebate scheme, are unchanged, viz,:- 
Plates, £8 15s.; angles, £8 7s. 6d.; joists, £8 15s. Other prices are 
Heavy steel rails, £8 10s.; iron crown bars, £10 10s.; '4-gaup 
galvanised corrugated sheets, £10 5s. to £10 10s.; 24-gauge black 
sheets, £8 5s., also for home use. The ore trade shows no change, 
and there is practically no buying. Best Bilbao rubio is nominally 
15s. 3d. cif. and the current freight Bilbao/Middlesbrough for 
early tonnage is about 4s. 3d. Imports of all kinds of ore into 
Middlesbrough last month amounted to 78,117 tons, against 53.8% 
tons in April. Coke is being pressed for sale, but there is litte 
demand. Good blast-furnace qualities can now be obtained & 
15s. 6d. delivered works. The number of furnaces in operation in 
the district is reduced to 22, by the blowing out of one producing 
Cleveland iron at Dorman’s South Bank Works towards the ead 
of last week. 


SHEFFIELD.—The resumption of work in the local industries after 
the stoppage was not general until Monday, and the position appears 
to be much the same as before the holiday. There is no increav 
of buying, and transactions continue on a hand-to-mouth baa. 
Orders are numerous but individually small, and the absence d 
important inquiries is still a disquieting feature of the situation 
The output of steel ingots and castings in the Sheffield area 
April dropped to 46,500 tons from 69,500 tons in March and 
86,800 tons in April last year. The April output of steel in the 
Lincolnshire area was only 20,500 tons, which figures compare wit 
36,500 tons in March and 63,100 tons in April, 1930. In Lincolnshix 
also 30,000 tons of pig iron were produced, compared with 723 
tons in April last year. Such figures prove how seriously the sted 
trade has declined this year. Requirements of the automobile 
industry continue on a considerable scale, but compare unfavoursb} 
with a year ago. Demand for steel from shipbuilders still tends % 
contract. Orders from railway companies maintain former level 
Moderate business is reported for best wires, steel strip and — 
resisting steels, but export demand for best tool steels is -_ : 
Makers of tools, cutlery and plate report unfavourably 
situation, but no further decline in the volume of business pant 
A large section of the steelworkers have agreed to & — 
war bonus of 5s. per week. There are few sections of local = 
whose wages have not been reduced this year. A cut of 5 or per 
cent. on salaries of administrative staffs has also been fairly 
in Sheffield. 


GLASGOW.—There is really no change in the situation tis “es 
business remaining very quiet, and export trade still 8 -_ 
expansion. There is plenty of inquiry about, - a a 
competition for any business going. Within the wee eee 
Currie and Company, shipowners, Leith, have placed 0 = ob 
steamers, one to be built and engined by Messrs Barclay, °t 
and Company, Ltd., Glasgow, who will also build the — 4 
the second steamer, which is to be built by the —_ 
Messrs. Henry Robb and Company. Sheetmakers are a "s bend 
any greatly increased demand, although very low prices 


quoted. 
OTHER METALS. =. 
TIN.—The chairman of the International Tin Comm! tad 


As : . : accep’ 
announced that the four participating countries have now ehte 





v1 
the recommendations of the meeting at The Hague on — “whit 
reduce their output of tin by 20,000 tons. The new 4 
came into force on June Ist, are as follows ~~ “~ 
New First na 
Quota. Quota. "T 
Tons. Tons. mo ; 56 
Malaya seilicihseaiededacionde 45,355 53,853 fe '938 
i sccest ist lccsasesnwes pais 3420 
Dutch East Indies..............+- 25,159 yo 5 «dol? 
Nigeria...........++++: seensaiiiinaies 6513 7,830 — 
i area 105,845 125,773 1 
Other countries ...........++++0++ ese oe 


ae average pt 
According to the Metallgesellchaft A.G.. the daily art ye 
duction (mine output) in April, at 433 metric ean to of 2,764 long 
of 13 tons on the previous month, but the anaes May over th 
tons in the world’s visible supplies at the — aod 

of the previous month estimated by the 5t#! inting reper 
of the London Metal Exc , coupled with dis@pPorr i esdsy® 
of consumption, caused a further fall in Ermat £100 78. . 
official closing quotation for “‘ standard —_ £102 12s. 64- 7 
£100 10s. per ton, compares with £102 10s. ndon and Live 


correspon: day last week. Stocks in Lonc of 795 1088 
at the end of last Sed: at 30,607 tons, show an increase 
on the week. se Metal: 


ein in April (the “Ts 
: output i ut, 
rae the i ae , daily smelter out 
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S ‘. tons, shows @ decrease of 94 metric tons on March), 
Ee are still increasing because of the poor demand for 
si tal. This has caused a wave of speculative selling in New 
he me  hendiatl, ‘* Domestic spot ’’ in New York, at 8-00 cents 
— “electrolytic,” shows @ decline of 0-75 cent per Ib. on 
or week, and as even at this price no support was forthcoming 
a ‘unerican consumers, Copper Exporters, Ltd., reduced their 
inimum price for ‘ electrolytic,” c.1.f., Continent, from 9-025 
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nts per Ib. to 8-775 cents per Ib. on June 2nd. In London, 
\ ices reached their lowest level on record, and W ednesday’s quo- 
tion in London for “ standard cash,” at £34 7s. 6d. to £34 10s., 
7 smpared with £37 38. 9d. to £37 6s. 3d. on the corresponding day 
2 <t week. Stocks of refined copper in official warehouses at the 
" dof last week, at 13,464 tons, show an increase of 310 tons, 
7 hile stocks of rough copper, at 1,296 tons, remained unchanged. 
: LEAD.— The Metallgeselischaft A.G. reports a decline of 148 metric 
ie ons on the previous month in the average daily production of 
i pril. Although the New York spot price remained unchanged at 
n “75 cents per lb., the lack of support resulted in a further 
a scline in London, Wednesday’s official closing quotation for 
rk soft foreign,” at £10 7s. 6d. to £10 15s., compares with 
. 11 6s. 3d. to £11 12s, 6d. on the corresponding day last week. 
. TER.—The scarcity of buying orders in the face of large 
: oe caused prices to weaken further. The New York spot 
a] ice for “ East St. Louis,”’ at 3-20 cents per lb., shows a decline 
tl f 0¢10 cent per Ib. on the week. Wednesday’s official closing 
at yotation in London for ‘‘ good ordinary brands,” at £9 13s. 9d. to 
in £1) 5s., compares with £10 8s. 9d. to £10 13s. 9d. on the corre- 
ng ponding day last week. 
ad OTHER NON-FERROUS METALS.—Owing to the lack of support 
itimony declined further from £23 10s. to £24 to £23 to £23 10s. 
tet er ton for “ foreign,” but aluminium was again quoted at £85 
a yer ton, while nickel sold at last week’s price of £170 to £175 per 
ase on. Quicksilver was reduced from £22 7s. 6d. per bottle to £17 
ais per bottle. 
d TEXTILES. 
7 THE COTTON TRADE.—Liverpool.—Prices record a further drop 
ind pi some 20 to 22 points because of the continued poor state of trade 
the nd on very fair crop reports covering an area of only 10 per cent. 
nth ess than last year. Fertiliser sales are considerably less than a 
bine year ago, but in view of the enormous prospective carry-over, there 
* s likely to be far more cotton in the world than can be used. It is 
tel pvident that neither retailers nor manufacturers have sufficient 
bile onfidence in present prices to induce them to buy in view of future 
bir equirements. The time when buyers will appear does not seem 
40 o be even in sight. Spot sales for the week May 28th to June 3rd 
ela inclusive) are 19,000 bales, of which 10,350 bales are American, 
ion: MM) Brazil, 200 Argentine, 2,200 Peru, 3,000 Egyptian, 500 African, 
nd. 53) East Midian, 950 Russian and 450 sundries. Imports for the 
the period are 35,280 bales, of which 12,614 are American, 3,519 
i, Brazil, 3.036 Argentine, 2,823 Peru, 5,176 Egyptian, 3,324 African, 
n of 990 East Indian and 798 sundries. Quotations, June 3rd: 
kere merican Middling, 4-66; Egyptian Sakel, 7-60; Uppers, 5-60; 
pet Brazil Fair, 4-70; Peru G. F. Smooth, 5-10; West African 
eral liddling, 4-70; and East African G. F., 5-70. 

Manchester—Buyers and sellers in the market have been slow 
eek, t getting to work again after the Whitsuntide holidays. Business 
rnd has also been adversely affected by the further downward movement 
cee m raw cotton rates. Trade to a considerable extent has been 
Ju. bisorganised and there is little hope of any revival of demand until 
two onditions are stabilised. In the meantime producers and merchants 
‘ure re feeling the ill effects of depreciation in the value of stocks, 
s for ews trom India does not improve and cloth sales have been con- 
n of ined to retail lots. Some inquiry has been about for China in 
ding tandard makes and fancies, but the low rate of exchange has made 
cing pransactions very difficult. Not more than a miscellaneous business 

has been done for the several minor outlets east and west. A fair 
— of inquiry, however, has been experienced in home trade 
forces. Reports from weaving districts remain discouraging. 
has am prices have again favoured buyers in sympathy with the 
pied warned in the raw material. Spinners have met with a moderate 
a ee but home users and exporters have placed orders with 
a Cotton Prices. 
9. i 
: | 1931. ‘a 
68 | 
38 | May | May | May | June | 1999, | 1930. 


rete 











| az. | 20. 





HN Baw Cotton—Mid, A d. d. d. ad. || 4. da. 

po " Sakellaridis Fully Gocd Puy | © 32 | 8°02 | 4°83 | 4°65 | 10-26] 8-4 

346 Yarns. 32's twine?” seecvece per lb. 8-25 8-05 8-10 7°40 147-25 13-30 
9 8 


8 twist... trreesscessoese Per Ib. 8} || 15 12} 
” 40's weft 9 | 154 12} 


» 60's twit igyptiany 727, BEE IB| 9 






8 
2} 


























< 2240, Printers 144 254 | 21% 
‘jong nee: verre SOT 16, Send oki gir tat $ i235 Sia 9 
ie ie ei yi a te 
Sa ee ed 
oo ee TRADE.—Bradtord.—There is very little indeed in 
n the Information w at the present time to encourage selling interest. 






on received from Australia is d it is understood 

t me , andi 

or te sale at Melbourne on Tuesday a was a poor demand 

Fast India also a marked decline has been seen at the Liverpool- 
Tved to aan sales. These are the only two events which have 

and the = anything in the nature of a lead to the raw material, 

’ Position now is that the trade will have to exercise as much 
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patience as possible until the next series of London sales commence 
on July 7. The probability of higher values being realised, writes 
Our correspondent, is made rather remote by the fact that 70,000 
— were carried forward from the last series, and that there are 
other big Weights of wool in users’ hands awaiting consumption. 
= large proportion of the latter can be absorbed within the next 
our weeks, and by that time home and Continental buyers should 
be ready to operate on a fairly extensive scale. The absence of 
any big requirements locally, and the unsettled state of affairs on 
the Continent are, however, now creating a cautious attitude, and 
until the outlook becomes clearer nobody is likely to indulge in any 
big speculative operations. The most important test of all will be 
made when the Australian selling season commences, and with values 
even around the current level the clip should begin to move freely. 
The home trade is in a very parlous condition. The price of tops, 
both merino and crossbred, gradually declines, and while some 
topmakers may be quoting as high as 24d. for warp 64's, they can 
be bought at less. It is most difficult to say what is an actual 
market price. Consumption at the finer end of the trade does not 
show a great deal of change, but there certainly is a marked 
diminution in the consumption of crossbreds. At the moment 
nobody seems disposed to buy crossbred cloths in either dress 
goods or men’s wear, while hosiery demands are exceedingly limited. 


THE GRAIN MARKETS. 


WHEAT.—The trend of wheat prices during the coming weeks will 
depend largely on the crop reports from North America, Russia 
and other European countries. The United States winter wheat 
crop, which is due to be harvested this month, appears to be in 
good condition, and the latest estimates suggest that its yield may 
not be much less than 700,000,000 bushels. The Federal Farm Board 
has ceased to support the market at the end of May, and since 
then prices, though still above world parity, have ‘been falling 
rapidly. Although seeding in Canada is now complete, weather 
conditions are generally unfavourable, and rains are urgently needed 
in the Prairie Provinces. The Russian spring crop is somewhat 
backward, but the acreage sown so far is quite as extensive as last 
year. Provided weather conditions are favourable, the British 
winter crop may prove to be slightly larger than last year. On 
the whole, crop conditions are therefore so far not unfavourable, 
and prices are scarcely changed on the week, although considerable 
quantities are still imported by Continental countries. Quotations : 
No. 1 Northern Manitoba, Atlantic, ex ship, 26s. 9d. per 496 lbs., 
as compared with 27s. a week ago; No. 2 Northern Manitoba, 


| Atlantic, ex ship, 25s. 6d., against 26s.; Rosafe, ex ship, 22s. 6d., 


against 22s. 9d.; Australian, ex ship, 24s. 6d. to 25s. 6d., against 
25s. 9d. to 26s. 3d.; and Russian, on sample, ex ship, 22s. 6d. to 
23s., against 22s. 6d. to 23s. a week ago. 


WHEAT FLOUR.—The market in flour has been dull, and prices 
were slightly easier. North American shipments during the past 
week amounted to 129,000 sacks, as compared with 254,000 sacks 
shipped during the previous week. Quotations: Straight run, de- 
livered country, 22s. 6d. per sack of 280 lbs., as compared with 
23s. 6d. last week; delivered London, 21s. 6d., against 22s. 6d. 
Manitoba patents, ex store, 21s. 6d. to 24s. 9d., against 21s. 9d. to 
25s.; and Australian, ex store, 18s. 9d. to 19s. 6d., against 18s. 9d. 
to 19s. 6d. a week ago. 


BARLEY.—Little interest has been taken in barley during the 
week, and quotations remained practically unchanged. The visible 
supply in the United States at the end of last week amounted to 
5,895,000 bushels, against 6,494,000 bushels at the end of the 
previous week. Quotations: * English malting,”’ f.o.r., at 30s. to 
35s. per 448 Ibs., remained unchanged. Californian sold at from 
33s. to 43s., as compared with 33s. to 43s. last week; ‘‘ Australian 
Chevalier ’’ changed hands at 28s. to 32s., against 28s. to 32s. a 
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OIL OUTPUTS. 


Apex (TRINIDAD) OILFIELDs, Ltp.—The results for the month 
of May are as follows: Production of oil, 47,640 tons; deliveries, 
50,540 tons. 


Tre Atrock Om Company, Ltp.—Production for May, 11,394 
barrels. 


BriTIsh CONTROLLED OILFIELDsS, Ltp.—Production for the 
week ended May 20th: Venezuela, 35,303 barrels; Trinidad, 
26,901 barrels; total, 62,204 barrels. 


Tre Mexican EaGie Or Company, Ltp.—The production for 
the week ended May 16, 1931, was 239,000 barrels. The production 
for the week ended May 23, 1931, was 235,000 barrels. 


SERVicE PeTROLEUM Company, Ltp.—Production from the 
company’s oil wells at Gura-Ocnitzei, Moreni and Ceptura for the 
week ended 17th May, was 4,171 tons (29,197 barrels). Production 
for the week ended 24th May was 4,781 tons (33,467 barrels). 





Commercial Reports. 





MARKET SUMMARY. 


In the absence of any signs of an improvement in consumption, 
most commodity markets, overloaded with stocks as they are, 
experienced a further weakening in prices. The situation in the 
coal trade continues to deteriorate both in the home and foreign 
markets, and owing to the uncertainty about hours and wages after 
July 8th when the seven-hour day is due to become operative, 
forward business is quiet. Continental competition, following 
reductions in quotations, is again becoming increasingly severe, 
both in pig iron and steel. The principal non-ferrous metals experi- 
enced a further sharp decline in values, thus establishing new low 
records. The continued depression in the cotton textile industries 
ali over the world is mainly responsible for the further drop in the 
prices of the raw material, and in the absence of an improvement 
in the wool trade raw wool has also been weaker. Jute, flax and 
hemp have been maintained. Among cereals, wheat prices in free 
markets are scarcely changed on the week, but it is noteworthy 
that prices in Chicago, though still above world parity, have 
sharply declined since June Ist, when the Federal Farm Board 
ceased to support the market. Among other foodstuffs, sugar has 
been slightly dearer, but tea, coffee and cocoa have been weaker. 
Among miscellaneous commodities vegetable oils and oilseeds have 
again fallen in price, but rubber has been maintained. 


THE COAL TRADE. 


SHEFFIELD—The export trade for steam coal is quieter, and 
comparatively little new business is being booked. Coalowners in 
this locality feel that the restoration of the former subsidy on 
exports is necessary to stimulate buying. Prices of best qualities 
continue firm at 17s. 6d. and 18s., f.o.b. Humber ports. Demand 
for industrial fuel is restricted and does not improve, and the 
house coal department is experiencing the usual summer stagnation. 
Best ordinary house is quoted at 21s. to 22s. at pits. The depression 
in the market for furnace coke is unrelieved, and output exceeds the 
needs of the limited number of blast furnaces operating. 


GLASGOW.—The Scottish coal trade is still very dull. The 
business passing consists almost entirely of parcels for prompt or 
early shipment, forward business being more or less stagnant. 
The collieries refuse to commit themselves ahead except at higher 
prices, which foreign buyers are not prepared to pay. Shipment 
prices (f.o.b. district ports) :—LANARKSHIRE.—E]ll best, 14s.- 
14s. 6d.; splint best, 16s. 3d.; splint second, 14s. 6d.; navigation, 
15s.; navigation second, 14s. 6d.; Hartley, 15s. 6d.; steam, 14s.; 
trebles, lls.-lls. 6d.; doubles, 10s. 3d.-10s. 6d.; singles, 9s.; 
pearls, 9s.; dross, 10s. Frre.—Screened navigation, 16s. 6d.- 
17s. 6d.; first-class steam, lls. 9d.; third-class steam, 10s. 3d.- 
10s. 6d.; trebles, 11s. 6d.-13s.; doubles, 10s. 9d.; singles, 9s. 6d. ; 
pearls, 9s. Lorsians.—Prime steam, lls.-lls. 3d.; secondary 
steam, 10s. 6d.; trebles, 12s.; doubles, 1ls.; singles, 9s.; pearls, 
8s. 9d. AynrsHIRE.—Unscreened navigation, 16s. 6d.; jewel, 


17s.; steam, 13s.; trebles, 11s. 6d.; doubles, lls.; singles, 9s. 3d. ; 
pearls, 9s. 3d.; dross, 9s. 6d. 


TRON AND STEEL. 


M MIDDLESBROUGH.—Conditions on the market for Cleveland iron 
do not improve, in fact the depression grows more acute. Trading 
during the past week has been on an extremely small scale, and at 
present level of prices there is little liklihood of improvement. 
Scotch consumers are still buying Continental and Northampton- 
shire No. 3 foundry iron at many shillings below the price of 
Cleveland, and only took 3,431 tons from here last- month. idland 
iron is even coming to this district at under local prices, and it 
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may not be long before importations of Contin 
Tees are resumed. In the Goudie local ane 
price demanded by makers, but they do so very reluctantly. 
only for such quantities as are absolutely required from an 
week. In spite of the serious state of affairs, maker a . 
reduction in the official prices of Cleveland at the weekly = 
on Tuesday, which therefore remain :—No. 1, 61s.; No. 3, 5% bd 
No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s. fob. orfor ty 
demand for hematite improves a little, but it is confined to smal] 
quantities for early delivery. It is seldom that individual traps 
actions of a few hundred tons take place. Such enquiries heen 
have been on the market at intervals, for some time, but a 
seems to be lacking to make purchases. Sellers are weaker a 
regard to prices, and have sold mixed numbers down to 64s.. and ar 
still willing to accept this price for early delivery, and 64s. 6d. a iow 
months ahead. In the finished trades very little new busines js 
being secured, and the position is causing anxiety. Prices for hom 
consumption, under the rebate scheme, are unchanged, viz,:— 
Plates, £8 15s.; angles, £8 7s. 6d.; joists, £8 15s. Other prices are 
Heavy steel rails, £8 10s.; iron crown bars, £10 10s.; 24-gaus 
galvanised corrugated sheets, £10 5s. to £10 10s.; 24-gauge black 
sheets, £8 5s., also for home use. | The ore trade shows no changa 
and there is pr no buying. Best Bilbao rubio is nominally 
15s. 3d.. c.if., and the current freight Bilbao/Middlesbrough for 
early tohnage is about 4s. 3d. Imports of all kinds of ore into 
Middlesbrough last month amounted to 78,117 tons, against 53,838 
tons in April. Coke is being pressed for sale, but there is litte 
demand. Good blast-furnace qualities can now be obtained 
15s. 6d. delivered works. The number of furnaces in operation in 
the district is reduced to 22, by the blowing out of one producing 
Cleveland iron at Dorman’s South Bank Works towards the end 
of last week. 


iron into thy 
have to pay the 


SHEFFIELD.—The resumption of work in the local industries after 
the stoppage was not general until Monday, and the position appears 
to be much the same as before the holiday. There is no increaw 
of buying, and transactions continue on a hand-to-mouth bass 
Orders are numerous but individually small, and the absence of 
important inquiries is still a disquieting feature of the situation 
The output of steel ingots and castings in the Sheffield area 
April dropped to 46,500 tons from 69,500 tons in March and 
86,800 tons in April last year. The April output of steel in the 
Lincolnshire area was only 20,500 tons, which figures compare with 
36,500 tons in March and 63,100 tons in April, 1930. In Lincolnshire 
also 30,000 tons of pig iron were produced, compared with 72,3 
tons in April last year. Such figures prove how seriously the steel 
trade has declined this year. Requirements of the automobile 
industry continue on a considerable scale, but compare unfavourably 
with a year ago. Demand for steel from shipbuilders still — 
contract. Orders from railway companies maintain former leve 
Moderate business is reported for best wires, steel strip and — 
resisting steels, but export demand for best tool steels is —_ = 
Makers of tools, cutlery and plate report unfavourably 
situation, but no further decline in the volume of business pare, 
A large section of the steelworkers have agreed to 8 or yon 
war bonus of 5s. per week. There are few sections of local = 
whose wages have not been reduced this year. A cut of 5 or a 
cent. on salaries of administrative staffs has also been fairly gene 
in Sheffield. 


GLASGOW.—There is really no change in the situation this ope 
business remaining very quiet, and export trade still eng de 
expansion. There is plenty of inquiry about, 4 a. ie 
competition for any business going. Within the wee ieee 
Currie and Company, shipowners, Leith, have placed 0 : . 
steamers, one to be built and engined by Messrs Barclay, re 
and Company, Ltd., Glasgow, who will also build the = of 
the second steamer, which is to be built by the Leit eee 
Messrs. Henry Robb and Company. Sheetmakers are a » being 
any greatly increased demand, although very low prices 


quoted. 
OTHER METALS. 


TIN.—The chairman of the International Tin Committee 
announced that the four participating countries have -_ réth to 
the recommendations of the meeting at The Hague on aie which 
reduce their output of tin by 20,000 tons. The new eo 
came into force on June Ist, are as follows :— 


New First Production 

Quota. Quota. ~ 

Tons. Tons. 69,366 
Malaya....... nddennnegesesetasenees 45,355 53,853 46.338 
Bolivia. ........0..0sseeeressoeeseees 28,818 —— 37730 
Dutch East Indies................ 25,159 29,87 ol? 
Nigeri 6,513 7,830 

UQOTIA........00eerereeeeereeeecoees , _— 
ae 105,845 125,773 We, 

Other countries ............++++++ 


eee eee - 
. daily average P 
According to the Metallgesellechaft A.G., the a decreas 
duction (mine output) in April, at 433 metric tons, —_— . 764 long 
of 13 tons on the previous month, but the a May ove 
tons in the world’s visible supplies at the = tistical De 
of the previous month estimated by the Statin inting report 
of the London Metal Exc , coupled with disappory i eaday's 
of consumption, caused a further fall in ert £100 7s. 6d. © 
official closing quotation for “standard cash, 102 12s. 6d. 02 the 
£100 10s. per ton, com with £102 10s. to £108 0 5 i verpodl 
correspon i day last week. Stocks in Lo Seas of 795 tom 
at the end of last week, at 30,607 tons, show an in¢ 
on the week. Metall: 


: i] (the - 
—Despite the reduction in output in April (th 
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; ‘ . shows a decrease of 94 metric tons on March), 
ig 846 gee! ee still increasing because of the poor demand for 
sible 8 PP This has caused a wave of speculative selling in New 
he — ‘aan Domestic spot ’’ in New York, at 8-00 cents 
—“ “electrolytic,” shows @ decline of 0-75 cent per Ib. on 
oT => and as even at this price no support was forthcoming 
the ee consumers, Copper Exporters, Ltd., reduced their 
from aaa price for * electrolytic,” c.1.f., Continent, from 9-025 
minim er Ib. to 8°775 cents per Ib. on June 2nd. In London, 
Lon neashad their lowest level on record, and Wednesday's quo- 
oo in London for “ standard cash,” at £34 7s. 6d. to £34 10s., 
ad with £37 3s. 9d. to £37 6s. 3d. on the corresponding day 
ard Stocks of refined copper in official warehouses at the 
oe of last week, at 13,464 tons, show an increase of 310 tons, 
while stocks of rough copper, at 1,296 tons, remained unchanged. 


LEAD.— The Metallgesellschaft A.G. reports a decline of 148 metric 
tons on the previous month in the average daily production of 
April. Although the New York spot price remained unchanged at 
9-75 cents per lb., the lack of support resulted in a further 
decline in London. Wednesday’s official closing quotation for 
“soft foreign,” at £10 78. 6d. to £10 15s., compares with 
£1] 6s. 3d. to £11 12s. 6d. on the corresponding day last week. 


§PELTER.—The scarcity of buying orders in the face of large 
supplies caused prices to weaken further. The New York spot 
price for “ East St. Louis,” at 3-20 cents per lb., shows a decline 
of 0*10 cent per Ib. on the week. Wednesday’s official closing 
quotation in London for ** good ordinary brands,” at £9 13s. 9d. to 
£1) 5s., compares with £10 88. 9d. to £10 13s. 9d. on the corre- 


sponding day last week. 


OTHER NON-FERROUS METALS.—Owing to the lack of support 
antimony declined further from £23 10s. to £24 to £23 to £23 10s. 
per ton for “ foreign,” but aluminium was again quoted at £85 
per ton, While nickel sold at last week’s price of £170 to £175 per 
ton. Quicksilver was reduced from £22 7s. 6d. per bottle to £17 


per bottle. 
TEXTILES. 


THE COTTON TRADE.—Liverpool.—Prices record a further drop 
of some 20 to 22 points because of the continued poor state of trade 
and on very fair crop reports covering an area of only 10 per cent. 
less than last year. Fertiliser sales are considerably less than a 
year ago, but in view of the enormous prospective carry-over, there 
is likely to be far more cotton in the world than can be used. It is 
evident that neither retailers nor manufacturers have sufficient 
confidence in present prices to induce them to buy in view of future 
requirements. The time when buyers will appear does not seem 
to be even in sight. Spot sales for the week May 28th to June 3rd 
(inclusive) are 19,000 bales, of which 10,350 bales are American, 
8) Brazil, 200 Argentine, 2,200 Peru, 3,000 Egyptian, 500 African, 
550 East Midian, 950 Russian and 450 sundries. Imports for the 
same period are 35,280 bales, of which 12,614 are American, 3,519 
Brazil, 3,036 Argentine, 2,823 Peru, 5,176 Egyptian, 3,324 African, 
3,990 East Indian and 798 sundries. Quotations, June 3rd: 
American Middling, 4-66; Egyptian Sakel, 7-60; Uppers, 5-60; 
Brazil Fair, 4-70; Peru G. F. Smooth, 5-10; West African 
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il Middling, 4-70; and East African G. F., 5-70. 
Manchester.—Buyers and sellers in the market have been slow 
k, at getting to work again after the Whitsuntide holidays. Business 
0 has also been adversely affected by the further downward movement 
0 in Taw cotton rates. Trade to a considerable extent has been 
“. disorganised and there is little hope of any revival of demand until 
0 conditions are stabilised. In the meantime producers and merchants 
le - feeling the ill effects of depreciation in the value of stocks, 
or ae from India does not improve and cloth sales have been con- 
of rem to retail lots. Some inquiry has been about for China in 
ng euncnd makes and fancies, but the low rate of exchange has made 
Ma “wg very difficult. Not more than a miscellaneous business 
“i een done for the several minor outlets east and west. A fair 
taba °snauiry, however, has been experienced in home trade 
y nes. Reports from weaving districts remain discouraging. 
. docks Prices have again favoured buyers in sympathy with the 
- vaste in the raw material. Spinners have met with a moderate 
" jury, but home users and exporters have placed orders with 
ch Caution, 
n ae Cotton Prices. 
|| Corresponding 
1931. | —_ 
) ' 
: May | May | May | June} ‘ 
) _— 13. | 20. | 27. | 3. | 1928. | 1930 
Raw Cotton— Mid. A aq) 4a) 4) 4 | a) 4. 
- American ..... i ° . ; -65 |} 10- -43 
; " Sakellaridia Pully Goea Pie | © 52 | 5°02 | 4°85 | 4°65 10-26] 8-4 
Tare 37's tee 7PtHAMavevesvees POR ID. | 8-25 | 8-05 | 8-20 | 7-40 |! 17-25] 13-30 
Be See ee] 8] RR P| Be 
” ’ 9 
10 i. 60's twist (Egyp ) seeee per Ib. ist 15 15 144 | 254 | 21; 
- i entleraa 16 by 16, 32'eand |. 4./s. d.|0. a.|s. de de 4 
Shisg ittsessessseees Oreececceces seeeccees 117. «5 | 25 
- 4 Sinings, 8 yi, by ia; Savana |! °F 9) 7 eae 
ot ee sssrsseeseeseee (19 9 [19 6 [19 4 [19 2 |) 
Win. ditto 377 chs 18 by 16, 10 Ib......... 8 15 0 [13 3 
““ to. S14 yd. 16 by 15, Bhd HHO OLS Blo B19 711s 442 0 
Y THE , 
De the =a TRADE.—Bradford.—There is very little indeed in 
the Informations © at the present time to encourage selling interest. 
0 that 5 received from Australia is meagre, and it is understood 
ons for se9 elbourne on Tuesday there was a poor demand 
Fast India — & marked decline has been seen at the Liverpool- 
¥rved to ioe sales. These are the only two events which have 
td the none ything in the nature of a lead to the raw material, 





Position now is that the trade will have to exercise as much 
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sng = saga oe the next series of London sales commence 
nn a ba - ability of higher values being realised, writes 
hee a made rather remote by the fact that 70,000 
ited peste from the last series, and that there are 
ieee ten a : 0 a in users’ hands awaiting consumption. 
ieee aay ma : the latter can be absorbed within the next 
ecniares ms y that time home and Continental buyers should 
en big = — rate on a fairly extensive scale. The absence of 
a oe quirements locally, and the unsettled state of affairs on 
ontinent are, however, now creating a cautious attitude, and 
a the outlook becomes clearer nobody is likely to indulge in any 
1g Speculative operations. The most important test of all will be 
made when the Australian selling season commences, and with values 
even around the current level the clip should begin to move freely. 
The home trade is in a very parlous condition. The price of tops, 
both merino and crossbred, gradually declines, and while some 
topmakers may be quoting as high as 24d. for warp 64's, they can 
be bought at less. It is most difficult to say what is an actual 
market price. Consumption at the finer end of the trade does not 
show & great deal of change, but there certainly is a marked 
diminution in the consumption of crossbreds. At the moment 
nobody seems disposed to buy crossbred cloths in either dress 
goods or men’s wear, while hosiery demands are exceedingly limited. 


THE GRAIN MARKETS. 


WHEAT.—The trend of wheat prices during the coming weeks will 
depend largely on the crop reports from North America, Russia 
and other European countries. The United States winter wheat 
crop, which is due to be harvested this month, appears to be in 
good condition, and the latest estimates suggest that its yield may 
not be much less than 700,000,000 bushels. The Federal Farm Board 
has ceased to support the market at the end of May, and since 
then prices, though still above world parity, have been falling 
rapidly, Although seeding in Canada is now complete, weather 
conditions are generally unfavourable, and rains are urgently needed 
in the Prairie Provinces. The Russian spring crop is somewhat 
backward, but the acreage sown so far is quite as extensive as last 
year. Provided weather conditions are favourable, the British 
winter crop may prove to be slightly larger than last year. On 
the whole, crop conditions are therefore so far not unfavourable, 
and prices are scarcely changed on the week, although considerable 
quantities are still imported by Continental countries. Quotations : 
No. | Northern Manitoba, Atlantic, ex ship, 26s. 9d. per 496 lbs., 
as compared with 27s. a week ago; No. 2 Northern Manitoba, 
Atlantic, ex ship, 25s. 6d., against 26s.; Rosafe, ex ship, 22s. 6d., 
against 22s. 9d.; Australian, ex ship, 24s. 6d. to 25s. 6d., against 
25s. 9d. to 26s. 3d.; and Russian, on sample, ex ship, 22s. 6d. to 
23s., against 22s. 6d. to 23s. a week ago. 


WHEAT FLOUR.—The market in flour has been dull, and prices 
were slightly easier. North American shipments during the past 
week amounted to 129,000 sacks, as compared with 254,000 sacks 
shipped during the previous week. Quotations: Straight run, de- 
livered country, 22s. 6d. per sack of 280 Ibs., as compared with 
23s. 6d. last week; delivered London, 2Is. 6d., against 22s. 6d. 
Manitoba patents, ex store, 21s. 6d. to 24s. 9d., against 21s. 9d. to 
25s.: and Australian, ex store, 18s. 9d. to 19s. 6d., against 18s. 9d. 
to 19s. 6d. a week ago. 

BARLEY.—Little interest has been taken in barley during the 
week, and quotations remained practically unchanged. The visible 
supply in the United States at the end of last week amounted to 
5,895,000 bushels, against 6,494,000 bushels at the end of the 
previous week. Quotations: ‘* English malting,” f.o.r., at 30s. to 
35s. per 448 lbs., remained unchanged. Californian sold at from 
33s. to 43s., as compared with 33s. to 43s. last week; ‘* Australian 
Chevalier’ changed hands at 28s. to 32s., against 28s. to 32s. a 
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Trade with | 
South America + 


information on local 
markets and trade 
conditions, to help 
and advise, and to 
undertake banking 
business of every 
description. For the 
convenience of its 
clients a Monthly Re- 
view of Market Information is 
issued free on application and 
Status Reports on S. American 
firms are supplied on request. 
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The Bank of London 
& South America 
Ltd. offers a com- 
plete banking  ser- 
vice to commercial 
houses which are 
engaged in trade 
with the Latin- 
American countries. 
With branches at every 
strategical point, the Bank 
is singularly well equipped 
to supply the very latest 
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6.7 & 8 Tokenhouse Yard, London, E.C.2 
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36, Charlotte Street. 33, Hustlergate. | 
Affiliated to Lloyds Bank Limited. 
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OATS.—The market in oats has been quiet, and last week's 
advance in the price of foreign oats has not been maintained owing 
to the decline in demand. Quotations: ‘‘ River Plate,”’ landed, 
12s. 9d. per 320 Ibs., as compared with 13s, last week; ‘‘ River 


quotations in recent weeks wi 











WHEAT MARKETS.—The follow 


th comparative 
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ing table shows yi 
figures for 190 




















Jan. June 4, 
Plate,” ex ship, lls. 9d., against lls. 9d.; ‘‘ Chilean Tawny,” Snneas ComEE. 1950. 950. Te Tt a at 
landed, 13s. 9d., against 13s. 9d.; and North Russian, on sample, 
landed, 18s., against 18s. ; English white, per 336 lbs., 20s. to 2ls., ie | an | a | | tT 
° Jo eeeeeceves 4 564 

against 22s. a week ago. Odicago (No. 2 Winter)— a 

ZE.—Prices have not recovered from the low level to which “ Be socesornmeeee 1305 | 1054 | 798 | eat | ay | 6 
they have fallen a week ago, but shipments from Argentina have | The visible supply of wheat in Canada, at 48,573,000 bush 
been smaller than expected. This is mainly sential t the fact | shows a decrease on the week of 1,648,000 bushels. Ms 
that the reduction of from 10 per cent. to 20 per cent. in freight | a year ago stood at 57,430,000 bushels. ~— 



















rates granted by the Argentine railways will not become operative 
before July Ist. Quotations : ‘‘ Plate,” landed, 16s. 9d. per 480 Ibs., 
as compared with Is. 9d. last week; Plate, ex ship, 15s. 6d., as 
against 15s. 6d.; Plate, May-June, new, 15s. 9d., as against 15s. 9d. 


Yellow maize meal, ex wharf, was quoted at £5 5s., as against 
£5 10s. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table 


gives the estimated sales of home-grown wheat during the harvest 
years 1930-31, 1929-30, 1928-29, 1927-28 :— 





| 1930-1931, 1929-1930. | 1828-1928. | 1927-1928. 
Estimated sales of home-grown 

















“raw,” particularly in the United States. 
in New York for Cuban centrifugals, 96 d 
per lb., shows a rise of 0-12 cent per Ib. on the 
in London have also been steadier. 

“‘ August delivery,” at 68. 23d. to 6s. 
6s. 0$d. on the corresponding day last 
to 6s. 5jd., as against 6s. 34d. to 6s. 33d. 
6s. 73d. to 6s. 7$d., as against 6s. 5}d. a week ago. British ref 


OTHER FOODS. 


SUGAR.—An improvement became not 
in the international sugar position follo 


iceable during the Week 
‘wing increased buying ¢f 

Wednesday's Quotation 

Spot, at 3-23 cent 
week. Raw futuns 
Wednesday's sales included 
3d., as against 5s. 1144. to 
week; December, at ts. 54. 
; and March, 1932, » 


ned 
has been advanced 3d. per cwt. on May 29th and again on June Ist 
wheat— Owts. Owts. Owts. The movements of raw sugar in London and Liverpool! during last 
1 week to May 30 .........s0eceeee 101,821 134,308 95,098 262,838 | week are set out in the table below :— 
39 weeks to May 30......cccsseeee 4,437,377 | 8,721,225 | 9,198,813 | 9,953,943 Imports. Deliveries. Stocks. 
Average price of English wheat per 8. da. s. a. 8. d. s. 4d. 1931. 1930. 1931. 1930. 1931, — }930, 
DE. coccccceccccenpncsnccocsenenenesenen 5 10 8 7 9 9 ll 2 Tons. Tons. Tons. Tons. Tons. Tons. 
The following is a statement showing the Quantities Sold and the | London ............ 2,612... 1,401 1,259 31,474 30,712 
Average Price of British Corn in the past two weeks, and for the Liverpool eeeeeeees 9,896 1,895 12,036 14,066 72,544 85,397 
rrespondin k in each of the years from 1927 to 1930 :— i eee ee ee 
een c : Total tons ........ 12,508 1,895 13,437 15,325 104,018 116m 
Weshs ended i | a Oe. | Kast wreak .<s--.-- 10,449 17,439 14,217 15,537 104,947 135.24 
Barley Oats Whea Barle Oats COFFEE.—Auctions were resumed on June 2nd, but trading was 
— | | . | : | quiet, and although finest qualities received considerable suppor. 
Owte. Owte. & d. 8. d. s. d.§ | prices in general were slightly easier. Last week’s movements ¢/ 
May 23, 1951....... 71,209 11,221 19,793 5 10 7 5 6 8 coffee in London were as follows: Brazilian, landed, 250 bag; 
May 30, 1931 poooees 101,821 14,659 33,617 § 10 6 7 6 ll delivered for home consumption, 75 bags; exported, nil; stocks, 
May 28, 1927....... 162,986 | 18,326 | 50,231 | 12 5 | ll 5 911 | 2,961 bags, against 1,798 bags last year. Central Amencis, 
Jane 2, 1928 penees anaes aot easy . : = ” 8 _ landed, 6,240 packages; delivered for home mn. 3,784; 
une i, ° ’ a ° . inst 119,388 a vear 
May 31 1930....... 134,308 | 36,554 | 17,479 8 7 1 3 6 5 | ©xported, 2,166; stocks, 129,807 packages, agains ay 








ago. 








against 136,495 a year ago. 


3,797 bags; exported, 588; stocks, 
last year. 

TEA.—The quantities catalogued 
prised 45,990 packages of Indian, 


PLAYERS 


NAVY MIXTURE or 
NAVY CUT TOBACCO 


showed little change compared 
holidays. Tuesday's opening sales 
demand, but later in the day prices 


In the calm contemplation 


Kingdom, at 7s. per cwt., shows no 
of a pipe of good tobacco 


week. Movements in 


London during the past week were 


Other kinds, landed, 2,310 packages; delivered for home 
consumption, 1,867; exported, 2,298; stocks, 100,504 packages, 


COCOA.—There has been a further decline in the price of cocs, 
and Wednesday’s quotation for Accra, fair fermented, JuneJuy, 
at 17s. per cwt., f.o.b., London contract, shows a decline of Is. ot 
the week. Last week’s movements of cocoa in London wer # 
follows: Landed, 6,365 bags; delivered for home consumptict, 


229,705 bags, against 205,85) 





for this week's auction com. 


37,616 packages of Ceylon, and 
14,939 packages of Java and Sumatra tea. y's exten 
of Sadien - met with a good demand, and the prices realised 
with those 


Monday's auctions 


obtained before the 
of Ceylon exhibited a steady 
weakened, and on Wednesday 


all but the best Indian varieties declined further. 
RICE.—Rice has failed to recover from the low 

had fallen recently, and Wednesday's quotation oo the Vale 

cleaned, June-July, in singles to the Continent, anc to 


level to which it 
for Burma No. + 


2 1 with last 
change as comers ene 


g nst 

Landed, 38 tons; delivered, 20 tons; stocks, 598 tons, = 

new hopes are born and vee 3.Supplies at the Borough Market were sufficient % 

POTATOES.— Supplies at “slightly higher. “ Best King 

-o.9 * t i ts, bu rices were oe 4 10s. 
life’s little problems are Edward? sold at £9 10s. = £10 10s. per ton as against £9 to £9 







viewed in their true per- 
spective. 


a week ago. 
SPICES.—The recent improvement 


at 53d. per lb., spot, shows a fall of 
of pepper in London during the past 
landed, 45 tons; delivered, 10 tons; 


been maintained. Wednesday's quotation for 


tons last year. White, landed, 20 tons; 
616 tons, against 689 tons a year ago. 


: market has not 
in the Pare ack Singapor. 
3d. on the week. a de 
week were as follows es I 1.058 
stocks, 577 tons, against “ 
delivered, 48 tons; Stocns, 


MEAT.—Beef and mutton 


prices at the Smithfie 


ld Market have 


102° 


PER OUNCE 


been steadier, but pork was easier. 





last year. Imported beef, princip 


im 


(chilled, hindquarters) was sold at la 
against 3s. 6d. to 4s. 4d. on the corresponding 
New Zealand frozen mutton realised 3s. 
$s. 2d. to 3s. 8d. a week ago. According to ~~ 
official report, supplies of meat during - ae 
7,769 tons, as compared with 9,003 tons in the 


t. of the supplies, as against 84-0 pe 2” . 
omnes hea mainly New Zealand, formed 87°5 pe 


3s. 10d. to 4s. 


4d. to 


i nec 
ally Argentine, fori 
1 ons. a year a 


r saay antine bee! 
On W ednesday, Oe ~ hs 
day last week, while 
$s against 
Smithfield ro 
eek amounted © 
nding Wee 
j 84-4 pet 
go; alt 





very low levels to which many 





ained some advantage from N 
— cane from the United States, but this bas 
demand is infinitesimal. Plate on spot 


the total supply, as against 82-0 per cent. last year: : 
MISCELLANEOUS COMMODITIES. 


ce continue 
VEGETABLE OILS AND OILSEEDS.—Depressed condition” ie 


to rule, and very little business appears 


commodities have desce? 


and shipment 


smaller Argentine shipmé 


ite 
to be in progress. doo geod 


ta, and ® 
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REDUCED PRICES 
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A statement by Cadbury Bros. Ltd. ' 
“ F 
: } 
4 iM 
: It is our policy, whenever decreases in raw material costs and economies resulting } 
: from more efficient manufacture allow, to make an immediate reduction in the retail 
7 prices of our goods. A statement of this policy was published in the Press three 
. months ago, when we expressed our confidence in this practice as a stimulant to 
’ depressed trade. 
" The remarkable effect of these price reductions in the last twelve months is shown 
ob ° . . . . i 
r in the charts below. In each case the reductions in price have been made without ie) 
On, 7 
i any alteration of quality whatsoever. ie yy 
nd The sales of Block Chocolate (reduced from 1/- to rod. per $b. for Milk and to | i] am Uy 
8 . ° ° ° ° - ie rie 
ed gd. for Plain) have increased 85%. The King George price-group (reduced from 4/- | ee 
4 ; th. id Ga 
iy to 3/6 per Ib.) has so far increased 46% in sales. The price of Cocoa has been reduced ip 14 Beat 
™ ° . Ui 3) ae oe 
bit from 64d. to 6d. per 4]b. and sales have advanced by 21%. This latest reduction | Ph ia 
td has actually brought the price of Cocoa 20% below the pre-war figure. ALR 
oa La 4 aid. ' 
ns ht iH 
to Th hi ae 
If. Eee 1 it 
. i wb a 
SALES AT SALES AT Oe ae 
ants 4 D St se. 1 } 
uk, 1 t 4 ; 3 
(50 ei 4 4 By . i 
- fe at i} 
ave Bi; : i 
bee! th ‘ 
hile . i 
ynst ; ; 
rket | | | | 
: ;, ; a Te 
yee! a. 
pet BLOCK CHOCOLATE KING GEORGE PRICE-GROUP COCOA SALES | 
- SALES SALES } 

In each chart shown the percentages represent the tonnage sales from the time of the 
latest price reduction to the end of May, compared with those of an 

- identi hs ago. 
| ntical period twelve months ag ' 
[ - P Statistical Office, Bournville 


Issued by Cadbury Bros. Ltd. from Bournville, the Factory in a Garden 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT, 


The prices in the following list are revised with the assistance of an eminent firm in each department. 







LONDON, WEDNESDAY. LARD— e d. a. 4. 
CEREALS AND MEAT. Irish bladders .......... 62 0 72 0 
GRAIN, &.— s. 4. American, boxes, 56 Ibs. 42 9 43 9 
Wheat, No. 2, N. Man. 496 Ib.... 25 9 POTATOES— 
Eng. 5 10 Good English, percwt... 9 6 10 6 
Barley, 6 7 | SPICES— 
Oats, 6 ll Pepper, Ib.— 
Maize, 16 6 untok, fair White...... 0 8} 0 0 
Plour, Black ecssce 0 53 00 
0 0 | Cinnamon—l\stsort,perlb. 0 74 0 0 
0 O | Cloves—Zanzsibar perlb 0 94 0 0 
16 6 cwt.— 
eveeepecessconcsnses - 23 . . ° 
00 J ord. to aoe 40 
00 rer . 010 1 8 
Nu 656 ..... omme 8 & 8 © 
(Dot lls. 8d. cwt.). 
6 0 | ORWL crystals 18 3 21 6 
Java, white, c. & f. India 
8 0 July. September 8 0 0 0 
40 London— 
5 4 0 
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South African ...boxes 13 
ns, Sicilian ...boxes 10 


” cases 
Malaga ...cases 420 No.1 0 
Apples : Amer.(var.) bris. 0 
” (var.) boxes 1] 
Australian 


” 
Onions :— 


June-July £16/10/0 
Daisee 2/3 c.1.f. Dundee ... 


0 
Grapes, Lisbon .....boxes 0 
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dropped to £8, and August and September to £8 2s. 6d., after 
business in the latter position had been done rather above this. 
Calcutta is neglected and easier. The quantity of linseed on passage 
to Europe is now 97,200 tons, or 10,000 tons less than last week, 
and compares with 123,000 tons a year ago. Cottonseed has fallen 
further to a low level which has only once or twice been recorded in 
the past thirty years. Black Egyptian on spot at Hull offers at 
£5, which is also about the value for shipment. Linseed oil is 
somewhat steadier at lower levels, but demand from consumers 
leaves much to be desired. Raw oil on spot ex Hull mill is quoted 
£14 10s. per ton, and June and July-August delivery £14. Cotton 
oil is cheaper, but steady crude Egyptian ex Hull quoting £17, and 
common edible £19 10s. Other seed oils are lower on the week, and 
oilcakes unchanged. 


HIDE, LEATHER AND ALLIED TRADES.—Hides from home- 
slaughtered cattle were unchanged in price at the Manchester 
auctions, which were resumed this week after an interval of a 
fortnight, while calf skins were steady to a slightly easier tendency. 
There is a fair enquiry for English hides, and the expectation is that 
values will remain fairly steady at the week-end sales. With buying 
of foreign hides much restricted, prices for many sorts are again 









NATIONAL PROVIDENT INSTITUTION 


DISTRIBUTION OF PROFITS 1930. 
Minimum Reversionary Bonuses on 
Whole Life Full-Premium Policies 
THREE PER CENT. 


48 Gracechurch Street, Loridon, E.C.3. 














Market Hides, Long, 
4. Best hea’ ox  & day 
21 aa PPPs eee eeseeenees 0 % 0 , 
™ Bd. red.vi 
. -¥i0, 
; fine—per Ibe § ¢ 
LEATHER— ’ 
25 Sole Bends 8/14 jb,— 
od 13 15 
ll Bark Tanned Sole” 2335 
10} Shoulders fm DS Hides 0 § j 5 
Bene (ene: of WS do. 0 § 14 
AL— s. d. 8. d. ities from DS do. 0 4 0, 
Welsh, best Ad’ty...ton 20 0 0 0 Dre eS do. 01 oy 
Durham, best gas, f.0.b. Ro. E Hides..........., 13 lé 
POC eC rerereseseeee eeee 14 6 0 0 A wl ng. Calf, 20/30 Ib. 3 € 4 
best house, at ust. Bends FF eee eee eeeeees 1 0 ly 
Pit are aacscvee vee 21 0 22 0 | VEGETABLE O1Ls— t 
IRON AND STEBL— » naked, p. ton net 474 
Pig, Cleveland No. 3,ton 58 6 0 0 | Rape, refined ............... %/0N 
Bars, M’brough ..........210 0 0 0 | Cotton-seed, crude ......... 17/00 
Steel yy wi 0 0 oO | Coconut, crude............... 20/00 
Plates (20 by 14), «_—_ (—itiéidYT:«sC#@PMdM: wn nnn cccceceeece 100 
wath box (2/5)... 14 0 14 3 | Oil Cakes, Linseed, Eng., 
ALS— & s. B of POE OB ceccccccccccccccccs co 7100 
; ton 39 0 40 0 Linseed — 
(strong) ..........70 0 0 0 La Plata, p.ton— 
Standard .............022. 34/7/6 34/10/0 June-July 8 
Lead Eng. Pig... per ton 12/0/0 0 0 |  Calcutta—per ton— 7 
Soft Foreign sasha -— 20/716 10/15/0 9/183 
ter G.0.B. ........00 - 9/13/9 10/5/0 & a. 4 
English ingots ...... 102/10/0 0 Turpentine, per cwt. ...... 45 9 
Cash.......+++--200/7/6 100/10/0 | PBTROLEUM PRODUCTS~«, ¢ 
8. Motor spirit, No. 1, Lon- 
CHEMI s. da. 6. d. GOD, ..cccccceeee pergal. 1 3 
Acid, citric, per Ib. less 5% © 11} 0.115} Petroleum, Amer. rfi, 
ii Prssenncenscens nnn 0 0 4 DEL. on neesessees per gal. 01 
Oxalic, net .........00.004 0 4 Fuel oil, in bulk, for 
Tartaric, English lees 5% 0 11 Q 11k contracts, ex instal, 
8. 
Alam, lump........ -perton 9 0 910 
pooesesnss ton 36 0 38 0 
Sulphate .........cc00000 10 0 12 0 
lump ...... perton 35 0 40 0 
Bleaching powder, per cwt. —— ans 
8. .- & . 
Borax, gran. ...... percwt.11 0 0 0 
Do. powder ........e0sce0e 1226 00 
Nitrate of Soda ...percwt. 10 9 11 0 
net...... 3 0 3%] RUBBER— aaa 
Sulphate......... perewt. 10 0 ll 0 St. ribbed smoked sheet 
Sal-Ammoniac ....percwt. 42 6 45 0 perib. 0 3 09 
Soda Bicarb........percwt. 9 0 10 6 Fine Hard Para perlb. 0 4 0% 
svessceceees perewt. 5 0 5 3 | ooertac— 
£ 6. & & | TN Orange......percwt. 1 0 72 
Sulphate of Oopper perton 20 0 21 0 SHELLS— ea th 
OSMENT— s. d. 8. dg. |W. Aust. M-o-P, , 3 10 20 
+ adres Eng. pr. ton ° > ° . TALLOW, London Town pore » 6 
8.D. Straits c.i.f., per ton 11/0/(0 0 0 | TIMBER— .. 
Smoked South a 10/7/6 0 0 Swedish u/s 3 x . wah t 
oe é é — Pe, ° Bf 
or— sd. 8. . ; " 
Japan, refined ............ 2 1% 2 2 | Can'dn Spruce, Din» 
ieesnaieineeetennnens 85 0 95 0 eel. wo 
cosccvccccoccscee 69 70 per load 30 0 
aa nt, Wayne Co... 9 3 9 6 cf. 020 
0¢ 
— African ” a 
Wet salted— Australian 0 40 53 ‘Amer. Oak Boards f f 
West Indian... 4 00 Do. Ash » " 06 
ir aeaaenmeninaenantond 4% 0 43} English Oak Planks =» 
Dry and Drysalted Cape... 0 6 0 7 Do, Ash » , 


inclined to be weaker, and the general position 0! the eo 
uncertain. A moderate amount of business has been done a 
American wet-salted descriptions, Argentine 0X aaa 
hands at 5 4d., while second ox sold at 44d., and es lone 
4jd. Dry hides of South American origin are a” a es at 34 
B.A. Americanos being offered at 5jd., and B.A. non . sens 
There is very little life in the enquiry tor most 3 ary vere 
African hides, and business is only possible on a low * anal 
A few sales of Capes have been made at 6}4. and je salted at 5X 
second drys, while business has been possible in dry ae asked f 
and 43d. for the same two selections. Although Pevntry bas 20 
Australians show a decline, business with this country ; 


els, Rathé 

improved, and sales are confined to a few small Peet this wee 
more interest has been taken in the sole leothes we at the se 
and it would seem that with the resumption - nae more {reel 
. * . y . ¢ 
factories orders for footwear have come along , regard & 


irv is U 

In English and wet-salted bends the best ee od. Medi 
light weights, on which tanners are well soX a intl 
weights, in some quarters, are finding more customs weights, is 1 
over in these, as is also the case with the — a have found 
large. Producers and distributors of upper leat he xillow call 
little more business forthcoming on such lines _ for box call 
glacé kid, while there has been rather more enqu". 


mm in the 
ER.— Little interest has been shown share 
anne tes week, which is ascribed to the me Nothit 
views of the Dutch Government in regard to - srt to the colea 
is known as yet about the Dutch Commitice 5 - ‘andard rile 
Secretary. Wednesday's official closing price evompared with 
smoked sheet, at 3d. per Ib., shows no change as © = pusiness h 
corresponding day last week. In forward pn wok at 34! 
been done at 3d. for June, against 3d. to 3 Ad. las january! am 
for July-September, against 3jd.; and at or of rubber ! 
1932, against 3,d. to 344d. a week ago. an as follo™ 
London and Liverpool during the past a ae at the end 
Landed, 1,198 tons; delivered, 1,779 tons; . 3] tons, #8 om 
last week, at 139,000 tons, show a decrease 0 : 


pared with the preceding week. 
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REASONS FOR 
DUNLOP 
SUPRE MAC 


An aerial view of Fort 
Dunlop, the stronghold of 
the British Tyre Industry. 


From beginning to end 


Dunlop quality rests on a sure and scientific foun- 
dation. It is the result of patient research, wide 
experience, anatase. testing and knowledge 
properly applied. Dunlop quality is built upon 

acts; facts which are obtained by scientific tests. 
The tests on Dunlop tyres commence with the raw 
materials, and continue throughout every stage of 
manufacture right up to the behaviour of the 
finished tyre in actual service. Dunlop tests are 
conclusive. They leave no room for doubt. 
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Secure the maximum benefit 
from Dunlop tests by check- 


ing your own tyre pressures 
every Friday. 


DUNLOP RUBBER 
CoO. LTD., 
Dunlop, Birmingham 
Branches throughout 
World - 
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REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office : Oxford St, Manchester 









Annual Income Exceeds - - £11,000,000 
Assets Exceed - - - - £49,000,000 
Claims Paid Exceed- - - £66,000,000 


Post of 
















£65 allowed or 
Further 


Awemcan TeePMONE ano Tevecraph Company 


9 St. Helen’s Place, 





BELL SYSTEM Londen &.C., 
195 Beoadway, New York, N. Y., U. 8. A. 
167th Dividend a = 
The regular ly dividend of Two 
Dollars and 


wenty- Five Cents ($2.25) 
per share will be paid on July 15, 
1931, to stockholders of record at the 
close of business on June 20, 1931. 


H. BLAIR-SMITH, Treasurer. 










CITY OF CALGARY. 


FOUR AND A HALF PER CENT. AND FIVE 
PER CENT. DEBENTURE LOANS, 















to replace the ret 
Committee 





The City of Calgary announces that the 
COUPONS maturing Ist July, 1931, on the above- 
mentioned Debentures may be PRESENTED on 
and after the 15th June, 1931, between the hours 
of 10 and 2 o’clock (Saturdays excepted) at the 
Bank of Montreal, 47 Threadneedle Street, E.C.2. 
Three clear days required for examination. 
Lists may be obtained on application at the 


CITY OF REGINA. 
FOUR AND A HALF PER CENT. 
DEBENTURES. 





The City of Regina announces that the 
INTEREST COUPONS of the above-mentioned 
Debentures, maturing lst July, 1931, may be 
PRESENTED on and after the 15th June, 1931, 
between the hours of 10 and 2 o’clock (Saturdays 
excepted) at the Bank of Montreal, 47 Thread- 
needle Street, E.C.2. 

Three clear days required for examination. 


Lists may be obtained on application at the 
Bank. 


Debentures, maturin 
PRESENTED on 


needle Street, E.C.2. 
Three clear days 








Week by week you keep your copies of * The 
Economist,” and ultimately you either file 
them or bind them. Doubtless you are accus- 
tomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 


half the left-hand page and the unwieldiness 
of the device generally. 


Weare now able to offer our readers a new 
































Quarterly - - 14s. 6d. Half-yearly - 










CITY: 14, Bishopsgate. 
Barker & Howard, 6, Fenchurch Buildings. 


P. W. Cooper & Co., 11, King Street, Cheapside. 
Davies & Co., 95, Bi 










Pottle & Son, 15, Cullum Street. 
Co.’ Ltd., 50, Copthall Avenue & 123, 














THE ECONOMIST. 


NATAL UNIVERSITY COLLEGE, 
(UNIVERSITY OF SOUTH AFRICA.) 


WILLIAM HUDSON CHAIR OF ECONOMICS, 





Applications, with copies of testimonials and 
Birth and Medical Certificates, are invited for the 


PROFESSOR OF ECONOMICS. 
The Professor appointed will work in Durban 
in March, 1932, 


Marshall's Ti ‘ 
r a. Redvers ¢ one 
details be obtained Labour Mobility in South 
ss Cota can bo btalned from the ender 20-30, Brcer 


signed, 
not later than July 15th, 193). 
WEBSTER, STEEL & CO. 












OTTOMAN BANK. 
(Incorporated in Turkey with Limited 
Liability.) 





NOTICE IS HEREBY GIVEN that in accord- 
ance with Article 29 of the Statutes, the ANNUAL 
GENERAL MEETING of 8S 


held on Tuesday, the 23rd June, 1931, at Win- 
chester House, Old Broad Street, London, at 
12.30 p.m., to receive a Report from the 
mittee, with the Accounts for the year —— 
3lst December, 1930, to propose a Dividend an 
iring Members of the General 


By the 27th Article of the Statutes, the General 


M is com of Shareholders 
Sheer thirty S who, to be entitled te fone 


fe 
part of the Meeting, must deposit their Shares at 
the Chief Office of the Company, Istanbul, or at 
either of the several Branches or Agencies abroad 
(in London at 26 Throgmorton Street, and in 
Paris at 7 Rue Meyerbeer), ten days at least 
before the day fixed for the Meeting. 


W. P. SHEPPARD, 
London, lst June, 1931. 


CITY OF PORT ARTHUR. 
FOUR AND A HALF PER CENT. AND 
FIVE PER CENT. DEBENTURES. 


The City of Port Arthur announces that the 
INTEREST COUPONS of the above-mentioned 
Ist July, 1931, may be 
after the 15th June, 1931, 
between the hours of 10 and 2 o’clock (Saturdays 
excepted) at the Bank of Montreal, 47 Thread- 


uired for examination. 
— may be obtained on application at the 


A BINDING-CASE for Che Economist. 


TERMS OF SUBSCRIPTIONS TO “THE ECONOMIST.” 
- £1 


Colonies and Abroad, £3 1s. od. per annum. 





Copies of “ THE ECONOMIST” may always be obtained in the 


Cheques and Post-office Orders to be made payable to— EC 
THE ECONOMIST NEWSPAPER, LTD., 8, BOUVERIE ST., LONDON, © 















Che Economic Journal 
Repl’ Economie Sects ct tte 
The fl CONTENTS: 
tion of Home lnvestnes 
acieiene “R. oan . 
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Industry, 1920-30. Brinley Thoma, 


A St of Occupational : 
= oe a. aay. 


Mr. Soe’ Treatise on Money. 
ir Josiah Stamp. ’ 
Price Six Shillings net. 




















London: MACMILLAN & Co., Ltd, 

St. Martin's Street, London, W.c,’ 
Applications for Fellowship to the Secretary. 
Royal Economic Society, 9 Adelphi Terrace 
London, W.C 2. Annual Subscription, 
£1 1s. The subserjption includes the 
quarterly Economic Journal, an) 
Economic History Series, Special Mem. 
oranda, Statistical Bulletins and sundry 
important publications at reduced prices 
Life Composition, £10 10s. 
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LIMITED. 
er Books 


Dividend for the year ending 30th June, 1931. 
F. a 
Seceetary. 8a, Coleman Street, 
London, E.C, 2 
4th June 1931. 


LIMITED. 


30th June 1931. 
year ending 30th June 195). | GHIERA, 
Secretary. 


Coleman Street, 
ndon, E.C. 2. 
4th June 1931. 





binder which overcomes these irksome difti- 
culties and is, in our opinion, the most efficient 
contrivance for the purpose we have yet seen. 
It holds three months’ issues and index, its 
special cork spine does away with tags, laces, 
and metal contrivances, and each issue can be 
bound up in an instant in such a way that 1t 
can be read as easily as a well-bound book. 


PRICE S/- each, post free (Lettered Back & Front) from 


gs. od. Yearly - - £2 18s. od. 
Single Copies, post free, 13. 1d. 


ARIS : Messageries 111, Rue Réaumur 

. W. H. Smith & Son, 248, Rue de Rivoli 
Dern Som i RA 
BRUSSELS. W, H. Smith & Son, 78 Rue du 


NEV ° Agen . & Rue Levrier. — St. 
NEW YORE: — why econ Aad Tso Co., 131, Varick 
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CENTRAL ARGENTINE RAILWAY, 


NOTICE IS HEREBY GIVEN that th 
Transf of the Six Per Cent. Cumulative 
Convertible Preference Stock will be closed from 
the 8th to the 20th June, both cays in: lusive, i 
the preparation of Wasramts for the Balane 


CENTRAL ARGENTINE RAILWAY, 


NOTICE IS HEREBY GIVEN that th 
Transfer Books of the Four Per Cent. Debentur 
Stock and the Tlree-and-a-Half Central Detentur 
Stock of the Company will be closed from the &h 
to the 20th June, both days inclusive, for the 
preparation of Warrants for Interest for the hai 
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